VILLAGE OF NEW RICHMOND INCOME TAX ORDINANCE
Effective January 1, 2016
Ordinance No. 2015-22

SECTION1 AUTHORITY TO LEVY TAX; PURPOSE OF TAX.

(A) To provide funds for the purposes of generahinipal operations, maintenance, new equipment,
extension and enlargement of municipal servicesfaaitities and capital improvements, the Village o
New Richmond hereby levies an annual municipalnmedax on income, qualifying wages, commissions
and other compensation, and on net profits astnadter provided.

(B)(1) The annual tax is levied at a rate of 1.@¥e(percent). The tax is levied at a uniform wateall
persons residing in or earning or receiving incamthe Village of New Richmond (“New Richmond”).
The tax is levied on income, qualifying wages, cdssions and other compensation, and on net profits
as hereinafter provided Bection 3 of this Ordinance and other sections&g itnay apply.

(2) Allocation of Funds: The funds collectater the provisions of this ordinance shall beodéed
in the General Fund and said funds shall be diglirs accordance with the provisions contained t
annual "Appropriations Ordinance".

(C) The tax on income and the withholding tax d&hbd by this Ordinance 2015-22 are authorized by
Article XVIII, Section 3 of the Ohio ConstitutionThe tax is levied in accordance with, and is id&zhto
be consistent with, the provisions and limitatioh®hio Revised Code 718 (ORC 718).

SECTION 2 DEFINITIONS.

(A) Any term used in this chapter/ordinance thatas otherwise defined in this chapter/ordinance the
same meaning as when used in a comparable comtdawvs of the United States relating to federal
income taxation or in Title LVII of the ORC, unleaglifferent meaning is clearly required. If a tarsed

in this chapter/ordinance that is not otherwisandef in this chapter/ordinance is used in a conipara
context in both the laws of the United States nedpto federal income tax and in Title LVII of ti@RC
and the use is not consistent, then the use dkthe in the laws of the United States relatingedefral
income tax shall control over the use of the territle LVII of the ORC.

(B) The singular shall include the plural, and thasculine shall include the feminine and the gender
neutral.

(C) As used in this chapter/ordinance:

(1) "Adjusted federal taxable income,"for a person required to file as a Crmwration, or for a
person that has elected to be taxed as a C coigrorabder (C)(24)(d) of this division, means a C
corporation's federal taxable income before netaipe losses and special deductions as determined
underthe Internal Revenue Code, adjusted as follows:



(a) Deduct intangible income to the exiectuded in federal taxable income. The deducstball
be allowed regardless of whether the intangiblenme relates to assets used in a trade or busimess o
assets held for the production of income.

(b) Add an amount equal to five percerfio)5of intangible income deducted under division
(C)(D)(a) of this section, but excluding that pomtiof intangible income directly related to theesal
exchange, or other disposition of property descrineSection 1221 of the Internal Revenue Code;

(c) Add any losses allowed as a dedudtidhe computation of federal taxable income if kb&ses
directly relate to the sale, exchange, or othgoatigion of an asset described in Section 1221284 Iof
the Internal Revenue Code;

(d)(i) Except as provided in (C)(1)(d)@f this section, deduct income and gain incluthefderal
taxable income to the extent the income and gaiacty relate to the sale, exchange, or other dispo
of an asset described in Section 1221 or 1231eofrtternal Revenue Code;

(i) Division (C)(1)(d)(i) of this section does not apply to thdéent the income or gain is income
or gain described in Section 1245 or 1250 of thertral Revenue Code.

(e) Add taxes on or measured by net incalimeved as a deduction in the computation of faber
taxable income;

() In the case of a real estate investnterst or regulated investment company, add albuamts
with respect to dividends to, distributions to, anounts set aside for or credited to the benefit of
investors and allowed as a deduction in the contiputaf federal taxable income;

(g) Deduct, to the extent not otherwisduiged or excluded in computing federal taxabl®ine,
any income derived from a transfer agreement anftbe enterprise transferred under that agreement
under Section 4313.02 of the ORC,;

(h) (i) Except as limited by divisions (C)(h)(ii), (iii), and (iv) of this section, dedueny net
operating loss incurred by the person in a taxgb#ée beginning on or after January 1, 2017.

The amount of such net operating loss shall beadedudrom net profit that is reduced by exempt ineo
to the extent necessary to reduce municipal taxabteme to zero, with any remaining unused porabn
the net operating loss carried forward to not mibv@n five consecutive taxable years following the
taxable year in which the loss was incurred, butdrcase for more years than necessary for thectiedu
to be fully utilized.

(i) No person shall use the deduction alloweddoyision (C)(1)(h) of this section to offset
qualifying wages.

(i) (a) For taxable years beginning in 2018, 202020, 2021, or 2022, a person may not
deduct, for purposes of an income tax levied byuainipal corporation that levies an income tax befo
January 1, 2016, more than fifty percent (50%)h&f amount of the deduction otherwise allowed by
division (C)(1)(h)(i) of this sectian



(b) For taxable years beginning in 2023har¢after, a person may deduct, for purposes of an
income tax levied by a municipal corporation tretiés an income tax before January 1, 2016, the ful
amount allowed by (C)(1)(h)(i) of this section.

(iv) Any pre-2017 net operating loss carryfordiaeduction that is available must be utilized
before a taxpayer may deduct any amount pursud@®){ad)(h) of this section.

(v) Nothing in division (C)(1)(h)(iii)(a) of tlsi section precludes a person from carrying
forward, use with respect to any return filed faragable year beginning after 2018, any amountetf n
operating loss that was not fully utilized by opna of division (C)(1)(h)(iii)(a) of this sectiorlo the
extent that an amount of net operating loss that mat fully utilized in one or more taxable yeass b
operation of division (C)(1)(h)(iii)(a) of this s@an is carried forward for use with respect toeturn
filed for a taxable year beginning in 2019, 202022, or 2022, the limitation described in division
(C)(D)(h)(iii)(a) of this section shall apply toegttamount carried forward.

(i) Deduct any net profit of a pass-throwntity owned directly or indirectly by the taxgayand
included in the taxpayer's federal taxable incomiess an affiliated group of corporations incluteest
net profit in the group's federal taxable incomadrsordance with division (V)(3)(b) of Section 5.

()) Add any loss incurred by a pass-thtoegtity owned directly or indirectly by the taxgayand
included in the taxpayer's federal taxable incomieas an affiliated group of corporations incluiest
loss in the group's federal taxable income in ataace with division (V)(3)(b) of Section 5

If the taxpayer is not a C corporation, is not srefjarded entity that has made an election desciibe
division (C)(48)(b) of this section, is not a puhfi traded partnership that has made the election
described in division (C)(24)(d) of this sectiomdais not an individual, the taxpayer shall compute
adjusted federal taxable income under this sectisnf the taxpayer were a C corporation, except
guaranteed payments and other similar amountsgraadcrued to a partner, former partner, shareholde
former shareholder, member, or former member stulbe allowed as a deductible expense unless such
payments are in consideration for the use of chaitd treated as payment of interest under Sedén

of the Internal Revenue Code or United States trgasegulations. Amounts paid or accrued to a
qgualified self-employed retirement plan with redptr a partner, former partner, shareholder, former
shareholder, member, or former member of the tapagmounts paid or accrued to or for health
insurance for a partner, former partner, sharelmpfdemer shareholder, member, or former membet, an
amounts paid or accrued to or for life insurance dopartner, former partner, shareholder, former
shareholder, member, or former member shall natlbeed as a deduction.

Nothing in division (C)(1) of this section shall benstrued as allowing the taxpayer to add or dealug
amount more than once or shall be construed awialjoany taxpayer to deduct any amount paid to or
accrued for purposes of federal self-employment tax

(2Ya) "Assessment” means a written finding by the Tax Administratbatta person has underpaid
municipal income tax, or owes penalty and inter@sgny combination of tax, penalty, or interestthe
municipal corporation that commences the persans limitation for making an appeal to the Board of
Tax Review pursuant to Section 21, and has "ASSHI$M written in all capital letters at the top of
such finding.

(b) "Assessment" does not include a natimaying a request for refund issued under divi§iii3)

of Section 9, a billing statement notifying a tayga of current or past-due balances owed to the
municipal corporation, a Tax Administrator's requis additional information, a notification to the
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taxpayer of mathematical errors, or a Tax Admiaisirs other written correspondence to a person or
taxpayer that does not meet the criteria presciiyedivision (C)(2)(a) of this section.

(3) "Audit" means the examination of a person or the inspedfithe books, records, memoranda, or
accounts of a person, ordered to appear befor& dkeAdministrator, for the purpose of determining
liability for a municipal income tax.

(4) "Board of Tax Review" or “Board of Review” or “Board of Tax Appeals”, other named local
board constituted to hear appeals of municipalrimetax matters, means the entity created underoBect
21.

(5) "Calendar quarter" means the three-month period ending on the lagt adaMarch, June,
September, or December.

(6) "Casino operator" and "casino facility" have the same meanings as in Section 3772.01eof th
ORC.

(7) "Certified mail," "express mail," "United S tates mail," "postal service," and similar terms
include any delivery service authorized pursuar@éotion 5703.056 of the ORC.

(8) "Disregarded entity" means a single member limited liability compangualifying subchapter S
subsidiary, or another entity if the company, sdidsy, or entity is a disregarded entity for federa
income tax purposes.

(9) “Domicile” means the true, fixed, and permanent home of pateex and to which, whenever
absent, the taxpayer intends to return. A taxpayay have more than one residence but not more than
one domicile.

(10) "Employee" means an individual who is an employee for fed@@me tax purposes.
(11) "Employer" means a person that is an employer for federahiectax purposes.
(12) "Exempt income" means all of the following:

(a) The military pay or allowances of niers of the armed forces of the United States oninees
of their reserve components, including the natiguelrd of any state.

(b) Intangible income. However, a mupaticorporation that taxed any type of intangiloleoime
on March 29, 1988, pursuant to Section 3 of S.B. &3he 116th general assembly, may continuexo ta
that type of income if a majority of the electoffsti,e municipal corporation voting on the questafn
whether to permit the taxation of that type of ngi#le income after 1988 voted in favor thereofat
election held on November 8, 1988.

