SMITHFIELD INCOME TAX ORDINANCE
Effective January 4, 2017
[Chapter/Ordinance] No.

SECTION1 AUTHORITY TO LEVY TAX; PURPOSE OF TAX.

(A) To provide funds to pay for the debts and ofjens costs of the Village of Smithfield as of thate of
the passage of this Ordinance, there is herebgdewitax on income, qualifying wages, commissios a
other compensation, and on net profits as hereinpfbvided.

(B)(1) The annual tax is levied at a rate of 1%he tax is levied at a uniform rate on all pers@ssding

in or earning or receiving income in Village]. Tta is levied on income, qualifying wages, commoiss
and other compensation, and on net profits astdter provided irBection 3 of this Ordinance and other
sections as they may apply.

(2) Should an Operating levy of 3 mills aghrer be passed at any point, the necessity otdkishall
be reconsidered. Further, should any operatingdé@ymills or higher be passed and after recomatim,
should it be determined that this Tax remains rssogs then all tax monies collected pursuant te thi
ordinance shall be used to satisfy past debtseof/llage, which were in existence at the time it
ordinance was passed.

(C) The tax on income and the withholding tax dsthbd by this Ordinance are authorized by Article
XVIII, Section 3 of the Ohio Constitution. The téxlevied in accordance with, and is intended o b

consistent with, the provisions and limitationsQifio Revised Code 718 (ORC 718). This ordinance is
effective for tax years beginning on and after dayd, 2017.

SECTION 2 DEFINITIONS.

(A) Any term used in this chapter/ordinance thatas otherwise defined in this chapter/ordinancetha
same meaning as when used in a comparable contiexts of the United States relating to federabme
taxation or in Title LVII of the ORC, unless a @ifent meaning is clearly required. If a term usethis
chapter/ordinance that is not otherwise definetthimchapter/ordinance is used in a comparablesgbint
both the laws of the United States relating to fedecome tax and in Title LVII of the ORC and thse
is not consistent, then the use of the term idatws of the United States relating to federal inedax shall
control over the use of the term in Title LVII dfet ORC.

(B) The singular shall include the plural, and thasculine shall include the feminine and the gender
neutral.

(C) As used in this chapter/ordinance:

(1) "Adjusted federal taxable income,"for a person required to file as a Gmration, or for a person
that has elected to be taxed as a C corporatioary@j(24)(d) of this division, means a C corpaa
federal taxable income before net operating loasdsspecial deductions as determined utiteinternal
Revenue Code, adjusted as follows:



(a) Deduct intangible income to the exiantuded in federal taxable income. The deducsioall be
allowed regardless of whether the intangible incoelates to assets used in a trade or businessetsa
held for the production of income.

(b) Add an amount equal to five percefit)®f intangible income deducted under division({{X{g)
of this section, but excluding that portion of imggble income directly related to the sale, excleary
other disposition of property described in Secti@d1 of the Internal Revenue Code;

(c) Add any losses allowed as a dedudtidhe computation of federal taxable income if kb&ses
directly relate to the sale, exchange, or othgoatigion of an asset described in Section 1221284 Iof
the Internal Revenue Code;

(d)(i) Except as provided in (C)(1)(d)@f this section, deduct income and gain incluthefderal
taxable income to the extent the income and gaiacty relate to the sale, exchange, or other dispo
of an asset described in Section 1221 or 1231eofrtternal Revenue Code;

(i) Division (C)(1)(d)(i) of this section does not apply to thdéent the income or gain is income
or gain described in Section 1245 or 1250 of thertral Revenue Code.

(e) Add taxes on or measured by net incalimved as a deduction in the computation of faber
taxable income;

(f) In the case of a real estate investrtreist or regulated investment company, add abamts with
respect to dividends to, distributions to, or anteiget aside for or credited to the benefit of stees and
allowed as a deduction in the computation of feldesable income;

(g) Deduct, to the extent not otherwisduiged or excluded in computing federal taxabl®ine,
any income derived from a transfer agreement on tiee enterprise transferred under that agreenmetgru
Section 4313.02 of the ORC;

(h)(i) Except as limited by division (C)()(ii) of this section, deduct any net operatiogs incurred
by the person in a taxable year beginning on er anuary 4, 2017.

The amount of such net operating loss shall bededudrom net profit that is reduced by exempt imeo
to the extent necessary to reduce municipal taxabteme to zero, with any remaining unused portabn
the net operating loss carried forward to not ntbam five consecutive taxable years following @veable
year in which the loss was incurred, but in no dasenore years than necessary for the deductidreto
fully utilized.

(i) No person shall use the deduction alloweddoyision (C)(1)(h) of this section to offset
qualifying wages.

(i) Deduct any net profit of a pass-throwntity owned directly or indirectly by the taxgayand
included in the taxpayer's federal taxable incomiess an affiliated group of corporations incluteest
net profit in the group's federal taxable incomadrsordance with division (V)(3)(b) of Section 5.



()) Add any loss incurred by a pass-thtoegtity owned directly or indirectly by the taxgayand
included in the taxpayer's federal taxable incomkeas an affiliated group of corporations incluéiest
loss in the group's federal taxable income in ataace with division (V)(3)(b) of Section 5

If the taxpayer is not a C corporation, is not srefjarded entity that has made an election desciibe
division (C)(48)(b) of this section, is not a pulyitraded partnership that has made the electaoribed

in division (C)(24)(d) of this section, and is raot individual, the taxpayer shall compute adjustetbral
taxable income under this section as if the taxpaygee a C corporation, except guaranteed paynaerts
other similar amounts paid or accrued to a partfeemer partner, shareholder, former shareholder,
member, or former member shall not be allowed deductible expense unless such payments are in
consideration for the use of capital and treate@agsnent of interest under Section 469 of the fratler
Revenue Code or United States treasury regulathmsunts paid or accrued to a qualified self-emptby
retirement plan with respect to a partner, formartner, shareholder, former shareholder, member, or
former member of the taxpayer, amounts paid orusctto or for health insurance for a partner, farme
partner, shareholder, former shareholder, membdgrmer member, and amounts paid or accrued to or
for life insurance for a partner, former partnégreholder, former shareholder, member, or formemlbrer
shall not be allowed as a deduction.

Nothing in division (C)(1) of this section shall benstrued as allowing the taxpayer to add or dealug
amount more than once or shall be construed awialjoany taxpayer to deduct any amount paid to or
accrued for purposes of federal self-employment tax

(2Ya) "Assessment” means a written finding by the Tax Administratbatta person has underpaid
municipal income tax, or owes penalty and inter@sgny combination of tax, penalty, or interestthe
municipal corporation that commences the persams limitation for making an appeal to the Board of
Tax Review pursuant to Section 21, and has "ASSHEI$M written in all capital letters at the top aich
finding.

(b) "Assessment" does not include a natimaying a request for refund issued under divi§ioii3)
of Section 9, a billing statement notifying a taygaof current or past-due balances owed to thecipai
corporation, a Tax Administrator's request for #iddal information, a notification to the taxpayeir
mathematical errors, or a Tax Administrator's otlatten correspondence to a person or taxpayér tha
does not meet the criteria prescribed by divisi©){Z)(a) of this section.

(3) "Audit" means the examination of a person or the inspecfithe books, records, memoranda, or
accounts of a person, ordered to appear befor dkeAdministrator, for the purpose of determining
liability for a municipal income tax.

(4) "Board of Tax Review" or “Board of Review” or “Board of Tax Appeals”, other named local
board constituted to hear appeals of municipalrmetax matters, means the entity created underoBect
21.

(5) "Calendar quarter” means the three-month period ending on the lagt alaMarch, June,
September, or December.

(6) "Casino operator" and "casino facility" have the same meanings as in Section 3772.0leof th
ORC.

(7) "Certified mail," "express mail," "United S tates mail," "postal service," and similar terms
include any delivery service authorized pursuar@éeotion 5703.056 of the ORC.



(8) "Disregarded entity" means a single member limited liability compangualifying subchapter S
subsidiary, or another entity if the company, sdiasy, or entity is a disregarded entity for fedénaome
tax purposes.

(9) “Domicile” means the true, fixed, and permanent home ofpaseex and to which, whenever absent,
the taxpayer intends to return. A taxpayer mayehawre than one residence but not more than one
domicile.

(10) "Employee" means an individual who is an employee for fed@e@me tax purposes.
(11) "Employer" means a person that is an employer for federahiectax purposes.
(12) "Exempt income" means all of the following:

(a) The military pay or allowances of niers of the armed forces of the United States oninees
of their reserve components, including the natiguelrd of any state.

(b) Intangible income.

(c) Social security benefits, railroadirment benefits, unemployment compensation, pessi
retirement benefit payments, payments from anrgjiiad similar payments made to an employee teto t
beneficiary of an employee under a retirement @ogor plan, disability payments received from ptiéva
industry or local, state, or federal governmentfram charitable, religious or educational orgatitzs,
and the proceeds of sickness, accident, or lighigurance policies. As used in division (C)(12)x{tthis
section, "unemployment compensation" does not delsupplemental unemployment compensation
described in Section 3402(0)(2) of the Internal &mie Code.

(d) The income of religious, fraterndiadtable, scientific, literary, or educationaltingions to the
extent such income is derived from tax-exempt esshte, tax-exempt tangible or intangible propety,
tax-exempt activities.

(e) Compensation paid under Section Zar 3501.36 of the ORC to a person serving asa@rgt
election official to the extent that such compeiosatioes not exceed $1,000 for the taxable yeash Su
compensation in excess of $1,000 for the taxatdeyay be subject to taxation by a municipal caxpon.

A municipal corporation shall not require the pagésuch compensation to withhold any tax from that
compensation.

(f) Dues, contributions, and similar paynts received by charitable, religious, educaticditerary
organizations or labor unions, lodges, and singitganizations;

(g) Alimony and child support received.

(h) Compensation for personal injuriesfar damages to property from insurance proceeds or
otherwise, excluding compensation paid for lostisas or wages or compensation from punitive dasage

(i) Income of a public utility when thaiblic utility is subject to the tax levied undexcBon 5727.24
or 5727.30 of the ORC. Division (C)(12)(i) of tigsction does not apply for purposes of Chapteb 5%
the ORC.



()) Gains from involuntary conversionsteirest on federal obligations, items of incomegetitto a
tax levied by the state and that a municipal caon is specifically prohibited by law from taxingnd
income of a decedent's estate during the periadimiinistration except such income from the opemnatio
a trade or business.

(k) Compensation or allowances excludeanffederal gross income under Section 107 of the
Internal Revenue Code.

() Employee compensation that is notlifiiing wages as defined in division (C)(35) ofdlsection.

(m) Compensation paid to a person empglayi¢hin the boundaries of a United States airddrase
under the jurisdiction of the United States aiicéothat is used for the housing of members of thiked
States air force and is a center for air force afp@ns, unless the person is subject to taxaticalse of
residence or domicile. If the compensation is suttje taxation because of residence or domicibe ota
such income shall be payable only to the muniatpgboration of residence or domicile.

(n) An S corporation shareholder's studineet profits of the S corporation, other thay part of
the share of net profits that represents wagesfased in Section 3121(a) of the Internal RevenadeCor
net earnings from self-employment as defined iniGed402(a) of the Internal Revenue Code.

(o) Intentionally left blank.

(p)(i) Except as provided in divisions (©}(p)(ii), (iii)), and (iv) of this section, quajiing wages
described in division (C)(2) or (5) of Section 4tte extent the qualifying wages are not subject to
withholding for [Municipality/City/Village] under igher of those divisions.

(i) The exemption provided in divisi¢8)(12)(p)(i) of this section does not apply widspect to
the municipal corporation in which the employedded at the time the employee earned the qualifying
wages.

(i) The exemption provided in divisidC)(12)(p)(i) of this section does not apply tmalbifying
wages that an employer elects to withhold undeisidinr (C)(4)(b) of Section 4.

(iv) The exemption provided in division (C)(12)(®)¢f this section does not apply to qualifying
wages if both of the following conditions apply:

(a) For qualifying wages described in divisi@)(2) of Section 4, the employee's employer
withholds and remits tax on the qualifying wageshe municipal corporation in which the employee's
principal place of work is situated, or, for qugilify wages described in division (C)(5) of Sectirthe
employee's employer withholds and remits tax onghalifying wages to the municipal corporation in
which the employer's fixed location is located,;

(b) The employee receives a refund of the t@scdbed in division (C)(12)(p)(iv)(a) of this
section on the basis of the employee not perforrsargices in that municipal corporation.



(9)(i) Except as provided in division (Qf1q)(ii) or (iii) of this section, compensationathis not
qualifying wages paid to a nonresident individuabr f personal services performed in
[Municipality/City/Village] on not more than 20 dayn a taxable year.

(il) The exemption provided in division (C)(12)(g)of this section does not apply under either of
the following circumstances:

(a) The individual's base of operation is tedan the municipal corporation.

(b) The individual is a professional athlgtegfessional entertainer, or public figure, and the
compensation is paid for the performance of sesvicghe individual's capacity as a professionialede,
professional entertainer, or public figure. For gmses of division (C)(12)(qg)(ii)(b) of this section
"professional athlete," "professional entertainant "public figure" have the same meanings agotié
4 (C).

(iif) Compensation to which division (C)(12)(q) thlis section applies shall be treated as earned or
received at the individual's base of operatiornth# individual does not have a base of operatioa, t
compensation shall be treated as earned or receiveck the individual is domiciled.

(iv) For purposes of division (C)(12)(q) of thisc§en, "base of operation” means the location
where an individual owns or rents an office, stamef, or similar facility to which the individuakgularly
reports and at which the individual regularly penfe personal services for compensation.

(r) Compensation paid to a person for queais services performed for a political subdivisiam
property owned by the political subdivision, redasd of whether the compensation is received by an
employee of the subdivision or another person peifay services for the subdivision under a contwattt
the subdivision, if the property on which serviege performed is annexed to a municipal corporation
pursuant to Section 709.023 of the ORC on or afterch 27, 2013, unless the person is subject tb suc
taxation because of residence. If the compensadisabject to taxation because of residence, mpatici
income tax shall be payable only to the municigaporation of residence.

(s) Income the taxation of which is pratdl by the constitution or laws of the United 8tat

Any item of income that is exempt income of a péssugh entity under division (C) of this sectien i
exempt income of each owner of the pass-througityetat the extent of that owner's distributive or
proportionate share of that item of the entitytsome.

(13) "Form 2106" means internal revenue service form 2106 filed bgxpayer pursuant to the Internal
Revenue Code.

(14) "Generic form" means an electronic or paper form that is notqotesd by a particular municipal
corporation and that is designed for reporting $axithheld by an employer, agent of an employeotioer
payer, estimated municipal income taxes, or anmuadicipal income tax liability or for filing a refd
claim.

(15) “Gross receipts” means the totakvenue derived from sales, work done, or seréoéered.

(16) "Income" means the following:



(a)(i) For residents, all income, salartgslifying wages, commissions, and other compéns&iom
whatever source earned or received by the residenitiding the resident's distributive share of tied
profit of pass-through entities owned directlymdirectly by the resident and any net profit of tesident,
except as provided in (C)(24)(d) of this division.