(c) Social security benefits, railroainrement benefits, unemployment compensation, ipesis
retirement benefit payments, payments from anrgjis@d similar payments made to an employee or to
the beneficiary of an employee under a retiremeagnam or plan, disability payments received from
private industry or local, state, or federal goweents or from charitable, religious or educational
organizations, and the proceeds of sickness, augcide liability insurance policies. As used in igdion



(C)(12)(c) of this section, "unemployment compeiwseitdoes not include supplemental unemployment
compensation described in Section 3402(0)(2) ofriternal Revenue Code.

(d) The income of religious, fraterndhadtable, scientific, literary, or educationaltihgions to
the extent such income is derived from tax-exerapl estate, tax-exempt tangible or intangible priype
or tax-exempt activities.

(e) Compensation paid under Section Zbr 3501.36 of the ORC to a person serving as a
precinct election official to the extent that swdmpensation does not exceed $1,000 for the tayable
Such compensation in excess of $1,000 for the texgdar may be subject to taxation by a municipal
corporation. A municipal corporation shall not reguhe payer of such compensation to withhold any
tax from that compensation.

() Dues, contributions, and similar pants received by charitable, religious, educatiooal
literary organizations or labor unions, lodges, similar organizations;

(g) Alimony and child support received.

(h) Compensation for personal injuriesfar damages to property from insurance proceeds or
otherwise, excluding compensation paid for lostarsa$ or wages or compensation from punitive
damages.

(i) Income of a public utility when thatublic utility is subject to the tax levied undeec8on
5727.24 or 5727.30 of the ORC. Division (C)(12Xi) this section does not apply for purposes of
Chapter 5745. of the ORC.

() Gains from involuntary conversionstarest on federal obligations, items of incomgetitio a
tax levied by the state and that a municipal capon is specifically prohibited by law from taxingnd
income of a decedent's estate during the perialofinistration except such income from the openatio
of a trade or business.

(k) Compensation or allowances excludeanffederal gross income under Section 107 of the
Internal Revenue Code.

() Employee compensation that is notliging wages as defined in division (C)(35) of ghi
section.

(m) Compensation paid to a person employihin the boundaries of a United States air dorc
base under the jurisdiction of the United Statedate that is used for the housing of memberthef
United States air force and is a center for aicdooperations, unless the person is subject tdidaxa
because of residence or domicile. If the compemsat subject to taxation because of residence or
domicile, tax on such income shall be payable tmiyre municipal corporation of residence or dofeici

(n) An S corporation shareholder's studineet profits of the S corporation, other thay part of
the share of net profits that represents wage®fiised in Section 3121(a) of the Internal RevenodeC
or net earnings from self-employment as defineSention 1402(a) of the Internal Revenue Code.



(o) To the extent authorized under a rdgwluor ordinance adopted by New Richmond before
January 1, 2016, all or a portion of the incoméndividuals or a class of individuals under 18 weaf
age.

(p)(i) Except as provided in divisions (©}(p)(ii), (iii)), and (iv) of this section, quajiing wages
described in division (C)(2) or (5) of Section 4tte extent the qualifying wages are not subject to
withholding for New Richmond under either of thaleisions.

(i) The exemption provided in divisi¢@)(12)(p)(i) of this section does not apply widspect to
the municipal corporation in which the employedded at the time the employee earned the qualifying
wages.

(iif) The exemption provided in divisigC)(12)(p)(i) of this section does not apply tmabifying
wages that an employer elects to withhold undeisidinr (C)(4)(b) of Section 4.

(iv) The exemption provided in division (C)(12)(®)éf this section does not apply to qualifying
wages if both of the following conditions apply:

(a) For qualifying wages described in divisi@)(2) of Section 4, the employee's employer
withholds and remits tax on the qualifying wageshe municipal corporation in which the employee's
principal place of work is situated, or, for qugilify wages described in division (C)(5) of Sectihrthe
employee's employer withholds and remits tax onghalifying wages to the municipal corporation in
which the employer's fixed location is located,;

(b) The employee receives a refund of the t@scdbed in division (C)(12)(p)(iv)(a) of this
section on the basis of the employee not perforrsargices in that municipal corporation.

(9)(i) Except as provided in division (Q}1g)(ii) or (iii) of this section, compensationathis not
gualifying wages paid to a nonresident individual personal services performed in New Richmond on
not more than 20 days in a taxable year.

(i) The exemption provided in division (C)(12)(iij)) of this section does not apply under either
of the following circumstances:

(a) The individual's base of operation is tedan the municipal corporation.

(b) The individual is a professional athlgtepfessional entertainer, or public figure, and the
compensation is paid for the performance of sesviceghe individual's capacity as a professionialied,
professional entertainer, or public figure. For gmges of division (C)(12)(q)(ii)(b) of this section
"professional athlete,” "professional entertainearid "public figure" have the same meanings as in
Section 4 (C).

(iif) Compensation to which division (C)(12)(q) tifis section applies shall be treated as earned
or received at the individual's base of operatlbthe individual does not have a base of operatiba
compensation shall be treated as earned or receilrerk the individual is domiciled.

(iv) For purposes of division (C)(12)(q) of thisctien, "base of operation” means the location
where an individual owns or rents an office, staref, or similar facility to which the individuakgularly
reports and at which the individual regularly pemie personal services for compensation.



(r) Compensation paid to a person for queais services performed for a political subdivisiom
property owned by the political subdivision, redasd of whether the compensation is received by an
employee of the subdivision or another person petftg services for the subdivision under a contract
with the subdivision, if the property on which sees are performed is annexed to a municipal
corporation pursuant to Section 709.023 of the QRGor after March 27, 2013, unless the person is
subject to such taxation because of residencehdfcompensation is subject to taxation because of
residence, municipal income tax shall be payablg tonthe municipal corporation of residence.

(s) Income the taxation of which is prated by the constitution or laws of the United 8sat

Any item of income that is exempt income of a pssugh entity under division (C) of this sectien i
exempt income of each owner of the pass-througityetat the extent of that owner's distributive or
proportionate share of that item of the entitytsome.

(13) "Form 2106" means internal revenue service form 2106 filedabtaxpayer pursuant to the
Internal Revenue Code.

(14) "Generic form" means an electronic or paper form that is notqotesd by a particular municipal
corporation and that is designed for reporting saxéhheld by an employer, agent of an employer, or
other payer, estimated municipal income taxes,noual municipal income tax liability or for filing
refund claim.

(15) “Gross receipts” means the totakvenue derived from sales, work done, or seréoéered.
(16) "Income" means the following:

(a)(i) For residents, all income, salarigsalifying wages, commissions, and other compe@nsat
from whatever source earned or received by théeasi including the resident's distributive shdréhe
net profit of pass-through entities owned diredtyindirectly by the resident and any net profittioé
resident, except as provided in (C)(24)(d) of thission.

(i) For the purposes of division (C)(16)(a)(i) this section:

(&) Any net operating loss of the residentuined in the taxable year and the resident's
distributive share of any net operating loss gemdran the same taxable year and attributable ¢o th
resident's ownership interest in a pass-througityesitall be allowed as a deduction, for that tdealear
and the following five taxable years, against arlieo net profit of the resident or the resident's
distributive share of any net profit attributabdette resident's ownership interest in a pass-girauntity
until fully utilized, subject to division (C)(16)f@v) of this section;

(b) The resident's distributive share of teeprofit of each pass-through entity owned disectl
or indirectly by the resident shall be calculateithaut regard to any net operating loss that isiedr
forward by that entity from a prior taxable yeadapplied to reduce the entity's net profit for tuerent
taxable year.

(iif) Division (C)(16)(a)(ii) of this section doesot apply with respect to any net profit or net
operating loss attributable to an ownership interesin S corporation unless shareholders' shdrasto
profits from S corporations are subject to tax ime tmunicipal corporation as provided in
division(C)(12)(n) or (C)(16)(e) of this section.



(iv) Any amount of a net operatingdaused to reduce a taxpayer's net profit for abiaxyear
shall reduce the amount of net operating lossrifet be carried forward to any subsequent yearder u
by that taxpayer. In no event shall the cumulatiegluctions for all taxable years with respect to a
taxpayer's net operating loss exceed the originmuat of that net operating loss available to that
taxpayer.

(b) In the case of nonresidents, all ineprsalaries, qualifying wages, commissions, ancroth
compensation from whatever source earned or retebyethe nonresident for work done, services
performed or rendered, or activities conductedhi municipal corporation, including any net prafit
the nonresident, but excluding the nonresidenstidutive share of the net profit or loss of oplgss-
through entities owned directly or indirectly bythonresident.

(c) For taxpayers that are not individuaks, profit of the taxpayer;

(d) Lottery, sweepstakes, gambling and tspemnings, winnings from games of chance, andeagri
and awards. If the taxpayer is a professional ganfor federal income tax purposes, the taxpayer ma
deduct related wagering losses and expenses texthat authorized under the Internal Revenue Code
and claimed against such winnings.

(e) Intentionally left blank.

(17) "Intangible income" means income of any of the following types: incoyiedd, interest, capital
gains, dividends, or other income arising from twvenership, sale, exchange, or other disposition of
intangible property including, but not limited ioyestments, deposits, money, or credits as thersast
are defined in Chapter/ordinance 5701. of the ORW@ patents, copyrights, trademarks, tradenames,
investments in real estate investment trusts, inwests in regulated investment companies, and
appreciation on deferred compensation. "Intangibt®me" does not include prizes, awards, or other
income associated with any lottery winnings, gamblvinnings, or other similar games of chance.

(18) "Internal Revenue Code"has the same meaning as in Section 5747.01 of & O

(19) "Limited liability company" means a limited liability company formed under miea/ordinance
1705. of the ORC or under the laws of another state

(20) "Municipal corporation" includes a joint economic development districtj@int economic
development zone that levies an income tax undetidde715.691 , 715.70 , 715.71 , or 715.74 of the
ORC.

(21)a) "Municipal taxable income" means the following:

(i) For a person other than an individual, inconeeluced by exempt income to the extent
otherwise included in income and then, as apple&adpportioned or sitused to New Richmond under
Section 3, and further reduced by any pre-201®petating loss carryforward available to the peffeon
New Richmond.