(i) For the purposes of division (C)(16)(a)(i) this section:

(&) Any net operating loss of the residentuined in the taxable year and the resident's
distributive share of any net operating loss gdrdrin the same taxable year and attributable ¢o th
resident's ownership interest in a pass-througityesttall be allowed as a deduction, for that téeatear
and the following five taxable years, against atheonet profit of the resident or the residenssrbutive
share of any net profit attributable to the resideownership interest in a pass-through entityl funty
utilized, subject to division (C)(16)(a)(iv) of thsection;

(b) The resident's distributive share of theprofit of each pass-through entity owned disectl
or indirectly by the resident shall be calculateithaut regard to any net operating loss that isiedr
forward by that entity from a prior taxable yeadapplied to reduce the entity's net profit for tuerent
taxable year.

(i) Division (C)(16)(a)(ii) of this section doesot apply with respect to any net profit or net
operating loss attributable to an ownership inteiregn S corporation unless shareholders' shdrasto
profits from S corporations are subject to tavti@ municipal corporation as provided in division(@@)(n)
or (C)(16)(e) of this section.

(iv) Any amount of a net operatingdaused to reduce a taxpayer's net profit for abiaxyear
shall reduce the amount of net operating lossrtfagt be carried forward to any subsequent yeardery
that taxpayer. In no event shall the cumulativeudédns for all taxable years with respect to gpéser's
net operating loss exceed the original amountaiflet operating loss available to that taxpayer.

(b) In the case of nonresidents, all ineprsalaries, qualifying wages, commissions, ancroth
compensation from whatever source earned or retddyethe nonresident for work done, services
performed or rendered, or activities conductederhunicipal corporation, including any net profithe
nonresident, but excluding the nonresident's @histive share of the net profit or loss of only pissugh
entities owned directly or indirectly by the nondest.

(c) For taxpayers that are not individuaks, profit of the taxpayer;

(d) Lottery, sweepstakes, gambling andtspwinnings, winnings from games of chance, andegri
and awards. If the taxpayer is a professional gamfor federal income tax purposes, the taxpayer ma
deduct related wagering losses and expenses &xtéet authorized under the Internal Revenue Code a
claimed against such winnings.

(e) Intentionally left blank.

(17) "Intangible income" means income of any of the following types: incoyred, interest, capital
gains, dividends, or other income arising from twvenership, sale, exchange, or other disposition of
intangible property including, but not limited toyestments, deposits, money, or credits as tteraestare
defined in Chapter/ordinance 5701. of the ORC, gatents, copyrights, trademarks, tradenames,
investments in real estate investment trusts, invests in regulated investment companies, and



appreciation on deferred compensation. "Intangibt®me" does not include prizes, awards, or other
income associated with any lottery winnings, gamiblvinnings, or other similar games of chance.

(18) "Internal Revenue Code"has the same meaning as in Section 5747.01 of R O

(19) "Limited liability company" means a limited liability company formed under miea/ordinance
1705. of the ORC or under the laws of another state

(20) "Municipal corporation” includes a joint economic development districtj@nt economic
development zone that levies an income tax undetidbe715.691 , 715.70 , 715.71 , or 715.74 of the
ORC.

(21)a) "Municipal taxable income" means the following:

(i) For a person other than an individual, incomguced by exempt income to the extent otherwise
included in income and then, as applicable, appoetl or sitused to [Municipality/City/Village] unde
Section 3, and further reduced by any pre-201petating loss carryforward available to the peifson
[Municipality/City/Village].

(i(@) For an individual who is a resident of [Maipality/City/Village], income reduced by
exempt income to the extent otherwise includeadoine, then reduced as provided in division (C){21)
of this section, and further reduced by any pref26&t operating loss carryforward available to the
individual for the municipal corporation.

(b) For an individual who is a nonresident Mlupicipality/City/Village], income reduced by
exempt income to the extent otherwise includesh@oine and then, as applicable, apportioned oresitus
to the municipal corporation under Section 3, tlegtuced as provided in division (C)(21)(b) of tegtion,
and further reduced by any pre-2017 net operatirsg kcarryforward available to the individual for
[Municipality/City/Village].

(b) In computing the municipal taxable im@of a taxpayer who is an individual, the taxpayeay
subtract, as provided in division (C)(21)(a)(ii)¢a)(C)(21)(b) of this section, the amount of thdividual's
employee business expenses reported on the inditddarm 2106 that the individual deducted forefied
income tax purposes for the taxable year, subgettd limitation imposed by Section 67 of the Intdr
Revenue Code. For the municipal corporation in Wil taxpayer is a resident, the taxpayer mayatedu
all such expenses allowed for federal income tap@aes, but only to the extent the expenses dretaie
to exempt income. For a municipal corporation incliithe taxpayer is not a resident, the taxpayer ma
deduct such expenses only to the extent the expamnseaelated to the taxpayer's performance obpats
services in that nonresident municipal corporatind are not related to exempt income.

(22) “Municipality” means the same as the [City/Village] of [munidigahame]. If the terms are
capitalized in the ordinance they are referringnainicipality name]. If not capitalized they refer a
municipal corporation other than [municipality ngme

(23) "Net operating loss"means a loss incurred by a person in the operatiarirade or business. "Net
operating loss" does not include unutilized logsssilting from basis limitations, at-risk limitatis, or
passive activity loss limitations.

(24)a) "Net profit" for a person other than an individual means aelfutderal taxable income.



(b) "Net profit" for a person who is ardividual means the individual's net profit requitedbe
reported on schedule C, schedule E, or schedutelliced by any net operating loss carried forwaod. F
the purposes of division (C)(24)(b) of this sectithre net operating loss carried forward shallddewated
and deducted in the same manner as provided isialiv{C)(1)(h) of this section.

(c) For the purposes of this chapter/@adoe, and notwithstanding division (C)(24)(a) hi$ section,
net profit of a disregarded entity shall not beatalg as against that disregarded entity, but #hstibad be
included in the net profit of the owner of the digarded entity.

(d) A publicly traded partnership thatrisated as a partnership for federal income tagpgses, and
that is subject to tax on its net profits by [Mupatity/City/Village], may elect to be treated asCa
corporation for [Municipality/City/Village]. The lection shall be made on the annual return for
[Municipality/City/Village]. [Municipality/City/Village] will treat the publicly traded partnership @ C
corporation if the election is so made.

(25) "Nonresident" means an individual that is not a resident.

(26) "Ohio Business Gateway"means the online computer network system, createtkr Section
125.30 of the ORC, that allows persons to electalyi file business reply forms with state agencied
includes any successor electronic filing and payragstem.

(27) "Other payer" means any person, other than an individual's eyaplor the employer's agent, that
pays an individual any amount included in the fatlgross income of the individual. "Other payer"
includes casino operators and video lottery terhgakes agents.

(28) "Pass-through entity” means a partnership not treated as an assodiakable as a C corporation
for federal income tax purposes, a limited liabilitompany not treated as an association taxabie@s
corporation for federal income tax purposes, awraration, or any other class of entity from whibk
income or profits of the entity are given pass-tigio treatment for federal income tax purposes.sPas
through entity" does not include a trust, estatangpr of a grantor trust, or disregarded entity.

(29) “Pension” means any amount paid to an employee or formeldoge that is reported to the
recipient on an IRS form 1099-R, or successor foRansion does not include deferred compensation, o
amounts attributable to nonqualified deferred camspéon plans, reported as FICA/Medicare wagesion a
IRS form W-2, Wage and Tax Statement, or succdssiar.

(30) "Person" includes individuals, firms, companies, joint $t@ompanies, business trusts, estates,
trusts, partnerships, limited liability partnershipmited liability companies, associations, Cpmyations,
S corporations, governmental entities, and anyrathgty.

(31) "Postal service"means the United States postal service.

(32) "Postmark date," "date of postmark," and similar terms include the date recorded anttexiin
the manner described in division (B)(3) of Sec&di®3.056 of the ORC.

(33)Reserved for future use.

(34) “Publicly traded partnership” means any partnership, an interest in which islagfyutraded on
an established securities market. A “publicly é@dgartnership” may have any number of partners.



(35) "Qualifying wages" means wages, as defined in Section 3121(a) onteenal Revenue Code,
without regard to any wage limitations, adjustedodsws:

(a) Deduct the following amounts:

(i) Any amount included in wages if the amoumtitutes compensation attributable to a plan or
program described in Section 125 of the InternaleRee Code.

(i) Any amount included in wages if the amountstitutes payment on account of a disability
related to sickness or an accident paid by a pamtglated to the employer, agent of an employeotioer

payer.
(i) Intentionally left blank.
(iv) Intentionally left blank.
(v) Any amount included in wages that is exempbime.
(b) Add the following amounts:

(i) Any amount not included in wages solely besmatihe employee was employed by the employer
before April 1, 1986.

(i) Any amount not included in wages becauseatineunt arises from the sale, exchange, or other
disposition of a stock option, the exercise ofatlstoption, or the sale, exchange, or other disjposof
stock purchased under a stock option and the npalicorporation has not, by resolution or ordinance
exempted the amount from withholding and tax adbptfore January 1, 2016. Division (C)(35)(b)ii)
this section applies only to those amounts coristglordinary income.

(iif) Any amount not included in wages if the amd is an amount described in section 401(k),
403(b), or 457 of the Internal Revenue Code. Dovis(C)(35)(b)(iii) of this section applies only to
employee contributions and employee deferrals.

(iv) Any amount that is supplemental unemploynmmarhpensation benefits described in Section
3402(0)(2) of the Internal Revenue Code and nduded in wages.

(v) Any amount received that is treated as selpleyment income for federal tax purposes in
accordance with Section 1402(a)(8) of the InteRetenue Code.

(vi) Any amount not included in wages if all bitfollowing apply:
(a) For the taxable year the amount is eyg@@ompensation that is earned outside the United
States and that either is included in the taxpsygodss income for federal income tax purposesauiav
have been included in the taxpayer’s gross incamsuch purposes if the taxpayer did not elecktbuele
the income under Section 911 of the Internal Regelude;

(b) For no preceding taxable year did theoamh constitute wages as defined in Section
3121(a) of the Internal Revenue Code;

10



(c) For no succeeding taxable year willdhgount constitute wages; and

(d) For any taxable year the amount hastiwrwise been added to wages pursuant to either
division (C)(35)(b) of this section or ORC SectitlB8.03, as that section existed before the effectate
of H.B. 5 of the 130th General Assembly, March 281 5.

(36) "Related entity" means any of the following:

(a) An individual stockholder, or a membéthe stockholder's family enumerated in Sec8d8 of
the Internal Revenue Code, if the stockholder &edniembers of the stockholder's family own directly
indirectly, beneficially, or constructively, in ttaggregate, at least fifty percent (50%) of thaigadf the
taxpayer's outstanding stock;

(b) A stockholder, or a stockholder's parship, estate, trust, or corporation, if the ldhotder and
the stockholder's partnerships, estates, trustgorgorations own directly, indirectly, beneficigllor
constructively, in the aggregate, at least fiftygeat (50%) of the value of the taxpayer's outstamdtock;

(c) A corporation, or a party related tte torporation in a manner that would require &ibation
of stock from the corporation to the party or frire party to the corporation under division (C)(8®) of
this section, provided the taxpayer owns diredtigirectly, beneficially, or constructively, at &afifty
percent of the value of the corporation's outstagdiock;

(d) The attribution rules described int8et318 of the Internal Revenue Code apply forgheose
of determining whether the ownership requirememivisions (C)(36)(a) to (c) of this section hdaen
met.

(37) "Related member" means a person that, with respect to the taxpdyeng all or any portion of
the taxable year, is either a related entity, agmment member as defined in Section 1563(b) ofitfeenal
Revenue Code, or a person to or from whom theadtifbution of stock ownership in accordance with
Section 1563(e) of the Internal Revenue Code exéeppurposes of determining whether a person is a
related member under this division, " twenty petq@0%)" shall be substituted for "five percent (5%
wherever "five percent (5%)" appears in Section3[&pof the Internal Revenue Code.

(38) "Resident" means an individual who is domiciled in the mupaticorporation as determined under
Section3(E).

(39) "S corporation” means a person that has made an election undsvaqibr/ordinance S of Chapter
1 of Subtitle A of the Internal Revenue Code fertéxable year.

(40) "Schedule C"means internal revenue service schedule C (fo#0)lfiled by a taxpayer pursuant
to the Internal Revenue Code.

(41) "Schedule E"means internal revenue service schedule E (fod@)lfiled by a taxpayer pursuant
to the Internal Revenue Code.

(42) "Schedule F"means internal revenue service schedule F (fo40)lfled by a taxpayer pursuant
to the Internal Revenue Code.
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(43) "Single member limited liability company" means a limited liability company that has onedir
member.

(44) "Small employer" means any employer that had total revenue ofthess $500,000 during the
preceding taxable year. For purposes of this diwisitotal revenue" means receipts of any typeid,k
including, but not limited to, sales receipts; payns; rents; profits; gains, dividends, and otheestment
income; compensation; commissions; premiums; mopperty; grants; contributions; donations; gifts;
program service revenue; patient service revemeenipms; fees, including premium fees and sergesf
tuition payments; unrelated business revenue; naisgments; any type of payment from a governmental
unit, including grants and other allocations; ang ather similar receipts reported for federal imeotax
purposes or under generally accepted accountingiples. "Small employer" does not include the fatle
government; any state government, including artg stgency or instrumentality; any political subsgion;
or any entity treated as a government for finaradalounting and reporting purposes.

(45) "Tax Administrator" means the individual charged with direct respadlitsitior administration of
an income tax levied by [Municipality/City/Villagéh accordance with this chapter/ordinance

(46) "Tax return preparer" means any individual described in Section 7703@)6f the Internal
Revenue Code and 26 C.F.R. 301.7701-15 .

(47) "Taxable year" means the corresponding tax reporting period @scpibed for the taxpayer under
the Internal Revenue Code.

(48)a) "Taxpayer" means a person subject to a tax levied on incoma imunicipal corporation in
accordance with this chapter/ordinance. "Taxpagieg's not include a grantor trust or, except asigeav
in division (C)(48)(b)(i) of this section, a disregaddientity.

(b)(i) A single member limited liabilityompany that is a disregarded entity for federalpabposes
may be a separate taxpayer from its single menmball iOhio municipal corporations in which it eithe
filed as a separate taxpayer or did not file fertiaxable year ending in 2003, if all of the follog
conditions are met:

(a) The limited liability company's single meenlis also a limited liability company.

(b) The limited liability company and its sieginember were formed and doing business in one
or more Ohio municipal corporations for at leagefyears before January 1, 2004.

(c) Not later than December 31, 2004, the Bohiiability company and its single member each
made an election to be treated as a separate txpaglerdivision (L) of ORC 718.01 as that section
existed on December 31, 2004.

(d) The limited liability company was not forthéor the purpose of evading or reducing Ohio
municipal corporation income tax liability of thienited liability company or its single member.

(e) The Ohio municipal corporation that was phienary place of business of the sole member
of the limited liability company consented to theation.

(i) For purposes of division (C)(48)(ile) of this section, a municipal corporationstbe primary
place of business of a limited liability companyfdr the limited liability company's taxable yearding
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in 2003, its income tax liability was greater irathmunicipal corporation than in any other munitipa
corporation in Ohio, and that tax liability to thatnicipal corporation for its taxable year endin@003
was at least $400,000.

(49) "Taxpayers' rights and responsibilities"means the rights provided to taxpayers in SecBoi2,
13, 19(B), 20, 21, and Sections 5717.011 and 531df.the ORC, and the responsibilities of taxpayers
file, report, withhold, remit, and pay municipatome tax and otherwise comply with Chapter/ordieanc
718. of the ORC and resolutions, ordinances, andesruand regulations adopted by
[Municipality/City/Village] for the imposition anddministration of a municipal income tax.

(50) "Video lottery terminal” has the same meaning as in Section 3770.21 @RE.

(51) "Video lottery terminal sales agent"means a lottery sales agent licensed under Chapi€r. of
the ORC to conduct video lottery terminals on bebfthe state pursuant to Section 3770.21 of tRE€O

SECTION 3 IMPOSITION OF TAX.

The income tax levied by the Village at a rate adne percent [1%] is levied on the Municipal Tiabea
Income of every person residing in and/or earnimdf@r receiving income in the Village

Individuals.

(A) For residents of [Municipality/City/Villagelthe income tax levied herein shall be on all income
salaries, qualifying wages, commissions, and atbhepensation from whatever source earned or reteive
by the resident, including the resident's distil®ishare of the net profit of pass-through erditened
directly or indirectly by the resident and any petfit of the resident. This is further detailedthe
definition of income (Section 2 (C)(16)).

(B) For nonresidents, all income, salaries, quald wages, commissions, and other compensation fro
whatever source earned or received by the nonmsidework done, services performed or rendered, o
activities conducted in the municipal corporatimajuding any net profit of the nonresident, butlexiing
the nonresident's distributive share of the nefitppo loss of only pass-through entities ownecedily or
indirectly by the nonresident.

(C) For residents and nonresidents, income caedigced to “Municipal Taxable Income” as defined in
Section 2 (C)(21). Exemptions which may applyspecified in Section 2 (C)(12)

Refundable credit for Nonqualified Deferred Compenation Plan.

(D)(1) As used in this division:

(&) "Nonqualified deferred compensatioanflmeans a compensation plan described in Section
3121(v)(2)(C) of the Internal Revenue Code.

(b) “Qualifying loss” means the amountasimpensation attributable to a taxpayer’s nongedlif
deferred compensation plan, less the receipt ofeypamd property attributable to distributions frtime
nonqualified deferred compensation plan. Full isssistained if no distribution of money and propes
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made by the nonqualified deferred compensation. flaa taxpayer sustains a qualifying loss onlyhim t
taxable year in which the taxpayer receives thal filsstribution of money and property pursuanthatt
nonqualified deferred compensation plan.

(c)(i) "Qualifying tax rate” means the applble tax rate for the taxable year for the whightaxpayer
paid income tax to [Municipality/City/Village] witlrespect to any portion of the total amount of
compensation the payment of which is deferred @unsto a nonqualified deferred compensation plan.

(ii) If different tax rates applied foiffdrent taxable years, then the "qualifying tatetas a weighted
average of those different tax rates. The weighdagdrage shall be based upon the tax paid to
[Municipality/City/Village] each year with respeit the nonqualified deferred compensation plan.

(d) “Refundable credit” means the amouriiiinicipality/City/Village] income tax that was ghbn
the non-distributed portion, if any, of a nonquatif deferred compensation plan.

(2) If, in addition to [Municipality/City/Vilage], a taxpayer has paid tax to other municipgaations
with respect to the nonqualified deferred compéosailan, the amount of the credit that a taxpagay
claim from each municipal corporation shall be gklted on the basis of each municipal corporation's
proportionate share of the total municipal corgoraincome tax paid by the taxpayer to all munitipa
corporations with respect to the nonqualified deféicompensation plan.

(3) In no case shall the amount of the cralfitwed under this section exceed the cumulaticerire
tax that a taxpayer has paid to [Municipality/Cijlage] for all taxable years with respect to the
nonqualified deferred compensation plan.

(4) The credit allowed under this division Ia&ed only to the extent the taxpayer's qualifylags is
attributable to:

() The insolvency or bankruptcy of thepéogyer who had established the nonqualified defkerre
compensation plan; or

(b) The employee's failure or inabilitydatisfy all of the employer's terms and conditinesessary
to receive the nonqualified deferred compensation.

Domicile.
(E)(2)(a) An individual is presumed to be domiciled[Municipality/City/Village] for all or part ofa
taxable year if the individual was domiciled in [Naipality/City/Village] on the last day of the

immediately preceding taxable year or if the Taxmwistrator reasonably concludes that the individsia
domiciled in [Municipality/City/Village] for all opart of the taxable year.

(b) An individual may rebut the presuroptiof domicile described in division (E)(1)(a) dfig
section if the individual establishes by a prepoadee of the evidence that the individual was not
domiciled in [Municipality/City/Village] for all ompart of the taxable year.

(2) For the purpose of determining whetheindividual is domiciled in [Municipality/City/Villge] for
all or part of a taxable year, factors that maydesidered include, but are not limited to, théofwing:

(a) The individual's domicile in othexadble years;
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(b) The location at which the individiskegistered to vote;
(c) The address on the individual's dts/kcense;

(d) The location of real estate for whibh individual claimed a property tax exemptiomamtuction
allowed on the basis of the individual's resideoicdomicile;

(e) The location and value of abodes alordeased by the individual,
(f) Declarations, written or oral, madetbe individual regarding the individual's residgn
(9) The primary location at which theiiidual is employed.

(h) The location of educational instituts attended by the individual's dependents asiabkfin
Section 152 of the Internal Revenue Code, to thengthat tuition paid to such educational insiatis
based on the residency of the individual or theviddal's spouse in the municipal corporation whiée
educational institution is located:;

() The number of contact periods theivitial has with [Municipality/City/Village]. Forhe
purposes of this division, an individual has onentact period" with [Municipality/City/Village] ithe
individual is away overnight from the individuadlbode located outside of [Municipality/City/Villalgend
while away overnight from that abode spends att lsase portion, however minimal, of each of two
consecutive days in [Municipality/City/Village].

(3) All additional applicable factors are yided in the Rules and Regulations.
Businesses.

(F) This division applies to any taxpayer engagedbnsiness or profession in [Municipality/City/Villaf
unless the taxpayer is an individual who residgdumicipality/City/Village] or the taxpayer is aglectric
company, combined company, or telephone compartyighsubject to and required to file reports under
Chapter 57450f the ORC.

(1) Except as otherwise provided in divisidf)(2) of this section, net profit from a business o
profession conducted both within and without theuritaries of [Municipality/City/Village] shall be
considered as having a taxable situs in [Municipéity/Village] for purposes of municipal income
taxation in the same proportion as the average oétihe following:

(a) The average original cost of the peaperty and tangible personal property owned ed iy the
taxpayer in the business or profession in [Munidiyp&ity/Village] during the taxable period to the
average original cost of all of the real and talggpiersonal property owned or used by the taxpaytre
business or profession during the same period,evieersituated.

As used in the preceding paragraph, tangible patsamreal property shall include property rented o
leased by the taxpayer and the value of such propbkall be determined by multiplying the annuaitaé
thereon by eight;

(b) Wages, salaries, and other compensatdid during the taxable period to individuals &ypd
in the business or profession for services perfdrmgMunicipality/City/Village] to wages, salarieand

15



other compensation paid during the same periosdividuals employed in the business or profession,
wherever the individual's services are performeaugling compensation from which taxes are not
required to be withheld under Section 4 (C);

(c) Total gross receipts of the businesgrofession from sales and rentals made and ssrvic
performed during the taxable period in [Municipgi@ity/Village] to total gross receipts of the bosss or
profession during the same period from sales, I€rdad services, wherever made or performed.

(2)(a) If the apportionment factors describedlivision (F)(1) of this section do not fairly regent the
extent of a taxpayer's business activity in [Mupedity/City/Village], the taxpayer may requesttoe Tax
Administrator of [Municipality/City/Village] may rgquire, that the taxpayer use, with respect to ratiry
portion of the income of the taxpayer, an altessatipportionment method involving one or more @f th
following:

(i) Separate accounting;
(ii) The exclusion of one or more of the factors;

(i) The inclusion of one or more additional factothat would provide for a more fair
apportionment of the income of the taxpayer tontlmicipal corporation;

(iv) A modification of one or more of the factors.

(b) A taxpayer request to use an alteveatipportionment method shall be in writing andllsha
accompany a tax return, timely filed appeal of aseasment, or timely filed amended tax return. The
taxpayer may use the requested alternative methiedsithe Tax Administrator denies the requeshin a
assessment issued within the period prescribecebyydd 12 (A).

(c) The Tax Administrator may require a&payer to use an alternative apportionment metlsod a
described in division (F)(2)(a) of this sectiont bualy by issuing an assessment to the taxpayéimwihe
period prescribed by Section 12 (A).

(d) Nothing in division (F)(2) of this d@mn nullifies or otherwise affects any alternative
apportionment arrangement approved by the Tax Adtnator or otherwise agreed upon by both the Tax
Administrator and taxpayer before January 1, 2016.

(3) As used in division (F)(1)(b) of this sextj "wages, salaries, and other compensation”deslonly
wages, salaries, or other compensation paid taorgahogee for services performed at any of the foliayv
locations:

(a) A location that is owned, controlled,used by, rented to, or under the possessiom@ibthe
following:

(i) The employer;

(i) A vendor, customer, client, or patient of thmployer, or a related member of such a vendor,
customer, client, or patient;
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(i) A vendor, customer, client, or patient of erpon described in (F)(3)(a)(ii) of this sectionao
related member of such a vendor, customer, clrgatient.

(b) Any location at which a trial, appebgaring, investigation, inquiry, review, court-ial; or
similar administrative, judicial, or legislative tter or proceeding is being conducted, provided thex
compensation is paid for services performed forpmrbehalf of, the employer or that the employee's
presence at the location directly or indirectly &fits the employer;

(c) Any other location, if the Tax Admitrgtor determines that the employer directed thpleyee
to perform the services at the other locationew lof a location described in division (F) (3)(a)lo) of
this section solely in order to avoid or reduce ¢ngployer's municipal income tax liability. If tHex
Administrator makes such a determination, the eygrlmay dispute the determination by establisHiyg,
a preponderance of the evidence, that the Tax Adtramor's determination was unreasonable.

(4) For the purposes of division (F)(1)(c)lustsection, receipts from sales and rentals madservices
performed shall be sitused to a municipal corporadis follows:

(@) Gross receipts from the sale of taegiiersonal property shall be sitused to the mpalci
corporation in which the sale originated. For thepeses of this division, a sale of property orég@s in
[Municipality/City/Village] if, regardless of wherttle passes, the property meets any of the faligw
criteria:

(i) The property is shipped to or delivered witfiunicipality/City/Village] from a stock of goods
located within [Municipality/City/Village].

(i) The property is delivered within [Municipalit@ity/Village] from a location outside
[Municipality/City/Village], provided the taxpayés regularly engaged through its own employee$ién t
solicitation or promotion of sales within [Municiftg/City/Village] and the sales result from such
solicitation or promotion.

(i) The property is shipped from a place withMunicipality/City/Village] to purchasers outside
[Municipality/City/Village], provided that the tagyer is not, through its own employees, regularly
engaged in the solicitation or promotion of saletha place where delivery is made.

(b) Gross receipts from the sale of sewihall be sitused to [Municipality/City/Village)] the extent
that such services are performed in [Municipalityyillage].

(c) To the extent included in income, grasceipts from the sale of real property located i
[Municipality/City/Village] shall be sitused to [Mucipality/City/Village].

(d) To the extent included in income, groeceipts from rents and royalties from real priydecated
in [Municipality/City/Village] shall be sitused fdlunicipality/City/Village].

(e) Gross receipts from rents and royalftem tangible personal property shall be sitused
[Municipality/City/Village] based upon the extent to which the tangible petsproperty is used in
[Municipality/City/Village].

(5) The net profit received by an individuatpayer from the rental of real estate owned diydayl the
individual, or by a disregarded entity owned by theadividual, shall be subject to
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[Municipality/City/Village]'s tax only if the propay generating the net profit is located in
[Municipality/City/Village] or if the individual tapayer that receives the net profit is a resident o
[Municipality/City/Village]. [Municipality/City/Village] shall allow such taxpayers to electise separate
accounting for the purpose of calculating net prsifuised under this division to the municipal argtion

in which the property is located

(6)(a) Commissions received by a real estadmtagr broker relating to the sale, purchase, asdeof
real estate shall be sitused to the municipal catjm in which the real estate is located. Nefipreported
by the real estate agent or broker shall be akattt [Municipality/City/Village], if applicable,dsed upon
the ratio of the commissions the agent or brokeeiv@d from the sale, purchase, or lease of rdatees
located in [Municipality/City/Village] to the commsions received from the sale, purchase, or |dasalo
estate everywhere in the taxable year.

(b) An individual who is a resident of [Migipality/City/Village] shall report the individuia net
profit from all real estate activity on the indivial's annual tax return for [Municipality/City/Vabe]. The
individual may claim a credit for taxes the indw& paid on such net profit to another municipal
corporation to the extent that such a credit isvedld under [Municipality/City/Village]'s income tax
ordinance.

(7) When calculating the ratios described in dowis{F)(1) of this section for the purposes of tigtsion
or division (F)(2) of this section, the owner ofliaregarded entity shall include in the owner'sosathe
property, payroll, and gross receipts of such disrded entity.

(8) Left intentionally blank.

(9) Intentionally left blank.

SECTION 4 COLLECTION AT SOURCE.

Withholding provisions.

(A) Each employer, agent of an employer, or othexyep located or doing business in
[Municipality/City/Village] shall withhold an incomtax from the qualifying wages earned and/or kecki
by each employee in [Municipality/City/Village]. xBept for qualifying wages for which withholding is
not required under Section 3 or division (B)(4)X®y of this section, the tax shall be withheldts tate,
specified in Sectiomumber] of this chapter/ordinance, of 1%. An employeemigpf an employer, or other
payer shall deduct and withhold the tax from qyald wages on the date that the employer, agewther
payer directly, indirectly, or constructively pay®e qualifying wages to, or credits the qualifyimgges to
the benefit of, the employee.

(B)(1) Except as provided in division (B)(2) of shéection, an employer, agent of an employer, lugrot
payer shall remit to the Tax Administrator of [Maipality/City/Village] the greater of the incomexes
deducted and withheld or the income taxes requodik deducted and withheld by the employer, agent,
or other payer according to the following schedule:

(a) Taxes required to be deducted and withheld beakmitted monthly to the Tax Administrator if
the total taxes deducted and withheld or requioclet deducted and withheld by the employer, agent,
other payer on behalf of [Municipality/City/Villagén the preceding calendar year exceeded $2,399, o
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the total amount of taxes deducted and withheldequired to be deducted and withheld on behalf of
[Municipality/City/Village] in any month of the poeding calendar quarter exceeded $200. Paymengs und
division (B)(1)(a) ofthis section shall be made to the Tax Administratarlater than 15 days after the last
day of each month for which the tax was withheld.

(b) Any employer, agent of an employether payer not required to make payments unigisioh
(B)(1)(a) of this section of taxes required to lkdukcted and withheld shall make quarterly paymientse
Tax Administrator not later than the last day @& thonth following the last day of each calendarigua

(c) Intentionally left blank.

(2) If the employer, agent of an employer, or otbayer is required to make payments electronically
for the purpose of paying federal taxes withheldpagments to employees under Section 6302 of the
Internal Revenue Code, 26 C.F.R. 31.6302-1, orcdingr federal statute or regulation, the paymeall sh
be made by electronic funds transfer to the Tax iddstrator of all taxes deducted and withheld ohdie
of [Municipality/City/Village]. The payment of talxry electronic funds transfer under this divisiorslaot
affect an employer's, agent's, or other payerigatibn to file any return as required under tigstion.