(i)(a) For an individual who is a resident of N&ichmond, income reduced by exempt income
to the extent otherwise included in income, thetuced as provided in division (C)(21)(b) of thistsen,
and further reduced by any pre-2017 net operatisg tarryforward available to the individual foeth
municipal corporation.



(b) For an individual who is a nonresident acdwNRichmond, income reduced by exempt
income to the extent otherwise included in income then, as applicable, apportioned or situsedheo t
municipal corporation under Section 3, then reduggrovided in division (C)(21)(b) of this section
and further reduced by any pre-2017 net operatieg tarryforward available to the individual forviNe
Richmond.

(b) In computing the municipal taxable inm@of a taxpayer who is an individual, the taxpayeay
subtract, as provided in division (C)(21)(a)(ii)(a) (C)(21)(b) of this section, the amount of the
individual's employee business expenses reportedhenindividual's form 2106 that the individual
deducted for federal income tax purposes for thabie year, subject to the limitation imposed by
Section 67 of the Internal Revenue Code. For thaicipal corporation in which the taxpayer is a
resident, the taxpayer may deduct all such expealt®sed for federal income tax purposes, but @ th
extent the expenses do not relate to exempt incborea municipal corporation in which the taxpaiger
not a resident, the taxpayer may deduct such egpemdy to the extent the expenses are relateeto t
taxpayer's performance of personal services inrtbatesident municipal corporation and are noteela
to exempt income.

(22) “Municipality” means the same as the Village of New Richmondhelfterms are capitalized in
the ordinance they are referring to New Richmont. not capitalized they refer to a municipal
corporation other than New Richmond.

(23) "Net operating loss"means a loss incurred by a person in the operafi@atrade or business.
"Net operating loss" does not include unutilizesiskes resulting from basis limitations, at-risk tations,
or passive activity loss limitations.

(24)Ya) "Net profit" for a person other than an individual means aejuftderal taxable income.

(b) "Net profit" for a person who is ardividual means the individual's net profit requitedbe
reported on schedule C, schedule E, or schedutellkced by any net operating loss carried forwaod. F
the purposes of division (C)(24)(b) of this sectidhe net operating loss carried forward shall be
calculated and deducted in the same manner adebin division (C)(1)(h) of this section.

(c) For the purposes of this chapter/adoe, and notwithstanding division (C)(24)(a) bist
section, net profit of a disregarded entity shall be taxable as against that disregarded entityslall
instead be included in the net profit of the owniethe disregarded entity.

(d) A publicly traded partnership thattisated as a partnership for federal income tapqses,
and that is subject to tax on its net profits byM\RRichmond, may elect to be treated as a C corporat
for New Richmond. The election shall be made @nahnual return for New Richmond. New Richmond
will treat the publicly traded partnership as adgporation if the election is so made.

(25) "Nonresident" means an individual that is not a resident.

(26) "Ohio Business Gateway"means the online computer network system, creater Section
125.30 of the ORC, that allows persons to electadlyi file business reply forms with state ageneed
includes any successor electronic filing and payregstem.

(27) "Other payer" means any person, other than an individual's eyaplor the employer's agent,
that pays an individual any amount included infdaeral gross income of the individual. "Other paye
includes casino operators and video lottery terhsakes agents.



(28) "Pass-through entity" means a partnership not treated as an associakable as a C corporation
for federal income tax purposes, a limited liapillkompany not treated as an association taxabie@s
corporation for federal income tax purposes, aoraration, or any other class of entity from whibk
income or profits of the entity are given pass-tigto treatment for federal income tax purposes.sPas
through entity" does not include a trust, estatangpr of a grantor trust, or disregarded entity.

(29) “Pension” means any amount paid to an employee or formeldoge that is reported to the
recipient on an IRS form 1099-R, or successor foRansion does not include deferred compensation, o
amounts attributable to nonqualified deferred camspéon plans, reported as FICA/Medicare wages on
an IRS form W-2, Wage and Tax Statement, or suocésam.

(30) "Person" includes individuals, firms, companies, joint $ammpanies, business trusts, estates,
trusts, partnerships, limited liability partnershiplimited liability companies, associations, C
corporations, S corporations, governmental enfiaes any other entity.

(31) "Postal service"means the United States postal service.

(32) "Postmark date," "date of postmark," and similar terms include the date recorded andkeda
in the manner described in division (B)(3) of Seats703.056 of the ORC.

(33Ya) "Pre-2017 net operating loss carryforward" means any net operating loss incurred in a
taxable year beginning before January 1, 2017hdcektent such loss was permitted, by a resolwion
ordinance of New Richmond that was adopted by NétrRRond before January 1, 2016, to be carried
forward and utilized to offset income or net prginerated in New Richmond in future taxable years.

(b) For the purpose of calculating muratipaxable income, any pre-2017 net operating loss
carryforward may be carried forward to any taxaar, including taxable years beginning in 2017 or
thereafter, for the number of taxable years pravighethe resolution or ordinance or until fully liged,
whichever is earlier.

(34) “Publicly traded partnership” means any partnership, an interest in which islagfyutraded on
an established securities market. A “publicly édgbartnership” may have any number of partners.

(35) "Qualifying wages" means wages, as defined in Section 3121(a) ointeenal Revenue Code,
without regard to any wage limitations, adjustedcdlews:

(a) Deduct the following amounts:

(i) Any amount included in wages if the amounhstitutes compensation attributable to a plan
or program described in Section 125 of the InteR@lenue Code.

(i) Any amount included in wages if the amounnstitutes payment on account of a disability
related to sickness or an accident paid by a pamglated to the employer, agent of an employeo}ioer

payer.
(i)  Any amount attributable to a nonqualified fdeged compensation plan or program

described in Section 3121(v)(2)(C) of the InterRavenue Code if the compensation is included in
wages.
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(iv) Intentionally left blank.
(v) Any amount included in wages that is exempbine.
(b) Add the following amounts:

() Any amount not included in wages solely bemaudhe employee was employed by the
employer before April 1, 1986.

(i) Any amount not included in wages becauseatmunt arises from the sale, exchange, or
other disposition of a stock option, the exerci$eaostock option, or the sale, exchange, or other
disposition of stock purchased under a stock opdiaeh the municipal corporation has not, by resofuti
or ordinance, exempted the amount from withholding tax adopted before January 1, 2016. Division
(C)(35)(b)(ii) of this section applies only to teoamounts constituting ordinary income.

(iif) Any amount not included in wages if the amd is an amount described in section 401(k),
403(b), or 457 of the Internal Revenue Code. Diwis{C)(35)(b)(ii) of this section applies only to
employee contributions and employee deferrals.

(iv) Any amount that is supplemental unemployrmmarhpensation benefits described in Section
3402(0)(2) of the Internal Revenue Code and nduded in wages.

(v) Any amount received that is treated as selpleyment income for federal tax purposes in
accordance with Section 1402(a)(8) of the InteRelenue Code.

(vi) Any amount not included in wages if all bitfollowing apply:

(a) For the taxable year the amount is epggocompensation that is earned outside the
United States and that either is included in tixpdster's gross income for federal income tax plepas
would have been included in the taxpayer’'s groserire for such purposes if the taxpayer did nott étec
exclude the income under Section 911 of the IntdReaenue Code;

(b) For no preceding taxable year did theoamh constitute wages as defined in Section
3121(a) of the Internal Revenue Code;

(c) For no succeeding taxable year willdhgount constitute wages; and
(d) For any taxable year the amount haoti@rwise been added to wages pursuant to either
division (C)(35)(b) of this section or Section 4,that section existed before the effective datd.8f 5
of the 130th General Assembly, March 23, 2015.
(36) "Related entity" means any of the following:
(a) An individual stockholder, or a membéthe stockholder's family enumerated in Sec8&8 of
the Internal Revenue Code, if the stockholder &edniembers of the stockholder's family own directly

indirectly, beneficially, or constructively, in ttaggregate, at least fifty percent (50%) of theugadf the
taxpayer's outstanding stock;
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(b) A stockholder, or a stockholder's parship, estate, trust, or corporation, if the ldtodder and
the stockholder's partnerships, estates, trustgorgorations own directly, indirectly, beneficigllor
constructively, in the aggregate, at least fiftygeat (50%) of the value of the taxpayer's outstamd
stock;

(c) A corporation, or a party related tte torporation in a manner that would require &ibation
of stock from the corporation to the party or frtime party to the corporation under division (C)(8%)
of this section, provided the taxpayer owns disedthdirectly, beneficially, or constructively, &ast
fifty percent of the value of the corporation'ssiahding stock;

(d) The attribution rules described in t®et 318 of the Internal Revenue Code apply for the
purpose of determining whether the ownership reguémts in divisions (C)(36)(a) to (c) of this sewnti
have been met.

(37) "Related member" means a person that, with respect to the taxpdwyeng all or any portion of
the taxable year, is either a related entity, ammment member as defined in Section 1563(b) of the
Internal Revenue Code, or a person to or from whwre is attribution of stock ownership in accoman
with Section 1563(e) of the Internal Revenue Codmpt, for purposes of determining whether a person
is a related member under this division, " twengycent (20%)" shall be substituted for "five petcen
(5%)" wherever "five percent (5%)" appears in Setii563(e) of the Internal Revenue Code.

(38) "Resident" means an individual who is domiciled in the mupadicorporation as determined
under Sectio3(E).

(39) "S corporation" means a person that has made an election undehaqptbr/ordinance S of
Chapter 1 of Subtitle A of the Internal Revenue €t its taxable year.

(40) "Schedule C"means internal revenue service schedule C (fod0)lfiled by a taxpayer pursuant
to the Internal Revenue Code.

(41) "Schedule E"means internal revenue service schedule E (fod@)lfiled by a taxpayer pursuant
to the Internal Revenue Code.

(42) "Schedule F"means internal revenue service schedule F (fo#0)lfiled by a taxpayer pursuant
to the Internal Revenue Code.

(43) "Single member limited liability company" means a limited liability company that has onedir
member.