(3) An employer, agent of an employer, or otiegyer shall make and file a return showing thewarho
of tax withheld by the employer, agent, or otheygrdrom the qualifying wages of each employee and
remitted to the Tax Administrator. A return fileg &n employer, agent, or other payer under thisidin
shall be accepted by Tax Administrator and [Mypatity/City/Village] as the return required of aom
resident employee whose sole income subject tmthender this chapter/ordinance is the qualifyirrges
reported by the employee's employer, agent of guiaymar, or other payer.

(4) An employer, agent of an employer, or otheayer is not required to withhold
[Municipality/City/Village] income tax with respedb an individual's disqualifying disposition of an
incentive stock option if, at the time of the dialifying disposition, the individual is not an erapée of
either the corporation with respect to whose stibek option has been issued or of such corporation's
successor entity.

(5)(a) An employee is not relieved from liatyilfor a tax by the failure of the employer, ageh&an
employer, or other payer to withhold the tax asinegl under this chapter/ordinance or by the engley
agent's, or other payer's exemption from the requént to withhold the tax.

(b) The failure of an employer, agent of @&mployer, or other payer to remit to
[Municipality/City/Village] the tax withheld reliezs the employee from liability for that tax unleke
employee colluded with the employer, agent, or ogfager in connection with the failure to remit tiaa
withheld.

(6) Compensation deferred before June 26, ,280%t subject to [Municipality/City/Village] irmne
tax or income tax withholding requirement to theéeex the deferred compensation does not constitute
gualifying wages at the time the deferred compémsas paid or distributed.

(7) Each employer, agent of an employer, oewoiayer required to withhold taxes is liable foe t
payment of that amount required to be withheld, tvaeor not such taxes have been withheld, and such
amount shall be deemed to be held in trust for [iipality/City/Village] until such time as the witield
amount is remitted to the Tax Administrator.
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(8) On or before the last day of February ahegear, an employer shall file a withholding recibation
return with the Tax Administrator listing:

(a) The names, addresses, and socialisecumbers of all employees from whose qualifyiages
tax was withheld or should have been withheld fdurficipality/City/Village] during the preceding
calendar year;

(b) The amount of tax withheld, if anyorin each such employee, the total amount of qualtifyi
wages paid to such employee during the precedilegdar year;

(c) The name of every other municipal cogtion for which tax was withheld or should haexb
withheld from such employee during the precedingradar year;

(d) Any other information required for f¥dl income tax reporting purposes on Internal Rege
Service form W-2 or its equivalent form with resptecsuch employee;

(e) Other information as may be requirgdhe Tax Administrator.

(9) The officer or the employee of the employgent of an employer, or other payer with control
direct supervision of or charged with the respadiigitfor withholding the tax or filing the reportand
making payments as required by this section, sfeaflersonally liable for a failure to file a reportpay
the tax due as required by this section. The disisol of an employer, agent of an employer, or ofiager
does not discharge the officer's or employee'slitiatior a failure of the employer, agent of an @oyer,
or other payer to file returns or pay any tax due.

(10) An employer is required to deduct and tdtlk [Municipality/City/Village] income tax on tipand
gratuities received by the employer's employeescandtituting qualifying wages, but only to theext
that the tips and gratuities are under the emplegentrol. For the purposes of this division peoti gratuity
is under the employer's control if the tip or gitgtis paid by the customer to the employer forsaduent
remittance to the employee, or if the customer phggip or gratuity by credit card, debit card,obiner
electronic means.

(11) The Tax Administrator shall consider aawywithheld by an employer at the request of anleyee,
when such tax is not otherwise required to be weidhivy this chapter/ordinance, to be tax requicede
withheld and remitted for the purposes of thisisact

Occasional Entrant - Withholding.

(C)(2) As used in this division:
(a) "Employer" includes a person that islated member to or of an employer.

(b) "Fixed location" means a permanent placel@fhg business in this state, such as an office,
warehouse, storefront, or similar location ownedantrolled by an employer.

(c) "Principal place of work" means theefil location to which an employee is required porefor
employment duties on a regular and ordinary bégtse employee is not required to report for engphent
duties on a regular and ordinary basis to a fixadtion, "principal place of work" means the wor&si
location in this state to which the employee isuregf to report for employment duties on a regalad
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ordinary basis. If the employee is not requiredeqoort for employment duties on a regular and @ngin
basis to a fixed location or worksite location,ifysipal place of work" means the location in thists at
which the employee spends the greatest numberysfidea calendar year performing services for or on
behalf of the employee's employer.

If there is not a single municipal corporation ihigh the employee spent the "greatest number of tay
a calendar year" performing services for or on badfahe employer, but instead there are two oreno
municipal corporations in which the employee spenidentical number of days that is greater than th
number of days the employee spent in any other erpalicorporation, the employer shall allocate ahy
the employee's qualifying wages subject to dividioi(2)(a)(i) of this section among those two orreno
municipal corporations. The allocation shall be eading any fair and reasonable method, includog,
not limited to, an equal allocation among such roipail corporations or an allocation based uportithe
spent or sales made by the employee in each sucitipai corporation. A municipal corporation to whi
gualifying wages are allocated under this divisstiall be the employee's "principal place of worlkthw
respect to those qualifying wages for the purpo$disis section.

For the purposes of this division, the locationndiich an employee spends a particular day shall be
determined in accordance with division (C)(2)(b}ho$ section, except that "location" shall be sitited
for "municipal corporation" wherever "municipal poration" appears in that division.

(d) "Professional athlete” means an athidie performs services in a professional athletieng¢vor
wages or other remuneration.

(e) "Professional entertainer" means ageersho performs services in the professional periiog
arts for wages or other remuneration on a per-dvasis.

(f) "Public figure" means a person of proamce who performs services at discrete events, &sic
speeches, public appearances, or similar evemtgdges or other remuneration on a per-event basis.

(g9) "Worksite location" means a constructgite or other temporary worksite in this statevhich
the employer provides services for more than 2& daying the calendar year. "Worksite location"sloe
not include the home of an employee.

(2)(a) Subject to divisions (C)(3), (5), (6hdx(7) of this section, an employer is not requiedithhold
[Municipality/City/Village] income tax on qualifyipm wages paid to an employee for the performance of
personal services in [Municipality/City/Village] ifthe employee performed such services in
[Municipality/City/Village] on 20 or fewer days ia calendar year, unless one of the following caorat
applies:

(i) The employee's principal place of work is le@zhin [Municipality/City/Village].

(i) The employee performed services at one or mpresumed worksite locations in
[Municipality/City/Village]. For the purposes of ithdivision, "presumed worksite location" means a
construction site or other temporary worksite iruphtipality/City/Village] at which the employer prigles
or provided services that can reasonably be, oldvoave been, expected by the employer to last more
than 20 days in a calendar year. Services candinelty be expected by the employer to last mone 2ta
days" if either of the following applies at the &rthe services commence:

(a) The nature of the services are such thaillirequire more than 20 days of the services to
complete the services;
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(b) The agreement between the employer nduistomer to perform services at a location
requires the employer to perform the servicesatdbation for more than 20 days.

(iif) The employee is a resident of [Municipalityl@Village] and has requested that the employer
withhold tax from the employee's qualifying wagsgeovided in Section 4.

(iv) The employee is a professional athlete, psitewml entertainer, or public figure, and the
gualifying wages are paid for the performance afises in the employee's capacity as a professional
athlete, professional entertainer, or public figure

(b) For the purposes of division (C)(2)@h)this section, an employee shall be consideoelave
spent a day performing services in [Municipalityy@¥illage] only if the employee spent more time
performing services for or on behalf of the employe [Municipality/City/Village] than in any other
municipal corporation on that day. For the purpadfegetermining the amount of time an employee spen
in a particular location, the time spent performomg or more of the following activities shall sidered
to have been spent at the employee's principaémaeork:

(i) Traveling to the location at which the employe first perform services for the employer for
the day;

(ii) Traveling from a location at which the empleywas performing services for the employer to
any other location;

(i) Traveling from any location to another loaatiin order to pick up or load, for the purpose of
transportation or delivery, property that has bgemchased, sold, assembled, fabricated, repaired,
refurbished, processed, remanufactured, or improyetie employee's employer;

(iv) Transporting or delivering property describedlivision (C)(2)(b)(iii) of this section, provide
that, upon delivery of the property, the employeesinot temporarily or permanently affix the proypéo
real estate owned, used, or controlled by a pestwar than the employee's employer;

(v) Traveling from the location at which the empteymakes the employee's final delivery or pick-
up for the day to either the employee's principat@ of work or a location at which the employe# mot
perform services for the employer.

(3) If the principal place of work of an empésyis located in another Ohio municipal corporatiuat
imposes an income tax, the exception from withimgdiequirements described in division (C)(2)(afhid
section shall apply only if, with respect to theptoyee's qualifying wages described in that divisiitne
employer withholds and remits tax on such qualdyivages to that municipal corporation.

(4)(a) Except as provided in division (C)(4)(5)this section, if, during a calendar year, thenber of
days an employee spends performing personal serividdunicipality/City/Village] exceeds the 20-day
threshold, the employer shall withhold and remittta[Municipality/City/Village] for any subsequedays
in that calendar year on which the employer payifying wages to the employee for personal sesvice
performed in [Municipality/City/Village].

(b) An employer required to begin withHolyl tax for [Municipality/City/Village] under divien
(C)(4)(a) of this section may elect to withhold fax [Municipality/City/Village] for the first 20 dys on
which the employer paid qualifying wages to the my@e for personal services performed in
[Municipality/City/Village].
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(5) If an employer’s fixed location is [Munigifity/City/Village] and the employer qualifies asaall
employer as defined in Section 2, the employed shdhold municipal income tax on all of the empée's
qualifying wages for a taxable year and remit taatonly to [Municipality/City/Village], regardless the
number of days which the employee worked outsidee tltorporate boundaries of
[Municipality/City/Village].

To determine whether an employer qualifies as dlssmployer for a taxable year, the employer wil b
required to provide the Tax Administrator with gmployer's federal income tax return for the prewgd
taxable year.

(6) Divisiong(C)(2)(a) and (4) of this section shall not apmlyte extent that the Tax Administrator and
an employer enter into an agreement regarding tnener in which the employer shall comply with the
requirements of Section 4.

SECTION 5 ANNUAL RETURN; FILING.

(A) An annual Village income tax return shall bergreted and filed by every individual taxpayer amg
taxpayer that is not an individual for each taxatdar for which the taxpayer is subject to the telxether
or not a tax is due thereon.

(1) The Tax Administrator may accept on behalélbihonresident individual taxpayers a return filed
by an employer, agent of an employer, or other pagder Section 4 of this Chapter/ordinance when th
nonresident individual taxpayer’s sole income stibje the tax is the qualifying wages reported Iy t
employer, agent of an employer, or other payer,ramddditional tax is due [Municipality/City/Villagj.

(2) Retirees having no Municipal Taxable imeofor [Municipality/City/Village] income tax purges
may file with the Tax Administrator a written exetigm from these filing requirements on a form
prescribed by the Tax Administrator. The writtexemption shall indicate the date of retirement tred
entity from which retired. The exemption shallibeffect until such time as the retiree receivasidipal
Taxable Income taxable to the [Municipality/Cityidpe], at which time the retiree shall be requited
comply with all applicable provisions of this ordimce/chapter.

(B) If an individual is deceased, any return olig®tequired of that individual shall be completed filed
by that decedent's executor, administrator, orrqibeson charged with the property of that decedent

(C) If anindividual is unable to complete and &ileeturn or notice required by [Municipality/Ci4illage],
the return or notice required of that individuabkte completed and filed by the individual's duly

authorized agent, guardian, conservator, fiduciargther person charged with the care of the pecso
property of that individual.

(D) Returns or notices required of an estate oust shall be completed and filed by the fiduciafyhe
estate or trust.

(E) [Municipality/City/Village] shall permit spous€o file a joint return.

(F)(1) Each return required to be filed under thigsion shall contain the signature of the taxpayethe
taxpayer's duly authorized agent and of the pevgum prepared the return for the taxpayer. Thermetu
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shall include the taxpayer's social security nuntsdaxpayer identification number. Each returnlidbe
verified by a declaration under penalty of perjury.

(2) The Tax Administrator shall require agayer who is an individual to include, with eacmaal
return, and amended return, copies of the followdoguments: all of the taxpayer's Internal Revenue
Service form W-2, "Wage and Tax Statements," indlgall information reported on the taxpayer's fatle
W-2, as well as taxable wages reported or withfalciny municipal corporation; the taxpayer's Intdr
Revenue Service form 1040; and, with respect @na@nded tax return, any other documentation negessa
to support the adjustments made in the amendexhrétn individual taxpayer who files the annualret
required by this section electronically is not riegd to provide paper copies of any of the foregdimthe
Tax Administrator unless the Tax Administrator resfis such copies after the return has been filed.

(3) The Tax Administrator may require a taygr that is not an individual to include, with bannual
net profit return, amended net profit return, auest for refund required under this section, copfeonly
the following documents: the taxpayer's Internatdeie Service form 1041, form 1065, form 1120, form
1120-REIT, form 1120F, or form 1120S, and, withpext to an amended tax return or refund requegt, an
other documentation necessary to support the refoeest or the adjustments made in the amendet ret

A taxpayer that is not an individual and that fidgsannual net profit return electronically throuiga Ohio
Business Gateway or in some other manner shaéraitfail the documents required under this divison
the Tax Administrator at the time of filing or,dfectronic submission is available, submit the doents
electronically through the Ohio Business Gateway.

(4) After a taxpayer files a tax return, fhex Administrator may request, and the taxpayeill sh
provide, any information, statements, or documeadgiired by [Municipality/City/Village] to determén
and verify the taxpayer's municipal income taxiligh The requirements imposed under division ¢fF)
this section apply regardless of whether the ta@pfiles on a generic form or on a form prescribgdhe
Tax Administrator.

(G)(1)(a) Except as otherwise provided in this ¢edprdinance, each individual income tax return
required to be filed under this section shall bexgleted and filed as required by the Tax Admintstran

or before the date prescribed for the filing oftestendividual income tax returns under division (&)
Section 5747.08 of the ORC. The taxpayer shall ¢ete@nd file the return or notice on forms prdssdi

by the Tax Administrator or on generic forms, tdget with remittance made payable to
[Municipality/City/Village]. No remittance is redped if the net amount due is ten dollars or less.

(b) Except as otherwise provided in thiapter/ordinance, each annual net profit retequired to
be filed under this section by a taxpayer thatasan individual shall be completed and filed agureed
by the Tax Administrator on or before the fifteedty (1%") of the fourth month following the end of the
taxpayer's taxable year. The taxpayer shall cotefded file the return or notice on forms presatibg
the Tax Administrator or on generic forms, togetheith remittance made payable to the
[Municipality/City/Village]. No remittance is reged if the net amount due is ten dollars or less.

(2) Any taxpayer that has duly requested aomaatic six-month extension for filing the taxpdger
federal income tax return shall automatically reeeian extension for the filing of
[Municipality/City/Village]'s income tax return. Tdextended due date of [Municipality/City/Village]’
income tax return shall be the 15th day of thentembnth after the last day of the taxable yearhahvthe
return relates. An extension of time to file unttes division is not an extension of the time ty pay tax
due unless the Tax Administrator grants an extensidhat date.
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(@ A copy of the federal extension requeshall be included with the filing of
[Municipality/City/Village]'s income tax return.

(b) A taxpayer that has not requestedeoeived a six-month extension for filing the taygrs
federal income tax return may submit a written esguhat the Tax Administrator grant the taxpaysixa
month extension of the date for filing the taxpay@vunicipality/City/Village] income tax returnlf the
request is received by the Tax Administrator obefiore the date the [Municipality/City/Village] iome
tax return is due, the Tax Administrator shall ¢itue taxpayer's requested extension.

(3) If the tax commissioner extends for alpayers the date for filing state income tax reswinder
division (G) of Section 5747.08 of the ORC, a tapgyashall automatically receive an extension fa th
filing of [Municipality/City/Village]'s income tax return. The extended due date of
[Municipality/City/Village]'s income tax return slidbe the same as the extended due date of the stat
income tax return.

(4) If the Tax Administrator considers it ngsary in order to ensure the payment of the taxsag by
[Municipality/City/Village], the Tax Administratormay require taxpayers to file returns and make
payments otherwise than as provided in this dinisiocluding taxpayers not otherwise required te fi
annual returns.

(5) To the extent that any provision in thigiglon (G) of this section conflicts with any piieion in
divisions (N), (O), (P), or (Q) of this sectiongetprovisions in divisions (N), (O), (P), or (Q) pad.

(H)(1) For taxable years beginning after 2015, [Mupality/City/Village] shall not require a taxpay®®
remit tax with respect to net profits if the netamt due is ten dollars or less.

(2) Any taxpayer not required to remit taMunicipality/City/Village] for a taxable year pswant to
division (H)(1) of this section shall file with [Mucipality/City/Village] an annual net profit returunder
division (F)(3) of this section.

(I) If a payment is required to be made by elegtrdunds transfer, the payment shall be considevdze
made on the date of the timestamp assigned byrgtelectronic system receiving that payment.

(J) Taxes withheld for the [Municipality/City/Vilige] by an employer, the agent of an employer, loerot
payer as described in Section 4 shall be allowethd¢otaxpayer as credits against payment of the tax
imposed on the taxpayer by [Municipality/City/Vija], unless the amounts withheld were not remitted
[Municipality/City/Village] and the recipient coltled with the employer, agent, or other payer in
connection with the failure to remit the amountthweld.

(K) Each return required by [Municipality/City/Vébe] to be filed in accordance with this divisidrals
include a box that the taxpayer may check to aitb@nother person, including a tax return prepater
prepared the return, to communicate with the Tasnidstrator about matters pertaining to the return.

(L) The Tax Administrator shall accept for filinggeneric form of any income tax return, report, or
document required by [Municipality/City/Village],rgvided that the generic form, once completed and
filed, contains all of the information required tdinance, resolution, or rules and regulationgsatbby
[Municipality/City/Village] or the Tax Administrato and provided that the taxpayer or tax returparer
filing the generic form otherwise complies with thpeovisions of this chapter/ordinance and of
[Municipality/City/Village]'s ordinance, resolutiqror rules and regulations governing the filingetfirns,
reports, or documents.
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Filing via Ohio Business Gateway.

(M)(1) Any taxpayer subject to municipal incomedt®n with respect to the taxpayer's net profinfra
business or profession may file [Municipality/Cifjilage]’s income tax return, estimated municipal
income tax return, or extension for filing a mupadiincome tax return, and may make payment of atsou
shown to be due on such returns, by using the Bhginess Gateway.

(2) Any employer, agent of an employer, drentpayer may report the amount of municipal income
tax withheld from qualifying wages, and may makaiteance of such amounts, by using the Ohio Busines
Gateway.

(3) Nothing in this section affects the dugeddor filing employer withholding tax returns.

Extension for service in or for the armed forces.

(N) Each member of the national guard of any statteach member of a reserve component of the armed
forces of the United States called to active dutgspant to an executive order issued by the presife

the United States or an act of the congress ofuihiéed States, and each civilian serving as support
personnel in a combat zone or contingency operatisapport of the armed forces, may apply to the T
Administrator of [Municipality/City/Village] for bth an extension of time for filing of the returndaan
extension of time for payment of taxes requiredMynicipality/City/Village] during the period of
member's or civilian's duty service, and for 189sdthereafter. The application shall be filed orbefore

the one hundred eightieth day after the member&vidian's duty terminates. An applicant shall yde

such evidence as the Tax Administrator considecessary to demonstrate eligibility for the extensio

(O)(1) If the Tax Administrator ascertains thategplicant is qualified for an extension under gestion,

the Tax Administrator shall enter into a contraithwhe applicant for the payment of the tax intéisnents

that begin on the 181st day after the applicastiveaduty or service terminates. The Tax Admirisir

may prescribe such contract terms as the Tax Adtnator considers appropriate. However, taxesuaunts
to a contract entered into under this divisionraredelinquent, and the Tax Administrator shall regfuire

any payments of penalties or interest in connedtiibin those taxes for the extension period.

(2) If the Tax Administrator determines thatapplicant is qualified for an extension undes ggction,
the applicant shall neither be required to file agyirn, report, or other tax document nor be neglto
pay any tax otherwise due to the [Municipality/Qitjlage] before the 181st day after the applitant
active duty or service terminates.

(3) Taxes paid pursuant to a contract entetedunder (O)(1) of this division are not delirut. The
Tax Administrator shall not require any paymentpe@falties or interest in connection with thosesafor
the extension period.

(P)(1) Nothing in this division denies to any perstescribed in this division the application ofidigns
(N) and (O) of this section.

(2)(a) A qualifying taxpayer who is eligiblerfan extension under the Internal Revenue Codé sha
receive both an extension of time in which to &itey return, report, or other tax document and &ension
of time in which to make any payment of taxes regpiby [Municipality/City/Village] in accordanceith
this chapter/ordinance. The length of any extengranted under division (P)(2)(a) of this sectibalkbe
equal to the length of the corresponding extengian the taxpayer receives under the Internal Rexen
Code. As used in this division, "qualifying taxpdymeans a member of the national guard or a member
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of a reserve component of the armed forces of thieed States called to active duty pursuant toeeiim
executive order issued by the president of theddnBtates or an act of the congress of the UnitsegS§
or a civilian serving as support personnel in alzaizone or contingency operation in support oaitmeed
forces.

(b) Taxes whose payment is extended in accordaitbedivision (P)(2)(a) of this section are not
delinquent during the extension period. Such tddexz®me delinquent on the first day after the exipina
of the extension period if the taxes are not paior po that date. The Tax Administrator shall nequire
any payment of penalties or interest in connectudih those taxes for the extension period. The Tax
Administrator shall not include any period of exdiem granted under division (C)(2)(a) of this seetin
calculating the penalty or interest due on any ithfz.

(Q) For each taxable year to which division (N),),(Or (P) of this section applies to a taxpayee th
provisions of divisions (O)(2) and (3) of this gent as applicable, apply to the spouse of thgtager if
the filing status of the spouse and the taxpaysragied filing jointly for that year.

Consolidated municipal income tax return.

(R) As used in this section:

(1) "Affiliated group of corporations" meansaffiliated group as defined in Section 1504 efltternal
Revenue Code, except that, if such a group inclatiésast one incumbent local exchange carrierishat
primarily engaged in the business of providing laahange telephone service in this state, thiaséd
group shall not include any incumbent local excleacayrier that would otherwise be included in treug.

(2) "Consolidated federal income tax returréams a consolidated return filed for federal incdene
purposes pursuant to Section 1501 of the IntereaERue Code.

(3) "Consolidated federal taxable income" netlie consolidated taxable income of an affiliayeslip
of corporations, as computed for the purposesliofyfia consolidated federal income tax return, keefo
consideration of net operating losses or speci@ickons. "Consolidated federal taxable income'sdus
include income or loss of an incumbent local exgeacarrier that is excluded from the affiliated gvo
under division (R)(1) of this section.

(4) "Incumbent local exchange carrier" hasghime meaning as in Section 4927.01 of the ORC.
(5) "Local exchange telephone service" has#me meaning as in Section 5727.01 of the ORC.

(S)(1) For taxable years beginning on or after dand, 2016, a taxpayer that is a member of aliadéd
group of corporations may elect to file a consakdamunicipal income tax return for a taxable yiéat
least one member of the affiliated group of corpors is subject to [Municipality/City/Village] sncome
tax in that taxable year, and if the affiliated gpoof corporations filed a consolidated federabme tax
return with respect to that taxable year. The &ads binding for a five-year period beginning lwthe
first taxable year of the initial election unlesstange in the reporting method is required unederal
law. The election continues to be binding for eswbsequent five-year period unless the taxpayetssie
discontinue filing consolidated municipal income t&turns under division (S)(2) of this sectionaor
taxpayer receives permission from the Tax Admiaisit The Tax Administrator shall approve such a
request for good cause shown.
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(2) An election to discontinue filing consatdd municipal income tax returns under this saatioist
be made in the first year following the last yedadive-year consolidated municipal income taxuret
election period in effect under division (S)(1) tfis section. The election to discontinue filing a
consolidated municipal income tax return is bindioiga five-year period beginning with the firsk#dle
year of the election.

(3) An election made under division (S)(1) (@} of this section is binding on all members o th
affiliated group of corporations subject to a mypatincome tax.

(T) A taxpayer that is a member of an affiliatedgy of corporations that filed a consolidated fater
income tax return for a taxable year shall fileoasolidated [Municipality/City/Village] income taeturn

for that taxable year if the Tax Administrator deimes, by a preponderance of the evidence, that
intercompany transactions have not been condudtedras length and that there has been a distortive
shifting of income or expenses with regard to atemn of net profits to [Municipality/City/Village]A
taxpayer that is required to file a consolidatediffitipality/City/Village] income tax return for axable
year shall file a consolidated [Municipality/CityilMge] income tax return for all subsequent tarafdars,
unless the taxpayer requests and receives wriganigsion from the Tax Administrator to file a sejia
return or a taxpayer has experienced a changecumnestances.

(U) A taxpayer shall prepare a consolidated [Mypatity/City/Village] income tax return in the same
manner as is required under the United States thepar of treasury regulations that prescribe procesl
for the preparation of the consolidated federabme tax return required to be filed by the commarept
of the affiliated group of which the taxpayer imamber.

(V)(1) Except as otherwise provided in division3(@), (3), and (4) of this section, corporationattfie a
consolidated municipal income tax return shall cotapadjusted federal taxable income, as defined in
Section 2, by substituting "consolidated federabtde income” for "federal taxable income" wherever
"federal taxable income" appears in that divisiod by substituting "an affiliated group of corpavats”

for "a C corporation's" wherever "a C corporatibagpears in that division.

(2) No corporation filing a consolidated [Mamality/City/Village] income tax return shall makay
adjustment otherwise required under Section 2 [G¥}(the extent that the item of income or dedurctio
otherwise subject to the adjustment has been eieihor consolidated in the computation of constdid
federal taxable income.

(3) If the net profit or loss of a pass-thrbuentity having at least eighty percent (80%) &f vhlue of
its ownership interest owned or controlled, dinecit indirectly, by an affiliated group of corparts is
included in that affiliated group's consolidateddal taxable income for a taxable year, the ceatjan
filing a consolidated [Municipality/City/Village]ncome tax return shall do one of the following with
respect to that pass-through entity's net profioss for that taxable year:

(a) Exclude the pass-through entity's net profibes from the consolidated federal taxable income
of the affiliated group and, for the purpose of ingkthe computations required in divisions (R) tigh
(Y) of Section 5, exclude the property, payrolldagross receipts of the pass-through entity in the
computation of the affiliated group's net profitusied to [Municipality/City/Village]. If the entity net
profit or loss is so excluded, the entity shalkhbject to taxation as a separate taxpayer onatie bf the
entity's net profits that would otherwise be in@dddn the consolidated federal taxable income ef th
affiliated group.
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(b) Include the pass-through entity's net profitoss in the consolidated federal taxable income of
the affiliated group and, for the purpose of makimg computations required in divisions (R) thro@gh
of Section 5, include the property, payroll, andsgrreceipts of the pass-through entity in the edatjpn
of the affiliated group's net profit sitused to [Mcipality/City/Village]. If the entity's net prdfior loss is
so included, the entity shall not be subject tatix as a separate taxpayer on the basis of thg'€net
profits that are included in the consolidated fatieaxable income of the affiliated group.

(4) If the net profit or loss of a pass-thrbugntity having less than eighty percent of theigalf its
ownership interest owned or controlled, directlyiradirectly, by an affiliated group of corporatiors
included in that affiliated group's consolidateddial taxable income for a taxable year, all offtiewing
shall apply:

(a) The corporation filing the consolidated munatipncome tax return shall exclude the pass-
through entity's net profit or loss from the comdaled federal taxable income of the affiliatedugr@and,
for the purposes of making the computations reduinedivisions (R) through (Y) of Section 5, exctud
the property, payroll, and gross receipts of thesghrough entity in the computation of the affdic
group's net profit sitused to [Municipality/CityMége];

(b) The pass-through entity shall be subject to riMipality/City/Village] income taxation as a
separate taxpayer in accordance with this chaptiengnce on the basis of the entity's net proffiés twould
otherwise be included in the consolidated fedevedile income of the affiliated group.

(W) Corporations filing a consolidated [Municipgli€City/Village] income tax return shall make the
computations required under divisions (R) throughdf Section 5 by substituting "consolidated feader
taxable income attributable to" for "net profit ind wherever "net profit from" appears in that ssictand
by substituting "affiliated group of corporatiorfet "taxpayer" wherever "taxpayer" appears in teation.

(X) Each corporation filing a consolidated [Munialjy/City/Village] income tax return is jointly ah
severally liable for any tax, interest, penaltidges, charges, or other amounts imposed by
[Municipality/City/Village] in accordance with thishapter/ordinance on the corporation, an affitlate
group of which the corporation is a member for pastion of the taxable year, or any one or more e

of such an affiliated group.

(Y) Corporations and their affiliates that made alection or entered into an agreement with
[Municipality/City/Village] before January 1, 2016 file a consolidated or combined tax return with
[Municipality/City/Village] may continue to file awsolidated or combined tax returns in accordantl wi
such election or agreement for taxable years bégjrom and after January 1, 2016.

SECTION 6 CREDIT FOR TAX PAID TO OTHER MUNICIPALITI ES.

(A) No credit is provided to residents for taxgh& other municipalities.

SECTION 7 ESTIMATED TAXES.

(A) As used in this section:
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(1) "Estimated taxes" means the amount treatdkpayer reasonably estimates to be the taxpager'
liability for [Municipality/City/Village]'s incometax for the current taxable year.

(2) "Tax liability" means the total taxes diwe[Municipality/City/Village] for the taxable yeasafter
allowing any credit to which the taxpayer is eetitl and after applying any estimated tax payment,
withholding payment, or credit from another taxajgar.

(B)(1) Every taxpayer shall make a declarationstingated taxes for the current taxable year, oridha
prescribed by the Tax Administrator, if the amopayable as estimated taxes is at least $200. [or th
purposes of this section:

(a) Taxes withheld for [Municipality/City/Villagefrom qualifying wages shall be considered as
paid to the [Municipality/City/Village] in equal amnts on each payment date unless the taxpayer
establishes the dates on which all amounts wetakytvithheld, in which case they shall be conside
as paid on the dates on which the amounts weralbctwithheld.

(b) An overpayment of tax applied as a credit smlasequent taxable year is deemed to be paid on
the date of the postmark stamped on the cover inhathe payment is mailed or, if the payment is enad
by electronic funds transfer, the date the payniergubmitted. As used in this division, "date oé th
postmark" means, in the event there is more thandate on the cover, the earliest date imprintethen
cover by the postal service.