(44) "Small employer" means any employer that had total revenue ofthess $500,000 during the
preceding taxable year. For purposes of this diwisitotal revenue" means receipts of any typeid,k
including, but not limited to, sales receipts; payms; rents; profits; gains, dividends, and other
investment income; compensation; commissions; pemi money; property; grants; contributions;
donations; gifts; program service revenue; patgamvice revenue; premiums; fees, including premium
fees and service fees; tuition payments; unrelatsthess revenue; reimbursements; any type of payme
from a governmental unit, including grants and p#lcations; and any other similar receipts régubr
for federal income tax purposes or under genesatigepted accounting principles. "Small employer”
does not include the federal government; any stgeernment, including any state agency or
instrumentality; any political subdivision; or aeytity treated as a government for financial actiogn
and reporting purposes.
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(45) "Tax Administrator" means the individual charged with direct respadlisitfor administration
of an income tax levied by New Richmond in accoo#awith this chapter/ordinance

(46) "Tax return preparer" means any individual described in Section 7703@)0f the Internal
Revenue Code and 26 C.F.R. 301.7701-15 .

(47) "Taxable year" means the corresponding tax reporting period @scpibed for the taxpayer under
the Internal Revenue Code.

(48)a) "Taxpayer" means a person subject to a tax levied on incoma imunicipal corporation in
accordance with this chapter/ordinance. "Taxpagieg's not include a grantor trust or, except asigeav
in division (C)(48)(b)(i) of this section, a disregadientity.

(b)(i) A single member limited liabilityospany that is a disregarded entity for federalpabposes
may be a separate taxpayer from its single menmball iOhio municipal corporations in which it eithe
filed as a separate taxpayer or did not file fertiaxable year ending in 2003, if all of the follog
conditions are met:

(a) The limited liability company's single meenlis also a limited liability company.

(b) The limited liability company and its siegimember were formed and doing business in
one or more Ohio municipal corporations for atidae years before January 1, 2004.

(c) Not later than December 31, 2004, the Bohiiability company and its single member each
made an election to be treated as a separate Exxpagerdivision (L) of Ohio Revised Code §718.01 as
that section existed on December 31, 2004.

(d) The limited liability company was not forthéor the purpose of evading or reducing Ohio
municipal corporation income tax liability of thienited liability company or its single member.

(e) The Ohio municipal corporation that was phienary place of business of the sole member
of the limited liability company consented to theation.

(il) For purposes of division (C)(48)(iD of this section, a municipal corporation wag primary
place of business of a limited liability companyfdr the limited liability company's taxable yesding
in 2003, its income tax liability was greater irathmunicipal corporation than in any other munitipa
corporation in Ohio, and that tax liability to thatnicipal corporation for its taxable year endim@003
was at least $400,000.

(49) "Taxpayers' rights and responsibilities” means the rights provided to taxpayers in Sect&gns
12, 13, 19(B), 20, 21, and Sections 5717.011 anty B3 of the ORC, and the responsibilities of
taxpayers to file, report, withhold, remit, and pamnicipal income tax and otherwise comply with
Chapter/ordinance 718. of the ORC and resolutiordinances, and rules and regulations adopted by
New Richmond for the imposition and administratéfra municipal income tax.

(50) "Video lottery terminal" has the same meaning as in Section 3770.21 @RE.

(51) "Video lottery terminal sales agent"means a lottery sales agent licensed under Chap€). of
the ORC to conduct video lottery terminals on bebfthe state pursuant to Section 3770.21 of tRE€O
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SECTION 3 IMPOSITION OF TAX.

The income tax levied by New Richmond at a ratomdé percent [1.0%] is levied on the Municipal
Taxable Income of every person residing in andéoniag and/or receiving income in New Richmond,

Individuals.

(A) For residents of New Richmond, the income keMed herein shall be on all income, salaries,
qualifying wages, commissions, and other compemsdtom whatever source earned or received by the
resident, including the resident's distributivershaf the net profit of pass-through entities owdedctly

or indirectly by the resident and any net profitlod resident. This is further detailed in theirdgbn of
income (Section 2 (C)(16)).

(B) For nonresidents, all income, salaries, quald wages, commissions, and other compensation fro
whatever source earned or received by the nonmsidework done, services performed or rendered, o
activities conducted in the municipal corporationgcluding any net profit of the nonresident, but
excluding the nonresident's distributive sharehefrniet profit or loss of only pass-through entitesed
directly or indirectly by the nonresident.

(C) For residents and nonresidents, income caedigced to “Municipal Taxable Income” as defined in
Section 2 (C)(21). Exemptions which may applyspecified in Section 2 (C)(12)

Refundable credit for Nonqualified Deferred Compenation Plan.

(D)(1) As used in this division:

(&) "Nonqualified deferred compensatioanflmeans a compensation plan described in Section
3121(v)(2)(C) of the Internal Revenue Code.

(b) “Qualifying loss” means the amountasimpensation attributable to a taxpayer’s nondgedlif
deferred compensation plan, less the receipt ofeyamd property attributable to distributions frtime
nonqualified deferred compensation plan. Full lsssustained if no distribution of money and prtype
is made by the nonqualified deferred compensatian. @he taxpayer sustains a qualifying loss only i
the taxable year in which the taxpayer receiveditta distribution of money and property pursusmt
that nonqualified deferred compensation plan.

(c)(i) "Qualifying tax rate" means the appble tax rate for the taxable year for the whica t
taxpayer paid income tax to New Richmond with resp® any portion of the total amount of
compensation the payment of which is deferred @unsto a nonqualified deferred compensation plan.

(ii) If different tax rates applied foifférent taxable years, then the "qualifying taxetais a
weighted average of those different tax rates. Whighted average shall be based upon the tax paid t
New Richmond each year with respect to the nontigdldeferred compensation plan.

(d) “Refundable credit” means the amouniNefv Richmond income tax that was paid on the non-
distributed portion, if any, of a nonqualified defl compensation plan.
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(2) If, in addition to New Richmond, a taxpayes paid tax to other municipal corporations with
respect to the nonqualified deferred compensatian, ghe amount of the credit that a taxpayer may
claim from each municipal corporation shall be gklted on the basis of each municipal corporation's
proportionate share of the total municipal corgoraincome tax paid by the taxpayer to all munitipa
corporations with respect to the nonqualified deféicompensation plan.

(3) In no case shall the amount of the cralfitwed under this section exceed the cumulaticerire
tax that a taxpayer has paid to New Richmond fbtedable years with respect to the nonqualified
deferred compensation plan.

(4) The credit allowed under this division Ia&ed only to the extent the taxpayer's qualifylags is
attributable to:

() The insolvency or bankruptcy of thepéogyer who had established the nonqualified defkerre
compensation plan; or

(b) The employee's failure or inabilitydatisfy all of the employer's terms and conditinesessary
to receive the nonqualified deferred compensation.

Domicile.
(E)(2)(a) An individual is presumed to be domiciiedNew Richmond for all or part of a taxable yédar
the individual was domiciled in New Richmond on thst day of the immediately preceding taxable year

or if the Tax Administrator reasonably concludeat tthe individual is domiciled in New Richmond for
all or part of the taxable year.

(b) An individual may rebut the presuroptiof domicile described in division (E)(1)(a) dfig
section if the individual establishes by a prepoadee of the evidence that the individual was not
domiciled in New Richmond for all or part of thexédle year.

(2) For the purpose of determining whetheimaividual is domiciled in New Richmond for all part
of a taxable year, factors that may be considereldde, but are not limited to, the following:

(a) The individual's domicile in otheradble years;
(b) The location at which the individiskegistered to vote;
(c) The address on the individual's dts/kcense;

(d) The location of real estate for whitte individual claimed a property tax exemption or
reduction allowed on the basis of the individusd'sidence or domicile;

(e) The location and value of abodes alordeased by the individual,
(f) Declarations, written or oral, madetbe individual regarding the individual's residgn

(9) The primary location at which theiiidual is employed.
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(h) The location of educational instituts attended by the individual's dependents asiabkfin
Section 152 of the Internal Revenue Code, to thengthat tuition paid to such educational insiatis
based on the residency of the individual or theviddal's spouse in the municipal corporation whiwe
educational institution is located:;

(i) The number of contact periods thevittlal has with New Richmond. For the purposeshid
division, an individual has one "contact periodtwiNew Richmond if the individual is away overnight
from the individual's abode located outside of N@ishmond and while away overnight from that abode
spends at least some portion, however minimalaohef two consecutive days in New Richmond.

(3) All additional applicable factors are ypided in the Rules and Regulations.
Businesses.

(F) This division applies to any taxpayer engaged business or profession in New Richmond, unless
the taxpayer is an individual who resides in NewehRiond or the taxpayer is an electric company,
combined company, or telephone company that isestibp and required to file reports under Chapter
5745.0f the ORC.

(1) Except as otherwise provided in divisidf)(2) of this section, net profit from a business o
profession conducted both within and without thermaries of New Richmond shall be considered as
having a taxable situs in New Richmond for purposésnunicipal income taxation in the same
proportion as the average ratio of the following:

(a) The average original cost of the aperty and tangible personal property owned edusy
the taxpayer in the business or profession in NéshrRond during the taxable period to the average
original cost of all of the real and tangible persloproperty owned or used by the taxpayer in the
business or profession during the same period,evieersituated.

As used in the preceding paragraph, tangible patsamreal property shall include property rented o
leased by the taxpayer and the value of such propbkall be determined by multiplying the annuaiteé
thereon by eight;

(b) Wages, salaries, and other compensatdd during the taxable period to individuals &ypd
in the business or profession for services perfdrimNew Richmond to wages, salaries, and other
compensation paid during the same period to indaigl employed in the business or profession,
wherever the individual's services are performeaugling compensation from which taxes are not
required to be withheld under Section 4 (C);

(c) Total gross receipts of the businesgrofession from sales and rentals made and ssrvic
performed during the taxable period in New Richmtmtbtal gross receipts of the business or pradass
during the same period from sales, rentals, andces; wherever made or performed.

(2)(a) If the apportionment factors describedlivision (F)(1) of this section do not fairly regent the
extent of a taxpayer's business activity in NewhRiond, the taxpayer may request, or the Tax

Administrator of New Richmond may require, that tagpayer use, with respect to all or any portibn o
the income of the taxpayer, an alternative appanient method involving one or more of the following

(i) Separate accounting;
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(ii) The exclusion of one or more of the factors;

(i) The inclusion of one or more additional factothat would provide for a more fair
apportionment of the income of the taxpayer tontlmicipal corporation;

(iv) A modification of one or more of the factors.

(b) A taxpayer request to use an alteveatipportionment method shall be in writing andlisha
accompany a tax return, timely filed appeal of aseasment, or timely filed amended tax return. The
taxpayer may use the requested alternative methiedsithe Tax Administrator denies the requeshin a
assessment issued within the period prescribedebtidd 12 (A).

(c) The Tax Administrator may require apayer to use an alternative apportionment metisod a
described in division (F)(2)(a) of this sectiont bualy by issuing an assessment to the taxpayéimwihe
period prescribed by Section 12 (A).

(d) Nothing in division (F)(2) of this demn nullifies or otherwise affects any alternative
apportionment arrangement approved-by a the Taxididtrator or otherwise agreed upon by both the
Tax Administrator and taxpayer before January 1620

(3) As used in division (F)(1)(b) of this sectj "wages, salaries, and other compensation” deslu
only wages, salaries, or other compensation paidnt@mployee for services performed at any of the
following locations:

(a) A location that is owned, controlled,used by, rented to, or under the possessiom@ibthe
following:

(i) The employer;

(i) A vendor, customer, client, or patient of thmployer, or a related member of such a vendor,
customer, client, or patient;

(iii) A vendor, customer, client, or patient of arpon described in (F)(3)(a)(ii) of this section, o
a related member of such a vendor, customer, chematient.

(b) Any location at which a trial, appeb&aring, investigation, inquiry, review, court-ial; or
similar administrative, judicial, or legislative tter or proceeding is being conducted, provided thex
compensation is paid for services performed forpmrbehalf of, the employer or that the employee's
presence at the location directly or indirectly &f#is the employer;

(c) Any other location, if the Tax Admitrgtor determines that the employer directed thpleyee
to perform the services at the other location ew lof a location described in division (F) (3)(a)lo) of
this section solely in order to avoid or reduce ¢heployer's municipal income tax liability. If theax
Administrator makes such a determination, the eygslonay dispute the determination by establishing,
by a preponderance of the evidence, that the Tamiddtrator's determination was unreasonable.

(4) For the purposes of division (F)(1)(c) bfst section, receipts from sales and rentals made a
services performed shall be sitused to a municipgdoration as follows:
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() Gross receipts from the sale of talegitersonal property shall be sitused to the mpalci
corporation in which the sale originated. For thepeses of this division, a sale of property orég@s in
New Richmond if, regardless of where title pastesproperty meets any of the following criteria:

(i) The property is shipped to or delivered witiNew Richmond from a stock of goods located
within New Richmond.

(i) The property is delivered within New Richmoffidm a location outside New Richmond,
provided the taxpayer is regularly engaged thrdtggbwn employees in the solicitation or promotafn
sales within New Richmond and the sales result fsaoh solicitation or promotion.

(iif) The property is shipped from a place withireW Richmond to purchasers outside the
municipal corporation, provided that the taxpayenat, through its own employees, regularly engaged
the solicitation or promotion of sales at the platere delivery is made.

(b) Gross receipts from the sale of sewighall be sitused to New Richmond to the extettduch
services are performed in New Richmond.

(c) To the extent included in income, grosceipts from the sale of real property locatetléw
Richmond shall be sitused to New Richmond.

(d) To the extent included in income, grosceipts from rents and royalties from real progpe
located in New Richmond shall be sitused to NevhRiend.

(e) Gross receipts from rents and roysitiem tangible personal property shall be situseNew
Richmond based upon the extent to which the taagiblsonal property is used in New Richmond.

(5) The net profit received by an individuatpayer from the rental of real estate owned diydayl the
individual, or by a disregarded entity owned by ih@ividual, shall be subject to New Richmond’s tax
only if the property generating the net profitasdted in New Richmond or if the individual taxpatfeat
receives the net profit is a resident of New RichthoNew Richmond shall allow such taxpayers tatele
to use separate accounting for the purpose of ladileg net profit sitused under this division tceeth
municipal corporation in which the property is |tk

(6)(a) Commissions received by a real estagmtagr broker relating to the sale, purchase, asdeof
real estate shall be sitused to the municipal gatfum in which the real estate is located. Netfipro
reported by the real estate agent or broker skadlllocated to New Richmond, if applicable, basednu
the ratio of the commissions the agent or brokeeive@d from the sale, purchase, or lease of r¢atees
located in New Richmond to the commissions receiveth the sale, purchase, or lease of real estate
everywhere in the taxable year.

(b) An individual who is a resident of N&®ichmond shall report the individual's net préfitm all
real estate activity on the individual's annual tetxarn for New Richmond. The individual may claém
credit for taxes the individual paid on such neifprto another municipal corporation to the extérat
such a credit is allowed under New Richmond'’s inedax ordinance.

(7) When calculating the ratios described misibn (F)(1) of this section for the purposes lohtt
division or division (F)(2) of this section, the per of a disregarded entity shall include in thenexis
ratios the property, payroll, and gross receiptsuzh disregarded entity.
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(8) Left intentionally blank.
(9) Intentionally left blank.
SECTION 4 COLLECTION AT SOURCE.

Withholding provisions.

(A) Each employer, agent of an employer, or otleyep located or doing business in New Richmond
shall withhold an income tax from the qualifyingges earned and/or received by each employee in New
Richmond. Except for qualifying wages for whichthtiolding is not required under Section 3 or doisi
(B)(4) or (6) of this section, the tax shall be hiieéld at the rate, specified in Section 3 of this
chapter/ordinance, of 1.0%. An employer, agentnoémployer, or other payer shall deduct and wittihol
the tax from qualifying wages on the date thatehwloyer, agent, or other payer directly, indingotir
constructively pays the qualifying wages to, ordde the qualifying wages to the benefit of, the
employee.

(B)(1) Except as provided in division (B)(2) of shéection, an employer, agent of an employer, lugrot
payer shall remit to the Tax Administrator of Neiclitnond the greater of the income taxes deducted
and withheld or the income taxes required to beuded and withheld by the employer, agent, or other
payer according to the following schedule:

(a) Taxes required to be deducted and withheld bealemitted monthly to the Tax Administrator
if the total taxes deducted and withheld or requiebe deducted and withheld by the employer, tagen
or other payer on behalf of New Richmond in thecpding calendar year exceeded $2,399, or if tta tot
amount of taxes deducted and withheld or requicedeé deducted and withheld on behalf of New
Richmond in any month of the preceding calendartguaxceeded $200.

Payment under division (B)(1)(a) tifis section shall be made so that the paymemricisived by the Tax
Administrator not later than 15 days after the thst of each month for which the tax was withheld.

(b) Any employer, agent of an employar,other payer not required to make payments under
division (B)(1)(a) of this section of taxes requireo be deducted and withheld shall make quarterly
payments to the Tax Administrator not later tha@ 1#5th day of the month following the end of each
calendar quarter.

(c) Intentionally left blank.

(2) If the employer, agent of an employer, or othayer is required to make payments electronidally
the purpose of paying federal taxes withheld onnpayts to employees under Section 6302 of the
Internal Revenue Code, 26 C.F.R. 31.6302-1, orcatingr federal statute or regulation, the paymeal sh
be made by electronic funds transfer to the Tax idthirator of all taxes deducted and withheld on
behalf of New Richmond. The payment of tax by &tadc funds transfer under this division does not
affect an employer's, agent's, or other payerigaiobn to file any return as required under ti@st®n.

(3) An employer, agent of an employer, or otbegyer shall make and file a return showing thewarho
of tax withheld by the employer, agent, or otheygrdrom the qualifying wages of each employee and
remitted to the Tax Administrator. A return fileg &n employer, agent, or other payer under thisidin
shall be accepted by Tax Administrator and NewhRiond as the return required of an non-resident
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employee whose sole income subject to the tax uttderchapter/ordinance is the qualifying wages
reported by the employee's employer, agent of guiamar, or other payer.

(4) An employer, agent of an employer, or otpayer is not required to withhold New Richmond
income tax with respect to an individual's disgyalg disposition of an incentive stock option at, the
time of the disqualifying disposition, the indiviauis not an employee of either the corporatiorhwit
respect to whose stock the option has been issugfdsach corporation's successor entity.

(5)(a) An employee is not relieved from liatyilfor a tax by the failure of the employer, agehan
employer, or other payer to withhold the tax asunegl under this chapter/ordinance or by the
employer's, agent's, or other payer's exemptian fiee requirement to withhold the tax.

(b) The failure of an employer, agent feanployer, or other payer to remit to New Richmdtmel
tax withheld relieves the employee from liabilitgr fthat tax unless the employee colluded with the
employer, agent, or other payer in connection withfailure to remit the tax withheld.

(6) Compensation deferred before June 26, ,2i3080t subject te- a New Richmond income tax or
income tax withholding requirement to the extené theferred compensation does not constitute
gualifying wages at the time the deferred compémsas paid or distributed.

(7) Each employer, agent of an employer, oewotiayer required to withhold taxes is liable foe t
payment of that amount required to be withheld, ttveor not such taxes have been withheld, and such
amount shall be deemed to be held in trust for IRéetrmond until such time as the withheld amount is
remitted to the Tax Administrator.

(8) On or before the last day of February othegear, an employer shall file a withholding
reconciliation return with the Tax Administratosting:

(@) The names, addresses, and socialiseoumbers of all employees from whose qualifying
wages tax was withheld or should have been withf@ldNew Richmond during the preceding calendar
year;

(b) The amount of tax withheld, if anyorn each such employee, the total amount of qualifyi
wages paid to such employee during the precedilegdar year,;

(c) The name of every other municipal cogpion for which tax was withheld or should hawzb
withheld from such employee during the precedingrmar yea;

(d) Any other information required for fdl income tax reporting purposes on Internal Rege
Service form W-2 or its equivalent form with resptecsuch employee;

(e) Other information as may be requirgdhe Tax Administrator.