(2) Taxpayers filing joint returns shall fj@nt declarations of estimated taxes. A taxpayay mmend
a declaration under rules prescribed by the TaxiAhtnator. A taxpayer having a taxable year o$ lggn
twelve months shall make a declaration under noitescribed by the Tax Administrator.

(3) The declaration of estimated taxes shalfiled on or before the date prescribed for thiadiof
municipal income tax returns under division (G)Sefction 5 or on or before the fifteenth (L 8lay of the
fourth month after the taxpayer becomes subjetzxdor the first time.

(4) Taxpayers reporting on a fiscal year bakal| file a declaration on or before the fiftde(®5") day
of the fourth month after the beginning of eachdlsyear or period.

(5) The original declaration or any subseq@néndment may be increased or decreased on gebefo
any subsequent quarterly payment day as providddsrsection.

(C)(1) The required portion of the tax liabilityrfthe taxable year that shall be paid through egtchtaxes
made payable to [Municipality/City/Village], inclugy the application of tax refunds to estimatedetax
and withholding on or before the applicable paynuzte, shall be as follows:

(a) On or before the fifteenth (Bday of the fourth month after the beginning @& thxable year,
twenty-two and one-half (22.5) percent of the fakility for the taxable year;

(b) On or before the fifteenth (fhday of the sixth month after the beginning of tiweable year,
forty-five (45) percent of the tax liability for ¢htaxable year;

(c) On or before the fifteenth (Xpday of the ninth month after the beginning of tieable year,
sixty-seven and one-half (67.5) percent of thditbility for the taxable year;
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(d) On or before the fifteenth (fday of the twelfth month of the taxable year,atyjnpercent
(90%) of the tax liability for the taxable year.

(2) When an amended declaration has been, fitedl unpaid balance shown due on the amended
declaration shall be paid in equal installment®ohefore the remaining payment dates.

(3) On or before the fifteenth ()sday of the fourth month of the year following ttiar which the
declaration or amended declaration was filed, amualreturn shall be filed and any balance whicly ba
due shall be paid with the return in accordancé B#ction 5.

(D)(1) In the case of any underpayment of any partif a tax liability, penalty and interest mayitmposed
pursuant to Section 18 upon the amount of underpayror the period of underpayment, unless the
underpayment is due to reasonable cause as debanilokvision (E) of this section. The amount oéth
underpayment shall be determined as follows:

(a) For the first payment of estimated taxes eaear ywenty-two and one-half percent (22.5%) of
the tax liability, less the amount of taxes paidioy date prescribed for that payment;

(b) For the second payment of estimated taxes gaah forty-five percent (45%) of the tax
liability, less the amount of taxes paid by theedatescribed for that payment;

(c) For the third payment of estimated taxes easr,)sixty-seven and one-half percent (67.5%)
of the tax liability, less the amount of taxes payothe date prescribed for that payment;

(d) For the fourth payment of estimated taxes g@eln, ninety percent (90%) of the tax liability,
less the amount of taxes paid by the date prestfirehat payment.

(2) The period of the underpayment shall momf the day the estimated payment was require to b
made to the date on which the payment is madepiimoses of this section, a payment of estimatessta
on or before any payment date shall be considermayment of any previous underpayment only to the
extent the payment of estimated taxes exceedsbara of the payment presently required to be paid
avoid any penalty.

(E) An underpayment of any portion of tax liabilidgtermined under division (D) of this section tbal
due to reasonable cause and the penalty imposdéisbgection shall not be added to the taxes fer th
taxable year if any of the following apply:

(1) The amount of estimated taxes that weie @guals at least ninety percent (90%) of thditdility
for the current taxable year, determined by anaimgithe income received during the year up toethe
of the month immediately preceding the month inchithe payment is due.

(2) The amount of estimated taxes that weid @guals at least one hundred percent of thadbaiity
shown on the return of the taxpayer for the pretgthxable year, provided that the immediately gdatg
taxable year reflected a period of twelve monthsd athe taxpayer filed a return with
[Municipality/City/Village] under Section 5 for thgear.

(3) The taxpayer is an individual who resigheunicipality/City/Village] but was not domicikkthere
on the first day of January of the calendar yeat iticludes the first day of the taxable year.
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SECTION 8 ROUNDING OF AMOUNTS.

A person may round to the nearest whole dollaambunts the person is required to enter on anymetu
report, voucher, or other document required unkisrdhapter/ordinance. Any fractional part of alatol
that equals or exceeds fifty cents shall be rouridetie next whole dollar, and any fractional pzira
dollar that is less than fifty cents shall be dregplf a person chooses to round amounts entereal on
document, the person shall round all amounts eshtamehe document.

SECTION 9 REQUESTS FOR REFUNDS.
(A) As used in this section, "withholding tax" hhg same meaning as in Section 18.

(B) Upon receipt of a request for a refund, the Rabministrator, in accordance with this sectionalsh
refund to employers, agents of employers, otherepayor taxpayers, with respect to any income or
withholding tax levied by [Municipality/City/Villag]:

(1) Overpayments of ten dollars or more;
(2) Amounts paid erroneously if the refunduested is ten dollars or more.

(C)(1) Except as otherwise provided in this chapteinance, requests for refund shall be filed wtité
Tax Administrator, on the form prescribed by thex Palministrator within three years after the taxswa
due or paid, whichever is later. The Tax Adminiiranay require the requestor to file with the resfu
any documentation that substantiates the requestaiin for a refund.

(2) On filing of the refund request, the TagmMinistrator shall determine the amount of refuod end
certify such amount to the appropriate municipapoaation official for payment. Except as providad
division (C)(3) of this section, the administrastrall issue an assessment to any taxpayer whogesteq
for refund is fully or partially denied. The asgeest shall state the amount of the refund thatdesrsed,
the reasons for the denial, and instructions fpeapng the assessment.

(3) If a Tax Administrator denies in wholeiarpart a refund request included within the taxgrey
originally filed annual income tax return, the TReaministrator shall notify the taxpayer, in writingf the
amount of the refund that was denied, the reasonghke denial, and instructions for requesting an
assessment that may be appealed uBdetion 21.

(D) A request for a refund that is received after last day for filing specified idivision (C) of this section
shall be considered to have been filed in a timadyner if any of the following situations exist:

(1) The request is delivered by the postaliser and the earliest postal service postmarkhercover
in which the request is enclosed is not later tharast day for filing the request.

(2) The request is delivered by the postaliser the only postmark on the cover in which thguest is
enclosed was affixed by a private postal meterdtte of that postmark is not later than the last for
filing the request, and the request is receivetliwiseven days of such last day.
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(3) The request is delivered by the postaliser no postmark date was affixed to the covewliich
the request is enclosed or the date of the postsmikffixed is not legible, and the request is inaxk
within seven days of the last day for making thepuest.

(E) Interest shall be allowed and paid on any cagment by a taxpayer of any municipal income tax
obligation from the date of the overpayment uthid tlate of the refund of the overpayment, excegitith
any overpayment is refunded within 90 days afterfihal filing date of the annual return or 90 dafter
the completed return is filed, whichever is later interest shall be allowed on the refund. Forpingose

of computing the payment of interest on amountspaid, no amount of tax for any taxable year shall
considered to have been paid before the date arhwiié return on which the tax is reported is duthout
regard to any extension of time for filing thaturet Interest shall be paid at the interest ragedeed in
Section 18 (A)(4).

SECTION 10 SECOND MUNICIPALITY IMPOSING TAX AFTER TIME PERIOD
ALLOWED FOR REFUND.

(A) Income tax that has been deposited with [Myatity/City/Village], but should have been depodite
with another municipality, is allowable by [Munieility/City/Village] as a refund but is subject tetthree-
year limitation on refunds.

(B) Income tax that was deposited with another wipality but should have been deposited with
[Municipality/City/Village] is subject to recovery by [Municipality/City/Village]. If
[Municipality/City/Village]'s tax on that income ignposed after the time period allowed for a refofd
the tax or withholding paid to the other municipali [Municipality/City/Village] shall allow a
nonrefundable credit against the tax or withholdiManicipality/City/Village] claims is due with rggct

to such income or wages, equal to the tax or witlihg paid to the first municipality with respectsuch
income or wages.

(C) If [Municipality/City/Village]'s tax rate is Iss than the tax rate in the other municipality nthiee
nonrefundable credit shall be calculated using [Mipality/City/Village]'s tax rate. However, if
[Municipality/City/Village]'s tax rate is greatehan the tax rate in the other municipality, the dae in
excess of the nonrefundable credit is to be pajtonicipality/City/Village], along with any penaltand
interest that accrued during the period of honpayme

(D) Nothing in this section permits any credit géorward.

SECTION 11 AMENDED RETURNS.

(A)(1) If a taxpayer’s tax liability shown on tharual tax return for [Municipality/City/Village] @nges
as a result of an adjustment to the taxpayer'srédae state income tax return, the taxpayer dilallan
amended return with [Municipality/City/Village]. Bramended return shall be filed on a form requied
the Tax Administrator.

(2) If a taxpayer intends to file an amendedsolidated municipal income tax return, or to achis

type of return from a separate return to a conatgid return, based on the taxpayer's consolidatetdl
income tax return, the taxpayer shall notify the Aaministrator before filing the amended return.

33



(B)(1) In the case of an underpayment, the amemdedn shall be accompanied by payment of any
combined additional tax due, together with any figraand interest thereon. If the combined tax shoovn
be due is ten dollars or less, no payment needdoe nThe amended return shall reopen those fagise$,
computations, or attachments from a previouslydfiteturn that are not affected, either directly or
indirectly, by the adjustment to the taxpayer'sfetior state income tax return only:

() to determine the amount of tax that would bee diuall facts, figures, computations, and
attachments were reopened; or,

(i) if the applicable statute of limitations foivid actions or prosecutions under Section 12 has n
expired for a previously filed return.

(2) The additional tax to be paid shall nateed the amount of tax that would be due if alifafigures,
computations, and attachments were reopenedtheepayment shall be the lesser of the two amounts.

(C)(1) In the case of an overpayment, a requestfand may be filed under this division within theriod
prescribed by division (D) of this sectior filing the amended return, even if it is filedyond the period
prescribed in that division if it otherwise confaio the requirements of that division. If the amtoof the
refund is less than ten dollars, no refund neegble by [Municipality/City/Village]. A request fil under
this divisionshall claim refund of overpayments resulting frolterations only to those facts, figures,
computations, or attachments required in the taegpmannual return that are affected, either diremt
indirectly, by the adjustment to the taxpayer'sfatior state income tax return, unless it is iled within
the time prescribed in Section 9.

(2) The amount to be refunded shall not exceedatheunt of refund that would be due if all facts,
figures, computations, and attachments were reapeAd facts, figures, computations, and attachteen
may be reopened to determine the refund amounbylirclusion of all facts, figures, computationsda
attachments.

(D) Within 60 days after the final determinationasfy federal or state tax liability affecting tlexpayer's
[Municipality/City/Village]'s tax liability, that &xpayer shall make and file an amended
[Municipality/City/Village] return showing incomeubject to [Municipality/City/Village] income tax
based upon such final determination of federatategax liability. The taxpayer shall pay any aidaial
[Municipality/City/Village] income tax shown duedleon or make a claim for refund of any overpayment
unless the tax or overpayment is less than teaoll

SECTION 12 LIMITATIONS.

(A)(1)(a) Civil actions to recover municipal incortexes and penalties and interest on municipalnmco
taxes shall be brought within the later of:

(i) Three years after the tax was due or thaermewas filed, whichever is later; or
(ii) One year after the conclusion of the giyalig deferral period, if any.

(b) The time limit described in divisiofA)(1)(a) of this section may be extended at antifrboth
the Tax Administrator and the employer, agent efémployer, other payer, or taxpayer consent itingri
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to the extension. Any extension shall also extandte same period of time the time limit descrilired
division (C) of this section.

(2) As used in this section, "qualifying deféperiod" means a period of time beginning andiregas
follows:

(a) Beginning on the date a person whagigrieved by an assessment files with the Boarthaf
Review the request described in Section 21. Thi slaall not be affected by any subsequent degision
finding, or holding by any administrative body avuct that the Board of Tax Review did not have
jurisdiction to affirm, reverse, or modify the asseent or any part of that assessment.

(b) Ending the later of the sixtieth dter the date on which the final determinatiorihef Board
of Tax Review becomes final or, if any party appdedm the determination of the Board of Tax Reyiew
the sixtieth day after the date on which the fidatermination of the Board of Tax Review is either
ultimately affirmed in whole or in part or ultimdyeeversed and no further appeal of either thiatadtion,
in whole or in part, or that reversal is availabtg¢aken.

(B) Prosecutions for an offense made punishablemuadesolution or ordinance imposing an income tax
shall be commenced within three years after thengisgion of the offense, provided that in the case o
fraud, failure to file a return, or the omissiontaknty-five percent (25%) or more of income reqdito

be reported, prosecutions may be commenced withiyesrs after the commission of the offense.

(C) A claim for a refund of municipal income taxs®ll be brought within the time limitation provaian
Section 9.

(D)(1) Notwithstanding the fact that an appeal éngling, the petitioner may pay all or a portionttoed
assessment that is the subject of the appeal. ddeptance of a payment by [Municipality/City/Vilkelg
does not prejudice any claim for refund upon fibetermination of the appeal.

(2) If upon final determination of the appeal error in the assessment is corrected by the Tax
Administrator, upon an appeal so filed or pursuara final determination of the Board of Tax Revi@i
the Ohio board of tax appeals, or any court to tithe decision of the Ohio board of tax appealsheas
appealed, so that the resultant amount due isHassthe amount paid, a refund will be paid inahgunt
of the overpayment as provided by Section 9, witarest on that amount as provided by divisiondfE)
Section 9.

(E) No civil action to recover [Municipality/City/Nlage] income tax or related penalties or intestsl|
be brought during either of the following time poets:

(1) The period during which a taxpayer haglatito appeal the imposition of that tax or inttrar those
penalties;

(2) The period during which an appeal reldtethe imposition of that tax or interest or thpemalties
is pending.

SECTION 13 AUDITS.
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(A) At or before the commencement of an audit, Tlae& Administrator shall provide to the taxpayer a
written description of the roles of the Tax Admtrégor and of the taxpayer during the audit anch&ement

of the taxpayer's rights, including any right taab a refund of an overpayment of a tax. At obefthe
commencement of an audit, the Tax Administratotl $himrm the taxpayer when the audit is considered
to have commenced.

(B) Except in cases involving suspected crimindiviy, the Tax Administrator shall conduct an auafi

a taxpayer during regular business hours and piftetiding reasonable notice to the taxpayer. A &g®p
who is unable to comply with a proposed time foraadit on the grounds that the proposed time would
cause inconvenience or hardship must offer reasem@dtiernative dates for the audit.

(C) At all stages of an audit by the Tax Admirashr, a taxpayer is entitled to be assisted oresaprted

by an attorney, accountant, bookkeeper, or otheptactitioner. The Tax Administrator shall preberia
form by which a taxpayer may designate such a peisassist or represent the taxpayer in the cdarafuc
any proceedings resulting from actions by the Tabniistrator. If a taxpayer has not submitted sach
form, the Tax Administrator may accept other evideras the Tax Administrator considers appropriate,
that a person is the authorized representativeta{ayer.

A taxpayer may refuse to answer any questions askéide person conducting an audit until the tarpay
has an opportunity to consult with the taxpaydttsraey, accountant, bookkeeper, or other tax fti@cer.

This division does not authorize the practice of ly a person who is not an attorney.

(D) A taxpayer may record, electronically or othemy the audit examination.