(9) The officer or the employee of the employagent of an employer, or other payer with control
direct supervision of or charged with the respahsitfor withholding the tax or filing the reportand
making payments as required by this section, sfeaflersonally liable for a failure to file a reportpay
the tax due as required by this section. The disisol of an employer, agent of an employer, or othe
payer does not discharge the officer's or empleyeaility for a failure of the employer, agent an
employer, or other payer to file returns or pay tydue.
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(10) An employer is required to deduct and tdtld New Richmond income tax on tips and gratuities
received by the employer's employees and consifwgualifying wages, but only to the extent thag th
tips and gratuities are under the employer's corfi@r the purposes of this division, a tip or gigt is
under the employer's control if the tip or gratugypaid by the customer to the employer for subsat
remittance to the employee, or if the customer phaggip or gratuity by credit card, debit card,obiner
electronic means.

(11) The Tax Administrator shall consider amyx twithheld by an employer at the request of an
employee, when such tax is not otherwise requicelet withheld by this chapter/ordinance, to be tax
required to be withheld and remitted for the pugsosf this section

Occasional Entrant - Withholding.

(C)(1) As used in this division:
(a) "Employer" includes a person that islated member to or of an employer.

(b) "Fixed location" means a permanent placel@fhg business in this state, such as an office,
warehouse, storefront, or similar location ownedantrolled by an employer.

(c) "Principal place of work" means theefil location to which an employee is required porefor
employment duties on a regular and ordinary bdsishe employee is not required to report for
employment duties on a regular and ordinary bases fixed location, "principal place of work" means
the worksite location in this state to which thepémgee is required to report for employment dutasa
regular and ordinary basis. If the employee isreguired to report for employment duties on a ragul
and ordinary basis to a fixed location or worksieation, "principal place of work" means the locatin
this state at which the employee spends the gteatesber of days in a calendar year performing
services for or on behalf of the employee's employe

If there is not a single municipal corporation ihigh the employee spent the "greatest number o itay

a calendar year" performing services for or on bedfahe employer, but instead there are two oreno
municipal corporations in which the employee smenidentical number of days that is greater than th
number of days the employee spent in any other cipalicorporation, the employer shall allocate ahy
the employee's qualifying wages subject to divigioi(2)(a)(i) of this section among those two orreno
municipal corporations. The allocation shall be eading any fair and reasonable method, includiog,
not limited to, an equal allocation among such roipail corporations or an allocation based upon the
time spent or sales made by the employee in eathraunicipal corporation. A municipal corporati@n t
which qualifying wages are allocated under thission shall be the employee's "principal place ofki
with respect to those qualifying wages for the psgs of this section.

For the purposes of this division, the locatiorwdiich an employee spends a particular day shall be
determined in accordance with division (C)(2)(b) this section, except that "location" shall be
substituted for "municipal corporation” whereverdmicipal corporation” appears in that division.

(d) "Professional athlete" means an athMte performs services in a professional athletenevor
wages or other remuneration.

(e) "Professional entertainer" means ageersho performs services in the professional periiog
arts for wages or other remuneration on a per-dvasis.
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(f) "Public figure" means a person of proarice who performs services at discrete events, a&sic
speeches, public appearances, or similar evemtgg@ges or other remuneration on a per-event basis.

(g) "Worksite location" means a construgtgite or other temporary worksite in this statevhich
the employer provides services for more than 2& daying the calendar year. "Worksite location"sloe
not include the home of an employee.

(2)(a) Subject to divisions (C)(3), (5), (6nda(7) of this section, an employer is not requited
withhold New Richmond income tax on qualifying wageaid to an employee for the performance of
personal services in New Richmond if the employedgomed such services in New Richmond on 20 or
fewer days in a calendar year, unless one of th@afimg conditions applies:

(i) The employee's principal place of work is l@matn New Richmond.

(i) The employee performed services at one or nmuesumed worksite locations in New
Richmond. For the purposes of this division, "prasd worksite location" means a construction site or
other temporary worksite in New Richmond at whicl émployer provides or provided services that can
reasonably be, or would have been, expected bgrtipoyer to last more than 20 days in a calendar. ye
Services can "reasonably be expected by the empioyast more than 20 days" if either of the faling
applies at the time the services commence:

(a) The nature of the services are such thaillirequire more than 20 days of the services to
complete the services;

(b) The agreement between the employer eanduistomer to perform services at a location
requires the employer to perform the serviceseatdbation for more than 20 days.

(iif) The employee is a resident of New Richmond &as requested that the employer withhold
tax from the employee's qualifying wages as pravideSection 4.

(iv) The employee is a professional athlete, psitewl entertainer, or public figure, and the
gualifying wages are paid for the performance afises in the employee's capacity as a professional
athlete, professional entertainer, or public figure

(b) For the purposes of division (C)(2)@h)this section, an employee shall be consideoeldave
spent a day performing services in New Richmond @hthe employee spent more time performing
services for or on behalf of the employer in NewHRnond than in any other municipal corporation on
that day. For the purposes of determining the amofiime an employee spent in a particular locatio
the time spent performing one or more of the foltayactivities shall be considered to have beentspie
the employee's principal place of work:

() Traveling to the location at which the employeid first perform services for the employer for
the day;

(ii) Traveling from a location at which the empleywas performing services for the employer to
any other location;
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(i) Traveling from any location to another loaatiin order to pick up or load, for the purpose of
transportation or delivery, property that has bgemchased, sold, assembled, fabricated, repaired,
refurbished, processed, remanufactured, or improyetie employee's employer;

(iv) Transporting or delivering property described division (C)(2)(b)(iii) of this section,
provided that, upon delivery of the property, tinepéoyee does not temporarily or permanently affiex t
property to real estate owned, used, or contrddied person other than the employee's employer;

(v) Traveling from the location at which the empteymakes the employee's final delivery or
pick-up for the day to either the employee's ppatiplace of work or a location at which the empley
will not perform services for the employer.

(3) If the principal place of work of an empésyis located in another Ohio municipal corporattat
imposes an income tax, the exception from withimgdiequirements described in division (C)(2)(a) of
this section shall apply only if, with respect he ttmployee's qualifying wages described in thasidin,
the employer withholds and remits tax on such fyialy wages to that municipal corporation.

(4)(a) Except as provided in division (C)(4)(5)this section, if, during a calendar year, thenber of
days an employee spends performing personal seriicdew Richmond exceeds the 20-day threshold,
the employer shall withhold and remit tax to Nevehitnond for any subsequent days in that calendar
year on which the employer pays qualifying wagesh® employee for personal services performed in
New Richmond.

(b) An employer required to begin withhalgltax for New Richmond under division (C)(4)(d) o
this section may elect to withhold tax for New Riadnd for the first 20 days on which the employéddpa
qualifying wages to the employee for personal sexperformed in New Richmond.

(5) If an employer’s fixed location is New Rimbnd and the employer qualifies as a small emplager
defined in Section 2, the employer shall withholdinmcipal income tax on all of the employee's
gualifying wages for a taxable year and remit thatonly to New Richmond, regardless of the nunder
days which the employee worked outside the corpdratindaries of New Richmond.

To determine whether an employer qualifies as dlsmaployer for a taxable year, a the employer will
be required to provide the Tax Administrator witke temployer's federal income tax return for the
preceding taxable year.

(6) Divisions(C)(2)(a) and (4) of this section shall not apmythie extent that a Tax Administrator and

an employer enter into an agreement regarding tinener in which the employer shall comply with the
requirements of Section 4.

SECTION 5 ANNUAL RETURN; FILING.

(A) An annual New Richmond income tax return shadl completed and filed by every individual
taxpayer eighteen (18) years of age or older anydtapayer that is not an individual for each tdgab
year for which the taxpayer is subject to the texether or not a tax is due thereon.
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(1) The Tax Administrator may accept on behalélbhonresident individual taxpayers a return filed
by an employer, agent of an employer, or other pagder Section 5 of this Chapter/ordinance when th
nonresident individual taxpayer’s sole income stibje the tax is the qualifying wages reported Iy t
employer, agent of an employer, or other payer,ramddditional tax is due New Richmond.

(2) Retirees having no Municipal Taxable Imeofor New Richmond income tax purposes may file
with the Tax Administrator a written exemption frahese filing requirements on a form prescribed by
the Tax Administrator. The written exemption shiadicate the date of retirement and the entitynfro
which retired. The exemption shall be in effectillsuch time as the retiree receives Municipal atd=
Income taxable to the New Richmond, at which tite tetiree shall be required to comply with all
applicable provisions of this ordinance/chapter.

(B) If an individual is deceased, any return oric®tequired of that individual shall be completeti
filed by that decedent's executor, administratar,other person charged with the property of that
decedent.

(C) If an individual is unable to complete and fdereturn or notice required by New Richmond, the
return or notice required of that individual sHa# completed and filed by the individual's dulyreuized
agent, guardian, conservator, fiduciary, or ottespn charged with the care of the person or ptppér
that individual.

(D) Returns or notices required of an estate oust shall be completed and filed by the fiduciafyhe
estate or trust.

(E) New Richmond shall permit spouses to file atjoéturn.

(F)(1) Each return required to be filed under thiigsion shall contain the signature of the taxpayethe
taxpayer's duly authorized agent and of the pevdam prepared the return for the taxpayer. Thermetu
shall include the taxpayer's social security nundvgaxpayer identification number. Each returnlidbea
verified by a declaration under penalty of perjury.

(2) The Tax Administrator shall require agayer who is an individual to include, with eacmaal
return, and amended return, copies of the followdoguments: all of the taxpayer's Internal Revenue
Service form W-2, "Wage and Tax Statements," incdgaall information reported on the taxpayer's
federal W-2, as well as taxable wages reporteditttheld for any municipal corporation; the taxpayer
Internal Revenue Service form 1040; and, with resfiean amended tax return, any other documentatio
necessary to support the adjustments made in teaded return. An individual taxpayer who files the
annual return required by this section electrohjdal not required to provide paper copies of ahyhe
foregoing to the Tax Administrator unless the Tadonnistrator requests such copies after the rdtam
been filed.

(3) The Tax Administrator may require a g that is not an individual to include, with leac
annual net profit return, amended net profit retwnrequest for refund required under this section
copies of only the following documents: the taxpayiternal Revenue Service form 1041, form 1065,
form 1120, form 1120-REIT, form 1120F, or form 1&@&nd, with respect to an amended tax return or
refund request, any other documentation necessaypport the refund request or the adjustmentemad
in the amended return.

A taxpayer that is not an individual and that fikes annual net profit return electronically throubke
Ohio Business Gateway or in some other manner gfithiér mail the documents required under this
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division to the Tax Administrator at the time dfrfg or, if electronic submission is available, subthe
documents electronically through the Ohio Busir@agway.

(4) After a taxpayer files a tax return, fhex Administrator may request, and the taxpayeill sh
provide, any information, statements, or documeadgiired by New Richmond to determine and verify
the taxpayer's municipal income tax liability. Tieguirements imposed under division (F) of thigisec
apply regardless of whether the taxpayer files agemeric form or on a form prescribed by the Tax
Administrator.

(G)(1)(a) Except as otherwise provided in this ¢edprdinance, each individual income tax return
required to be filed under this section shall bmgleted and filed as required by the Tax Admintsira
on or before the date prescribed for the filingtte individual income tax returns under divis{@) of
Section 5747.08 of the ORC. The taxpayer shall ¢etmpand file the return or notice on forms
prescribed by the Tax Administrator or on geneoigrfs, together with remittance made payable to New
Richmond. No remittance is required if the net am@udue is ten dollars or less.

(b) Except as otherwise provided in this chaptdif@ance, each annual net profit return requireloieto
filed under this section by a taxpayer that isarotndividual shall be completed and filed as resgliby
the Tax Administrator on or before the fifteently dd the fourth month following the end of the
taxpayer’s taxable year. The taxpayer shall cotaad file the return or notice on forms presatibg
the Tax Administrator or on generic forms, togethéh remittance made payable to New Richmond.
No remittance is required if the net amount duersdollars or less.

(2) Any taxpayer that has duly requested aonaatic six-month extension for filing the taxpdger
federal income tax return shall automatically reeean extension for the filing of New Richmond’s
income tax return. The extended due date of NewrRind’s income tax return shall be the 15th day of
the tenth month after the last day of the taxaklaryo which the return relates. An extension roktito
file under this division is not an extension of titee to pay any tax due unless the Tax Administrat
grants an extension of that date.

(&) A copy of the federal extension requetmll be included with the filing of New Richmdad
income tax return.

(b) A taxpayer that has not requestedeoeived a six-month extension for filing the taygres
federal income tax return may request that the Administrator grant the taxpayer a six-month
extension of the date for filing the taxpayer’s NRighmond income tax return. If the request i®nesd
by the Tax Administrator on or before the date Wev Richmond income tax return is due, the Tax
Administrator shall grant the taxpayer’s requeste@gnsion.

(3) If the tax commissioner extends for alpayers the date for filing state income tax reswinder
division (G) of Section 5747.08 of the ORC, a tapgrashall automatically receive an extension fa& th
filing of a New Richmond’s income tax return. Thaended due date of New Richmond’s income tax
return shall be the same as the extended due fitte state income tax return.

(4) If the Tax Administrator considers it nesary in order to ensure the payment of the taxosag
by New Richmond, the Tax Administrator may requia@payers to file returns and make payments
otherwise than as provided in this division, inghgdtaxpayers not otherwise required to file annual
returns.
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(5) To the extent that any provision in thigiglon (G) of this section conflicts with any plision in
divisions (N), (O), (P), or (Q) of this sectiongetprovisions in divisions (N), (O), (P), or (Q) pad.

(H)(1) For taxable years beginning after 2015, NRiehmond shall not require a taxpayer to remit tax
with respect to net profits if the net amount daigen dollars or less.

(2) Any taxpayer not required to remit taxNew Richmond for a taxable year pursuant to dwisi
(H)(2) of this section shall file with New Richmorah annual net profit return under division (F)¢8)
this section.

(N If a payment is required to be made by eledtrdnnds transfer, the payment is considered tmbde
when the payment is credited to an account degdnlay the Tax Administrator for the receipt of tax
payments, except that, when a payment made by@éctunds transfer is delayed due to circumstance
not under the control of the taxpayer, the payn®obnsidered to be made when the taxpayer sulsmitte
the payment. This division shall not apply to pagiserequired to be made under division (B)(1)(a) of
Section 4 or provisions for semi-monthly withholglin

(J) Taxes withheld for the New Richmond by an emipthe agent of an employer, or other payer as
described in Section 4 shall be allowed to the dg®p as credits against payment of the tax imposed
the taxpayer by New Richmond, unless the amountsheid were not remitted to New Richmond and
the recipient colluded with the employer, agentothier payer in connection with the failure to rethe
amounts withheld.

(K) Each return required by New Richmond to bedfila accordance with this division shall include a
box that the taxpayer may check to authorize amgt@eson, including a tax return preparer who pregha
the return, to communicate with the Tax Adminigiratbout matters pertaining to the return.

(L) The Tax Administrator shall accept for filinggeneric form of any income tax return, report, or
document required by New Richmond, provided thatgéneric form, once completed and filed, contains
all of the information required by ordinance, regign, or rules and regulations adopted by New
Richmond or the Tax Administrator, and providedtttiee taxpayer or tax return preparer filing the
generic form otherwise complies with the provisiafighis chapter/ordinance and of New Richmond’s
ordinance, resolution, or rules and regulationsegawg the filing of returns, reports, or documents

Filing via Ohio Business Gateway.

(M)(1) Any taxpayer subject to municipal incomeatgn with respect to the taxpayer's net profitrfra
business or profession may file New Richmond’s inectax return, estimated municipal income tax
return, or extension for filing a municipal incona return, and may make payment of amounts shown t
be due on such returns, by using the Ohio BusiGessway.

(2) Any employer, agent of an employer, drentpayer may report the amount of municipal income
tax withheld from qualifying wages, and may makeniteance of such amounts, by using the Ohio
Business Gateway.

(3) Nothing in this section affects the dugeddor filing employer withholding tax returns.

Extension for service in or for the armed forces.
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(N) Each member of the national guard of any statg each member of a reserve component of the
armed forces of the United States called to adtivy pursuant to an executive order issued by the
president of the United States or an act of theyeess of the United States, and each civilian sgres
support personnel in a combat zone or contingepeyation in support of the armed forces, may apply
the Tax Administrator of New Richmond for both axtemsion of time for filing of the return and an
extension of time for payment of taxes required\leyv Richmond during the period of the member's or
civilian's duty service, and for 180 days theragaffhe application shall be filed on or before tire
hundred eightieth day after the member's or civiliaduty terminates. An applicant shall providehsuc
evidence as the Tax Administrator considers necgssaemonstrate eligibility for the extension.

(O)(1) If the Tax Administrator ascertains that applicant is qualified for an extension under this
section, the Tax Administrator shall enter intooatcact with the applicant for the payment of the in
installments that begin on the 181st day afterabglicant's active duty or service terminates. Thg
Administrator may prescribe such contract termstltes Tax Administrator considers appropriate.
However, taxes pursuant to a contract entereduntter this division are not delinquent, and the Tax
Administrator shall not require any payments ofgiées or interest in connection with those taxadlie
extension period.

(2) If the Tax Administrator determines that applicant is qualified for an extension undes thi
section, the applicant shall neither be requirediléoany return, report, or other tax document her
required to pay any tax otherwise due to the mpaiccorporation before the 181st day after the
applicant's active duty or service terminates.

(3) Taxes paid pursuant to a contract entetedunder (O)(1) of this division are not delirut. The
Tax Administrator shall not require any paymentgpenhalties or interest in connection with thoseesax
for the extension period.

(P)(1) Nothing in this division denies to any perstescribed in this division the application ofidigns
(N) and (O) of this section.

(2)(a) A qualifying taxpayer who is eligiblerfan extension under the Internal Revenue Codé sha
receive both an extension of time in which to filBy return, report, or other tax document and an
extension of time in which to make any payment afets required by a municipal corporation in
accordance with this chapter/ordinance. The leoftany extension granted under division (P)(2)@) o
this section shall be equal to the length of theesponding extension that the taxpayer receiveemun
the Internal Revenue Code. As used in this divisimualifying taxpayer" means a member of the
national guard or a member of a reserve componietiteoarmed forces of the United States called to
active duty pursuant to either an executive ordsnéd by the president of the United States orcanfa
the congress of the United States, or a civiliarvisg as support personnel in a combat zone or
contingency operation in support of the armed farce

(b) Taxes whose payment is extended in accordaftbtedivision (P)(2)(a) of this section are not
delinquent during the extension period. Such téez®me delinquent on the first day after the expina
of the extension period if the taxes are not paiolr o that date. The Tax Administrator shall nequire
any payment of penalties or interest in connectudth those taxes for the extension period. The Tax
Administrator shall not include any period of exdem granted under division (C)(2)(a) of this seatin
calculating the penalty or interest due on any ithfz.
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(Q) For each taxable year to which division (N)),(0r (P) of this section applies to a taxpayee th
provisions of divisions (O)(2) and (3) of this gent as applicable, apply to the spouse of thagtager if
the filing status of the spouse and the taxpayeragied filing jointly for that year.

Consolidated municipal income tax return.

(R) As used in this section:

(1) "Affiliated group of corporations” means affiliated group as defined in Section 1504 o th
Internal Revenue Code, except that, if such a gnocipdes at least one incumbent local exchangegecar
that is primarily engaged in the business of primgdocal exchange telephone service in this stage,
affiliated group shall not include any incumbentdbexchange carrier that would otherwise be inetlud
in the group.

(2) "Consolidated federal income tax returréams a consolidated return filed for federal incdene
purposes pursuant to Section 1501 of the IntereaERue Code.

(3) "Consolidated federal taxable income" nse#me consolidated taxable income of an affiliated
group of corporations, as computed for the purpe$dding a consolidated federal income tax return
before consideration of net operating losses octiapdeductions. "Consolidated federal taxable meb
does not include income or loss of an incumberdllegchange carrier that is excluded from theiaféd
group under division (R)(1) of this section.

(4) "Incumbent local exchange carrier" hasghime meaning as in Section 4927.01 of the ORC.
(5) "Local exchange telephone service" has#me meaning as in Section 5727.01 of the ORC.