(E) The failure of the Tax Administrator to compijth a provision of this sectioshall neither excuse a
taxpayer from payment of any taxes owed by theagepnor cure any procedural defect in a taxpayer's

case.

(F) If the Tax Administrator fails to substantialipmply with the provisions of this section, thexTa
Administrator, upon application by the taxpaye@lsbxcuse the taxpayer from penalties and interest

SECTION 14 SERVICE OF ASSESSMENT.
(A) As used in this section:

(1) "Last known address" means the addressT #xeAdministrator has at the time a document is
originally sent by certified mail, or any addrelss Tax Administrator can ascertain using reasorabkns
such as the use of a change of address serviceafig the postal service or an authorized deligeryice
under Section 5703.056 of the ORC.

(2) "Undeliverable address" means an addiesshich the postal service or an authorized dejiver
service under Section 5703.056 of the ORC is nlat tmbdeliver an assessment of the Tax Administrato
except when the reason for non-delivery is becdliseaddressee fails to acknowledge or accept the
assessment.

36



(B) Subject to division (C) of this section, a coplyeach assessment shall be served upon the person
affected thereby either by personal service, byifiet mail, or by a delivery service authorizedden
Section 5703.056 of the ORC. With the permissibthe person affected by an assessment, the Tax
Administrator may deliver the assessment throutgrredtive means as provided in this section, irnyd

but not limited to, delivery by secure electroniaiin

(C)(D)(a) If certified mail is returned becauseanfundeliverable address, a Tax Administrator sttdite
reasonable means to ascertain a new last knowessjdncluding the use of a change of addresscservi
offered by the postal service or an authorizedvde}i service under Section 5703.056 of the ORthéf
Tax Administrator is unable to ascertain a newHkastwvn address, the assessment shall be sentimard
mail and considered served. If the ordinary maitubsequently returned because of an undeliverable
address, the assessment remains appealable witkiayS after the assessment's postmark.

(b) Once the Tax Administrator or oth&tupicipality/City/Village] official, or the desigre of
either, serves an assessment on the person to Wigoassessment is directed, the person may ptbeest
ruling of that assessment by filing an appeal lith local board of tax review within 60 days afies
receipt of service. The delivery of an assessmetiteoTax Administrator under division (C)(1)(a) tbis
section is prima facie evidence that delivery ismptete and that the assessment is served.

(2) If mailing of an assessment by a Tax Adstiator by certified mail is returned for some sawther
than an undeliverable address, the Tax Administrstiall resend the assessment by ordinary mail. The
assessment shall show the date the Tax Administsatiods the assessment and include the following
statement:

"This assessment is deemed to be served on thessedrunder applicable law ten days from the tete t
assessment was mailed by the Tax Administratoh@srs on the assessment, and all periods withinkwhic
an appeal may be filed apply from and after th&e.da

Unless the mailing is returned because of an uelalble address, the mailing of that informatioprima
facie evidence that delivery of the assessmentcoampleted ten days after the Tax Administrator Hemt
assessment by ordinary mail and that the assessvasrgerved.

If the ordinary mail is subsequently returned beeaof an undeliverable address, the Tax Admingtrat
shall proceed under division (C)(1)(a) of this aBttA person may challenge the presumption ofvde}i
and service under this division in accordance wittision (D) of this section.

(D)(1) A person disputing the presumption of delvand service under division (C) of this secti@ats

the burden of proving by a preponderance of théemde that the address to which the assessmestewias
by certified mail was not an address with whichpieeson was associated at the time the Tax Admabist
originally mailed the assessment. For the purpos#ss section, a person is associated with amesddat
the time the Tax Administrator originally mailecethssessment if, at that time, the person wasimgsid
receiving legal documents, or conducting businésheaaddress; or if, before that time, the perisan
conducted business at the address and, when tssasnt was mailed, the person's agent or them®rso
affiliate was conducting business at the addresstife purposes of this section, a person's atfiimany
other person that, at the time the assessment w#dednowned or controlled at least 20 percent, as
determined by voting rights, of the addressee'#bss.

(2) If a person elects to appeal an assessometite basis described in division (D)(1) of théxtion,
and if that assessment is subject to collectionisndt otherwise appealable, the person must adgthn
60 days after the initial contact by the Tax Adrsirator or other [Municipality/City/Village] officil, or
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the designee of either, with the person. Nothinthia division prevents the Tax Administrator ohet
official from entering into a compromise with therpon if the person does not actually file suchgpeal
with the local board of tax review.

(E) Nothing in this section prohibits the Tax Adsinator or the Tax Administrator's designee from
delivering an assessment by a Tax Administratqedrgonal service.

(F) Collection actions taken upon any assessmeng la@pealed under division (C)(1)(b) of this sewati
including those on which a claim has been delivdogdollection, shall be stayed upon the pendeasicy
an appeal under this section.

(G) Additional regulations as detailed in the Rudesl Regulations shall apply.

SECTION 15 ADMINISTRATION OF CLAIMS.

(A) As used in this section, "claim" means a cldiman amount payable to [Municipality/City/Village
that arises pursuant to [Municipality/City/Village] income tax imposed in accordance with this
chapter/ordinance.

(B) Nothing in this chapter/ordinance prohibits axTAdministrator from doing either of the followiriiy
such action is in the best interests of [Municiy#Gity/Village]:

(1) Compromise a claim;

(2) Extend for a reasonable period the tinrepfiyment of a claim by agreeing to accept monthly
other periodic payments.

(C) The Tax Administrator's rejection of a compreenor payment-over-time agreement proposed by a
person with respect to a claim shall not be appéala

(D) A compromise or payment-over-time agreemenh wespect to a claim shall be binding upon and shal
be to the benefit of only the parties to the compse or agreement, and shall not eliminate or atiser
affect the liability of any other person.

(E) A compromise or payment-over-time agreemenh wéspect to a claim shall be void if the taxpayer
defaults under the compromise or agreement oeitttimpromise or agreement was obtained by fraud or
by misrepresentation of a material fact. Any amdhbat was due before the compromise or agreemeint an
that is unpaid shall remain due, and any penattiésterest that would have accrued in the absehtee
compromise or agreement shall continue to accrdeébardue.

SECTION 16 TAX INFORMATION CONFIDENTIAL.
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(A) Any information gained as a result of returivsjestigations, hearings, or verifications requiced
authorized by this chapter/ordinance is confidérdiad no person shall access or disclose sucmuattton
except in accordance with a proper judicial ordemaconnection with the performance of that peison
official duties or the official business of [Munpglity/City/Village] as authorized by this
chapter/ordinance. The Tax Administrator or a deségthereof may furnish copies of returns filed or
otherwise received under this chapter/ordinanceatiner related tax information to the internal rave
service, the tax commissioner, and tax administsatbother municipal corporations.

(B) This section does not prohibit [Municipalityt@Village] from publishing or disclosing statis$iin a
form that does not disclose information with resgegarticular taxpayers.

SECTION 17 FRAUD.

No person shall knowingly make, present, aid, @isagn the preparation or presentation of a false
fraudulent report, return, schedule, statementimglaor document authorized or required by
[Municipality/City/Village] ordinance or state lat be filed with the Tax Administrator, or knowiggl
procure, counsel, or advise the preparation ogmtation of such report, return, schedule, statérokxim,

or document, or knowingly change, alter, or amendknowingly procure, counsel or advise such change
alteration, or amendment of the records upon whisth report, return, schedule, statement, claim, or
document is based with intent to defraud [Muniatg#City/Village] or the Tax Administrator.

SECTION 18 INTEREST AND PENALTIES.
(A) As used in this section:

(1) "Applicable law" means this chapter/ordioa, the resolutions, ordinances, codes, diregtives
instructions, and rules adopted by [Municipality@V¥illage] provided they impose or directly or ingctly
address the levy, payment, remittance, or filirgqureements of [Municipality/City/Village].

(2 ) "Federal short-term rate" means the rdtth® average market yield on outstanding marketabl
obligations of the United States with remainingi@#s to maturity of three years or less, as detsethi
under Section 1274 of the Internal Revenue Codeluly of the current year.

(3) "Income tax," "estimated income tax," dmdthholding tax" means any income tax, estimated
income tax, and withholding tax imposed by [Mundity/City/Village] pursuant to applicable law,
including at any time before January 1, 2016.

(4) "Interest rate as described in division @Athis section" means the federal short-terra,radunded
to the nearest whole number percent, plus fiveguercThe rate shall apply for the calendar yeatt nex
following the July of the year in which the fedeshbrt-term rate is determined in accordance witision
(A)(2) of this section.

(5) "Return” includes any tax return, repoegonciliation, schedule, and other document reguio
be filed with the Tax Administrator or [MunicipaliCity/Village] by a taxpayer, employer, any agent
the employer, or any other payer pursuant to agipleclaw, including at any time before JanuaryQi,&
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(6) "Unpaid estimated income tax" means eggéthincome tax due but not paid by the date théstax
required to be paid under applicable law.

(7) "Unpaid income tax" means income tax duenot paid by the date the income tax is requiodak
paid under applicable law.

(8) "Unpaid withholding tax" means withholditax due but not paid by the date the withholdangis
required to be paid under applicable law.

(9) "Withholding tax" includes amounts an eayar, any agent of an employer, or any other pdiger
not withhold in whole or in part from an employegisalifying wages, but that, under applicable |dve,
employer, agent, or other payer is required to lvagtti from an employee's qualifying wages.

(B)(1) This section applies to the following:

(a) Any return required to be filed under applieatdw for taxable years beginning on or after
January 1, 2016;

(b) Income tax, estimated income tax, and withimgdiax required to be paid or remitted to
[Municipality/City/Village] on or after January 2016.

(2) This section does not apply to returnsuiegl to be filed or payments required to be maefere
January 1, 2016, regardless of the filing or payndate. Returns required to be filed or paymergsired
to be made before January 1, 2016, but filed at péer that date shall be subject to the ordinsuioceules
and regulations, as adopted before January 1, 20 @unicipality/City/Village] to which the returrs to
be filed or the payment is to be made.

(C) Should any taxpayer, employer, agent of theleyep, or other payer for any reasonails, in vehot
in part, to make timely and full payment or remitta of income tax, estimated income tax, or wittimgj
tax or to file timely with the [Municipality/City/\lage] any return required to be filed, the folliogy
penalties and interest shall apply:

(1) Interest shall be imposed at the rateritesd in division (A) of this section, per annum, al unpaid
income tax, unpaid estimated income tax, and unpdftholding tax.

(2)(a) With respect to unpaid income tax angaid estimated income tax, [Municipality/City/\&itie]
may impose a penalty equal to fifteen percent (168the amount not timely paid.

(b) With respect to any unpaid withhotglitax, [Municipality/City/Village] may impose a paity
equal to fifty percent (50%) of the amount not tiyneaid.

(3) With respect to returns other than estadahcome tax returns, [Municipality/City/Villagepay
impose a penalty of $25 for each failure to tinfédeyeach return, regardless of the liability shotivareon
for each month, or any fraction thereof, during ebhihe return remains unfiled regardless of thilltg
shown thereon. The penalty shall not exceed $156&oh failure.

(D) Nothing in this section requires [MunicipaliGity/Village] to refund or credit any penalty, anmbwf
interest, charges, or additional fees that [Murakip/City/Village] has properly imposed or collect
before January 1, 2016.
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(E) Nothing in this section limits the authority lunicipality/City/Village] to abate or partiallpbate
penalties or interest imposed under this sectioenwvthe Tax Administrator determines, in the Tax
Administrator's sole discretion, that such abatdriseappropriate.

(F) By the 3% day of October of each year [Municipality/City/Nige] shall publish the rate described in
division (A) of this section applicable to the nexicceeding calendar year.

(G) [Municipality/City/Village] may impose on thaxpayer, employer, any agent of the employer, gr an
other payer [Municipality/City/Village]'s post-judment collection costs and fees, including attosfes.

SECTION 19 AUTHORITY OF TAX  ADMINISTRATOR; VERIFICA TION OF
INFORMATION.

Authority.

(A) Nothing in this chapter/ordinance shall lirtlie authority of the Tax Administrator to performyeof
the following duties or functions, unless the parfance of such duties or functions is expresslitdidiby
a provision of the ORC:

(1)(a) Exercise all powers whatsoever of aargunature as provided by law, including, the right
inspect books, accounts, records, memorandumsfemlelal and state income tax returns, to examine
persons under oath, to issue orders or subpoendsefgoroduction of books, accounts, papers, regord
documents, and testimony, to take depositions,pfdyato a court for attachment proceedings as for
contempt, to approve vouchers for the fees of effiand witnesses, and to administer oaths.

(b) The powers referred to in this divisiaf this section shall be exercised by the Tax histrator
only in connection with the performance of the dsitiespectively assigned to the Tax Administrataien
[Municipality/City/Village]'s income tax ordinance;

(2) Appoint agents and prescribe their poveard duties;

(3) Confer and meet with officers of othermuipal corporations and states and officers ofuhéed
States on any matters pertaining to their respedificial duties as provided by law;

(4) Exercise the authority provided by lawcluding orders from bankruptcy courts, relative to
remitting or refunding taxes, including penalties dnterest thereon, for any reason overpaid. titiaah,
the Tax Administrator may investigate any claimogérpayment and, if the Tax Administrator findsttha
there has been an overpayment, make a writtemstateof the Tax Administrator's findings, and apero
and issue a refund payable to the taxpayer, thpateex's assigns, or legal representative as prowidihis
chapter/ordinance;

(5) Exercise the authority provided by lawati@e to consenting to the compromise and settiegrog
tax claims;
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(6) Exercise the authority provided by lavatige to the use of alternative apportionment radghby
taxpayers in accordance with Section 3;

(7)(a) Make all tax findings, determinationemputations, and orders the Tax Administratdyisaw
authorized and required to make and, pursuant e tiimitations provided by law, on the Tax
Administrator's own motion, review, re-determine; oorrect any tax findings, determinations,
computations, or orders the Tax Administrator haslen

(b) If an appeal has been filed with Buward of Tax Review or other appropriate tributiag Tax
Administrator shall not review, re-determine, orreat any tax finding, determination, computation,
order which the Tax Administrator has made, unkssh appeal or application is withdrawn by the
appellant or applicant, is dismissed, or is othsevinal;

(8) Destroy any or all returns or other taxwuiments in the manner authorized by law;

(9) Enter into an agreement with a taxpageimplify the withholding obligations describedSection
4.

Verification of accuracy of returns and determination of liability.

(B)(1) A Tax Administrator, or any authorized agentemployee thereof may examine the books, papers,
records, and federal and state income tax retdrasyoemployer, taxpayer, or other person thatiigest

to, or that the Tax Administrator believes is suobj@®, the provisions of this chapter/ordinance tfoe
purpose of verifying the accuracy of any return enad, if no return was filed, to ascertain the dae
under this chapter/ordinance. Upon written regbgghe Tax Administrator or a duly authorized agemt
employee thereof, every employer, taxpayer, orrgbleeson subject to this section is required taifir

the opportunity for the Tax Administrator, authedlzagent, or employee to investigate and examicte su
books, papers, records, and federal and state mtaxreturns at a reasonable time and place dgsign

in the request.

(2) The records and other documents of axgyayer, employer, or other person that is subjgcot
that a Tax Administrator believes is subject te, phovisions of this chapter/ordinance shall bendpehe
Tax Administrator's inspection during business Boaind shall be preserved for a period of six years
following the end of the taxable year to which trecords or documents relate, unless the Tax
Administrator, in writing, consents to their destian within that period, or by order requires ttiay be
kept longer. The Tax Administrator may require geyson, by notice served on that person, to keelp su
records as the Tax Administrator determines necgssahow whether or not that person is liablel te
extent of such liability, for the income tax levibyg [Municipality/City/Village] or for the withholohg of
such tax.

(3) The Tax Administrator may examine undathcany person that the Tax Administrator reasgnabl
believes has knowledge concerning any income thatav would have been returned for taxation or any
transaction tending to affect such income. The Administrator may, for this purpose, compel anyhsuc
person to attend a hearing or examination andddyme any books, papers, records, and federaltated s
income tax returns in such person's possessioontrot. The person may be assisted or representad b
attorney, accountant, bookkeeper, or other taxipicaer at any such hearing or examination. Thigstbn
does not authorize the practice of law by a pevglom is not an attorney.
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(4) No person issued written notice by the Aaministrator compelling attendance at a heanng
examination or the production of books, paperspnas; or federal or statecome tax returns under this
section shall fail to comply.

Identification information.

(C)(1) Nothing in this chapter/ordinance prohilthe Tax Administrator from requiring any persomnfi

a tax document with the Tax Administrator to pravidentifying information, which may include the
person's social security number, federal emplogentification number, or other identification humbe
requested by the Tax Administrator. A person reglipy the Tax Administrator to provide identifying
information that has experienced any change wipeet to that information shall notify the Tax
Administrator of the change before, or upon, filitige next tax document requiring the identifying
information.

(2)(a) If the Tax Administrator makes a resjuer identifying information and the Tax Admiristor
does not receive valid identifying information with30 days of making the request, nothing in this
chapter/ordinance prohibits the Tax Administratonf imposing a penalty upon the person to whom the
request was directed pursuant to Section 18, iitiaddo any applicable penalty described in Sat88.

(b) If a person required by the Tax Adistirator to provide identifying information doestmmtify
the Tax Administrator of a change with respechtd tnformation as required under division (C) etfon
19 within 30 days after filing the next tax documeaquiring such identifying information, nothingthis
chapter/ordinance prohibits the Tax Administratonf imposing a penalty pursuant to Section 18.

(c) The penalties provided for underigions (C)(2)(a) and (b) of this section may béebliland
imposed in the same manner as the tax or fee ed#bect to which the identifying information is sbtg
and are in addition to any applicable criminal pees described in Section 99 for a violation oten
17 and any other penalties that may be imposetidfax Administrator by law.

SECTION 20 REQUEST FOR OPINION OF THE TAX ADMINISTR ATOR.

(A) An "opinion of the Tax Administrator" means apinion issued under this section with respect to
prospective municipal income tax liability. It doest include ordinary correspondence of the Tax
Administrator.

(B) A taxpayer may submit a written request foropmion of the Tax Administrator in accordance with
the Rules and Regulations.

(C) A taxpayer is not relieved of tax liability fany activity or transaction related to a requessah opinion
that contained any misrepresentation or omissiamefor more material facts.

(D) A Tax Administrator may refuse to offer an ipin on any request received under this sectiarchS
refusal is not subject to appeal.

(E) An opinion of the Tax Administrator binds thax Administrator only with respect to the taxpafar
whom the opinion was prepared and does not bindTére Administrator of any other municipal
corporation.
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(F) An opinion of the Tax Administrator issued enthis section is not subject to appeal.

SECTION 21 BOARD OF TAX REVIEW.

(A)(1) The Board of Tax Review shall consist afes members. Two members shall be appointed by the
legislative authority of [Municipality/City/Village but such appointees may not be employees, @lecte
officials, or contractors with [Municipality/City/Mage] at any time during their term or in thediyears
(which applies only to these two appointments) imdiately preceding the date of appointment. One
member shall be appointed by the top administratffieial of [Municipality/City/Village]. This memir

may be an employee of [Municipality/City/Villagdjut may not be the director of finance or equivalen
officer, or the Tax Administrator or other similafficial or an employee directly involved in murpeil tax
matters, or any direct subordinate thereof.

(2) The term for members of the Board of Reeview [Municipality/City/Village] shall be two yes
There is no limit on the number of terms that a femmay serve if the member is reappointed by the
legislative authority. The board member appointeg the top administrative official of
[Municipality/City/Village] shall serve at the disgtion of the administrative official.

(3) Members of the Board of Tax Review appadrby the legislative authority may be removedhzy
legislative authority by majority vote for malfeasa, misfeasance, or nonfeasance in office. To vemo
such a member, the legislative authority must ¢iemember a copy of the charges against the member
and afford the member an opportunity to be publieard in person or by counsel in the member's own
defense upon not less than ten days' notice. T¢iside by the legislative authority on the charipefnal
and not appealable.

(4) A member of the Board of Tax Review wfay, any reason, ceases to meet the qualifications f
the position prescribed by this section shall resigmediately by operation of law.

(5) Avacancy in an unexpired term shallibed in the same manner as the original appointméthin
60 days of when the vacancy was created. Any memyty@vinted to fill a vacancy occurring prior to the
expiration of the term for which the member's poesdsor was appointed shall hold office for the iedex
of such term. No vacancy on the Board of Tax Rewball impair the power and authority of the renvagn
members to exercise all the powers of the BoaithafReview.

(6) If a member is temporarily unable to geon the Board of Tax Review due to a conflicinbdérest,
iliness, absence, or similar reason, the legisgaivthority or top administrative official that ajited the
member shall appoint another individual to temptyraerve on the Board of Tax Review in the mentber’
place. The appointment of such an individual shalsubject to the same requirements and limitaésns
are applicable to the appointment of the membeptearily unable to serve.

(B) Whenever a Tax Administrator issues an asseassiiee Tax Administrator shall notify the taxpayer
in writing at the same time of the taxpayer's righdippeal the assessment, the manner in whidbstpayer
may appeal the assessment, and the address to tweiappeal should be directed.

(C) Any person who has been issued an assessmgmippeal the assessment to the Board of Tax Review
by filing a request with the Board of Tax Revievhelrequest shall be in writing, shall specify thason

or reasons why the assessment should be deemedettanr unlawful, and shall be filed within 60 day
after the taxpayer receives the assessment.
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(D) The Board of Tax Review shall schedule a hegarinbe held within 60 days after receiving an @bpe
of an assessment under division @E€}his section, unless the taxpayer requestsiaddittime to prepare
or waives a hearing. If the taxpayer does not wHieehearing, the taxpayer may appear before tlaedBo
of Tax Review and may be represented by an attoatelaw, certified public accountant, or other
representative. The Board of Tax Review may alldwearing to be continued as jointly agreed to ley th
parties. In such a case, the hearing must be coeadpleithin 120 days after the first day of the egr
unless the parties agree otherwise.

(E) The Board of Tax Review may affirm, reversejrardify the Tax Administrator's assessment or any
part of that assessment. The Board of Tax Reviall isue a final determination on the appeal Wit
days after the Board of Tax Review's final headnghe appeal, and send a copy of its final deteation

by ordinary mail to all of the parties to the adpeighin 15 days after issuing the final determioat The
taxpayer or the Tax Administrator may appeal tharBmf Tax Review's final determination as provided
in Section 5717.011 of the ORC.

(F) The Board of Tax Review created pursuant te #eiction shall adopt rules governing its procesure
and shall keep a record of its transactions. Seictrds are not public records available for ingpaainder
Section 149.43 of the ORC. Hearings requested taxpayer before a Board of Tax Review created
pursuant to this section are not meetings of aipbioldy subject to Section 121.22 of the ORC.

SECTION 22 AUTHORITY TO CREATE RULES AND REGULATION S.

Nothing in this chapter/ordinance prohibits thad&give authority of [Municipality/City/Village]or a Tax
Administrator pursuant to authority granted to daeninistrator by resolution or ordinance, to adojgs

to administer an income tax imposed by [MunicipaBity/Village] in accordance with this
chapter/ordinance. Such rules shall not conflicthwar be inconsistent with any provision of this
chapter/ordinance. Taxpayers are hereby requiredrtply not only with the requirements of this cteap
but also to comply with the Rules and Regulations.

All rules adopted under this section shall be @iteld and posted on the internet.

SECTION 23 RENTAL AND LEASED PROPERTY.

(A) All property owners of real property locatedthe [Municipality/City/Village], who rent or otiheise
lease the same, or any part thereof, to any pdosamsidential dwelling purposes, including apais,
rooms and other rental accommodations, during algndar year, or part thereof, commencing with the
effective date of this section, shall file with fhax Administrator on or before the January 31 folowing
such calendar year a written report disclosingiémae, address and also telephone number, if algilafb
each tenant known to have occupied on DecembeuBagisuch calendar year such apartment, room or
other residential dwelling rental property.

(B) The Tax Administrator may order the appearadmem®re him, or his duly authorized agent, of any
person whom he believes to have any knowledgeeofitime, address and telephone number of any tenant
of residential rental real property in the [Muniglipy/City/Village]. The Tax Administrator, or hiduly
authorized agent, is authorized to examine anyopersnder oath, concerning the name, address and
telephone number of any tenant of residential pegperty located in the [Municipality/City/Village]The
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Tax Administrator, or his duly authorized agentymampel the production of papers and records aad t
attendance of all personal before him, whetheraags or witnesses, whenever he believes suclompers
has knowledge of the name, address and telephonlkanwf any tenant of residential real propertjhe
[Municipality/City/Village].

(C) Any property owner or person that violates onenore of the following shall be subject to Sexxt®9
of this chapter/ordinance:

(1) Fails, refuses or neglects to timelg &l written report required by subsection (a) he@o
(2) Makes an incomplete or intentionallystalvritten report required by subsection (a) heraof

(3) Fails to appear before the Tax Admiisir or any duly authorized agent and to produak an
disclose any tenant information pursuant to angoad subpoena of the Tax Administrator as autledriz
in this section; or

(4) Fails to comply with the provisions dfig section or any order or subpoena of the Tax
Administrator.

SECTION 24 SAVINGS CLAUSE.

This chapter/ordinance shall not apply to persson, firm or corporation, or to any propertyasghom
or which it is beyond the power of Council to impdbe tax herein provided for. Any sentence, @daus
section or part of this chapter/ordinance or amyagainst or exception granted any individual or afthe
several groups of persons, or forms of income §ipdcherein if found to be unconstitutional, illéga
invalid, such unconstitutionality, illegality orvalidity shall affect only such clause, senteneetisn or
part of this chapter/ordinance and shall not aftecimpair any of the remaining provisions, sen&sc
clauses, sections or other parts of this chaptinance. It is hereby declared to be the intertioc@ouncil
that this chapter/ordinance would have been addmddsuch unconstitutional, illegal or invalid sarte,
or part hereof, not been included therein.

SECTION 25 COLLECTION OF TAX AFTER TERMINATION OF ORDINANCE.

(A) This chapter shall continue effective insofar aslévy of taxes is concerned until repealed, asdfar

as the collection of taxes levied hereunder anetor proceedings for collecting any tax so ldvoe
enforcing any provisions of this chapter are coneéy it shall continue effective until all of sdikes
levied hereunder in the aforesaid periods are fp#lid and any and all suits and prosecutions fer th
collection of said taxes or for the punishmentiofations of this chapter shall have been fullyrigrated,
subject to the limitations contained in Sectiorah? Section 99 hereof.

(B) Annual returns due for all or any part of tast effective year of this ordinance shall be doehe
date provided in Sections 5 and Section 4 of thdinance as though the same were continuing.

SECTION 26 ADOPTION OF RITA RULES AND REGULATIONS.
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The [Municipality/City/Village] hereby adopts theeBional Income Tax Agency (RITA) Rules &
Regulations, including amendments that may be méden time to time, for use as the
[Municipality/City/Village]'s Income Tax Rules anRegulations. In the event of a conflict with any
provision(s) of the [Municipality/City/Village] Ineme Tax Ordinance and the RITA Rules & Regulations,

the Ordinance will supersede. Untii and if the tcactual relationship between the
[Municipality/City/Village] and RITA ceases, Seatio26 will supersede all other provisions within
Ordinance regarding promulgation of rulasragulations by the Tax Administrator.

SECTION 27 VIOLATIONS; PENALTIES.

(A) Whoever violatesSection 17, division (A) of Section 16, or Sectidnby failing to remit
[Municipality/City/Village] income taxes deductedd withheld from an employee, shall be guilty of a
misdemeanor of the first degree and shall be sutgexfine of not more than $1,000 or imprisonnfent

a term of up to six months, or both. If the indival that commits the violation is an employeegfticial,

of [Municipality/City/Village], the individual is gbject to discharge from employment or dismissanfr
office.

(B) Any person who discloses information receiveahf the Internal Revenue Service in violation of
division (A) of Section 16 shall be guilty of adely of the fifth degree and shall be subject tma 6f not
more than $5,000 plus the costs of prosecutioimprisonment for a term not exceeding five years, o
both. If the individual that commits the violatienan employee, or official, of [Municipality/Cityillage],

the individual is subject to discharge from empleyrnor dismissal from office.

(C) Each instance of access or disclosure in vaiatf division (A) of Section 16 constitutes a asgie
offense.

(D) If not otherwise specified herein, no persoalish

(1) Fail, neglect or refuse to make any metrdeclaration required by this ordinance;

(2) File any incomplete or false return;

(3) Fail, neglect or refuse to pay the taqadties or interest imposed by this chapter/omiea

(4) Refuse to permit the Tax Administratoraory duly authorized agent or employee to examise h
books, records, papers and federal and state intaxneturns relating to the income or net profitsa
taxpayer;

(5) Fail to appear before the Tax Adminisirand to produce his books, records, papers ardd
and state income tax returns relating to the incomeaet profits of a taxpayer upon order or subpoain

the Tax Administrator;

(6) Refuse to disclose to the Tax Administrany information with respect to the income ot ne
profits of a taxpayer;

(7) Fail to comply with the provisions of shbrdinance or any order or subpoena of the Tax
Administrator authorized hereby;
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(8) Give to an employer false information ashts true name, correct social security numbed, an
residence address, or fail to promptly notify anpkayer of any change in residence address and date
thereof;

(9) Attempt to do anything whatsoever to dvtlie payment of the whole or any part of the tax,
penalties or interest imposed by this chapter/@niie.

(E) Any person who violates any of the provisionsSection 99 (D) shall be subject to the penalties
provided for in Section 99 (A) of this chapter/araince.

SECTION 28 DURATION.

This Ordinance shall remain in effect for a maximpeniod of five (5) years. Further, in the event
that any Operating Levy is passed and/or enactedn€il shall thereafter conduct an official

evaluation as to the necessity of this Ordinance/Saould Council determine that this tax is no
longer necessary in whole or in part, then Couwsiall eliminate and/or adjust this tax accordingly.

SECTION 29 INTERPRETATION WITH REGARD TO PRIOR TAX
ORDINANCES.

This Ordinance is intended to supplement and aahasddendum to Ordinance Number 2016-6.
However, in the event that there are any inconsists between the language of this Ordinance,
and the language of Ordinance Number 2016-6, themanhguage of this Ordinance shall govern.

SECTION 30 EMERGENCY ORDINANCE REQUIREMENT

The requirement that this Ordinance be read orettiferent days has been suspended by a %
vote of all elected Council Members pursuant to dORievised Code Section 731.17. This
Ordinance shall become effective immediately.

Adopted at a regular meeting of the Council ofWileage of Smithfield held this day of
, 2017 by the yea votes of its afembers.

ATTESTED:

Council Member Council Member
Village Clerk/Treasurer Mayor
Date: Date:
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