(S)(1) For taxable years beginning on or after dand, 2016, a taxpayer that is a member of aliadéd
group of corporations may elect to file a consakdamunicipal income tax return for a taxable yiéat
least one member of the affiliated group of corpors is subject to New Richmond’s income tax iatth
taxable year, and if the affiliated group of comtmns filed a consolidated federal income taxrretuith
respect to that taxable year. The election is bigpdor a five-year period beginning with the fitakable
year of the initial election unless a change in igorting method is required under federal lawe Th
election continues to be binding for each subsedgtiga-year period unless the taxpayer elects to
discontinue filing consolidated municipal income t&turns under division (S)(2) of this sectioneor
taxpayer receives permission from the Tax Admiaisit The Tax Administrator shall approve such a
request for good cause shown.

(2) An election to discontinue filing consaltdd municipal income tax returns under this saatoist
be made in the first year following the last yehadive-year consolidated municipal income taxuret
election period in effect under division (S)(1) thfis section. The election to discontinue filing a
consolidated municipal income tax return is bindioiga five-year period beginning with the firskéble
year of the election.

(3) An election made under division (S)(1)(8) of this section is binding on all members o th
affiliated group of corporations subject to a mijpét income tax.

(T) A taxpayer that is a member of an affiliatedwy of corporations that filed a consolidated fater
income tax return for a taxable year shall fileoasolidated New Richmond income tax return for that
taxable year if the Tax Administrator determinegalpreponderance of the evidence, that intercoynpan
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transactions have not been conducted at arm'shleargd that there has been a distortive shifting of
income or expenses with regard to allocation ofpmefits to New Richmond. A taxpayer that is reqdir

to file a consolidated New Richmond income tax metior a taxable year shall file a consolidated New
Richmond income tax return for all subsequent thxgbars, unless the taxpayer requests and receives
written permission from the Tax Administrator ttefa separate return or a taxpayer has experiesnced
change in circumstances.

(V) A taxpayer shall prepare a consolidated NewhRiond income tax return in the same manner as is
required under the United States department ofurgaregulations that prescribe procedures for the
preparation of the consolidated federal incomerétrn required to be filed by the common parerthef
affiliated group of which the taxpayer is a member.

(V)(1) Except as otherwise provided in divisiong (@), (3), and (4) of this section, corporationattfile

a consolidated municipal income tax return shathpote adjusted federal taxable income, as defined i
Section 2, by substituting "consolidated federabtde income” for "federal taxable income" wherever
"federal taxable income" appears in that divisiad by substituting "an affiliated group of corpavats”

for "a C corporation's" wherever "a C corporatibagpears in that division.

(2) No corporation filing a consolidated Neucnond income tax return shall make any adjustment
otherwise required under Section (2)(C)(1) to tki=mt that the item of income or deduction otheewis
subject to the adjustment has been eliminated wsaiwlated in the computation of consolidated fater
taxable income.

(3) If the net profit or loss of a pass-thrbuentity having at least eighty percent (80%) &f vhlue of
its ownership interest owned or controlled, dineait indirectly, by an affiliated group of corpamts is
included in that affiliated group's consolidateddal taxable income for a taxable year, the ceatan
filing a consolidated New Richmond income tax retahall do one of the following with respect tottha
pass-through entity's net profit or loss for tlzedatble year:

(a) Exclude the pass-through entity's net profitlass from the consolidated federal taxable
income of the affiliated group and, for the purpo$enaking the computations required in divisioR3 (
through () of Section 5, exclude the property,pdlyand gross receipts of the pass-through eittithe
computation of the affiliated group's net profiused to New Richmond. If the entity's net profil@ss
is so excluded, the entity shall be subject tottaraas a separate taxpayer on the basis of tliy'smiet
profits that would otherwise be included in the salidated federal taxable income of the affiliatgdup.

(b) Include the pass-through entity's net profitass in the consolidated federal taxable income
of the affiliated group and, for the purpose of ingkthe computations required in divisions (R) tigh
(Y) of Section 5, include the property, payroll,dagross receipts of the pass-through entity in the
computation of the affiliated group's net profiusied to New Richmond. If the entity's net profil@ss
is so included, the entity shall not be subjedbt@tion as a separate taxpayer on the basis antitg's
net profits that are included in the consolidatedketal taxable income of the affiliated group.

(4) If the net profit or loss of a pass-thrbugntity having less than eighty percent of theigalf its
ownership interest owned or controlled, directlyiradtirectly, by an affiliated group of corporatiors
included in that affiliated group's consolidatedideal taxable income for a taxable year, all of the
following shall apply:

(a) The corporation filing the consolidated munatipncome tax return shall exclude the pass-
through entity's net profit or loss from the comdaled federal taxable income of the affiliatedugr@and,
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for the purposes of making the computations reduinedivisions (R) through (Y) of Section 5, exctud
the property, payroll, and gross receipts of thesghrough entity in the computation of the affdi
group's net profit sitused to New Richmond;

(b) The pass-through entity shall be subject to N&ehmond income taxation as a separate
taxpayer in accordance with this chapter/ordinamcethe basis of the entity's net profits that would
otherwise be included in the consolidated fedevedible income of the affiliated group.

(W) Corporations filing a consolidated New Richmandome tax return shall make the computations
required under divisions (R) through (Y) of Sectibnby substituting "consolidated federal taxable
income attributable to" for "net profit from" whes "net profit from" appears in that section and b
substituting "affiliated group of corporations" fliaxpayer" wherever "taxpayer" appears in thatisec

(X) Each corporation filing a consolidated New Ridnd income tax return is jointly and severally
liable for any tax, interest, penalties, fines, rgea, or other amounts imposed by New Richmond in
accordance with this chapter/ordinance on the catpm, an affiliated group of which the corporatis
a member for any portion of the taxable year, gr@me or more members of such an affiliated group.

(Y) Corporations and their affiliates that made elaction or entered into an agreement with New
Richmond before January 1, 2016, to file a conatéid or combined tax return with New Richmond may
continue to file consolidated or combined tax nesuin accordance with such election or agreement fo
taxable years beginning on and after January 16.201

SECTION 6 CREDIT FOR TAX PAID TO OTHER MUNICIPALITI ES.

(A) Every individual taxpayer domiciled in New Ridlond who is required to and does pay, or has
acknowledged liability for, a municipal tax to ahet municipality on or measured by the same income,
gualifying wages, commissions, net profits or otbempensation taxable under this chapter/ordinance,
may claim a nonrefundable credit against the taposed by this chapter/ordinance upon satisfactory
evidence that tax has been paid to another mullitgipa&ubject to division (C) of this section, theedit
shall not exceed 50% of the amount obtained byiptyihg the income, qualifying wages, commissions,
net profits or other compensation subject to tatheother municipality by the LOWER of the taxerat
such other municipality OR the tax rate imposedeurtkis chapter/ordinance

(B) New Richmond shall grant a credit againsttéis on income to a resident of New Richmond who
works in a joint economic development zone createder Section 715.691 or a joint economic
development district created under Section 71518,71, or 715.72 of the ORC to the same extemt tha
it grants a credit against its tax on income torésidents who are employed in another municipal
corporation.

(C) If the amount of tax withheld or paid to thth@ municipality is less than the amount of tagquiesd

to be withheld or paid to the other municipalitgen for purposes of division (A) of this sectiothée
income, qualifying wages, commissions, net praditsother compensation” subject to tax in the other
municipality shall be limited to the amount compltey dividing the tax withheld or paid to the other
municipality by the tax rate for that municipality.
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(D) New Richmond shall grant a credit againstdts on income to a resident of New Richmond, who
works in a county that imposes an income tax, éosime extent that it grants a credit againsaxon
income to its residents who are employed in a mpaicorporation.

SECTION 7 ESTIMATED TAXES.
(A) As used in this section:

(1) "Estimated taxes" means the amount treatakpayer reasonably estimates to be the taxpager'
liability for New Richmond’s income tax for the ecant taxable year.

(2) "Tax liability" means the total taxes doeNew Richmond for the taxable year, after allagvamy
credit to which the taxpayer is entitled, and aftpplying any estimated tax payment, withholding
payment, or credit from another taxable year.

(B)(1) Every taxpayer shall make a declarationstingated taxes for the current taxable year, oridha
prescribed by the Tax Administrator, if the amopayable as estimated taxes is at least $200. [or th
purposes of this section:

(a) Taxes withheld for New Richmond from qualifyingiges shall be considered as paid to the
New Richmond in equal amounts on each paymentutdéss the taxpayer establishes the dates on which
all amounts were actually withheld, in which caseytshall be considered as paid on the dates ochwhi
the amounts were actually withheld.

(b) An overpayment of tax applied as a credit &ubsequent taxable year is deemed to be paid
on the date of the postmark stamped on the covesinh the payment is mailed or, if the payment is
made by electronic funds transfer, the date theneay is submitted. As used in this division, "dat¢he
postmark" means, in the event there is more thandate on the cover, the earliest date imprintethen
cover by the postal service.

(2) Taxpayers filing joint returns shall fj@nt declarations of estimated taxes. A taxpayay mmend
a declaration under rules prescribed by the Tax iAttnator. A taxpayer having a taxable year ofles
than twelve months shall make a declaration undlesprescribed by the Tax Administrator.

(3) The declaration of estimated taxes shalfiled on or before the date prescribed for thiadiof
municipal income tax returns under division (G)Sefction 5 or on or before the fifteenth {18ay of the
fourth month after the taxpayer becomes subjetxdor the first time.

(4) Taxpayers reporting on a fiscal year bahiall file a declaration on or before the fiftedet 5"
day of the fourth month after the beginning of efistal year or period.

(5) The original declaration or any subseqg@ntndment may be increased or decreased on aebefo
any subsequent quarterly payment day as providgdsrsection.

(C)(1) The required portion of the tax liabilityrfthe taxable year that shall be paid through edgoh

taxes made payable to New Richmond, including th@ieation of tax refunds to estimated taxes and
withholding on or before the applicable paymentdahall be as follows:
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(a) On or before the fifteenth (M)6day of the fourth month after the beginning of taxable
year, twenty-two and one-half (22.5) percent ofttheliability for the taxable year;

(b) On or before the fifteenth (fbday of the sixth month after the beginning of tieable year,
forty-five (45) percent of the tax liability for ¢htaxable year;

(c) On or before the fifteenth (fhday of the ninth month after the beginning of tieable year,
sixty-seven and one-half (67.5) percent of thditbility for the taxable year;

(d) On or before the fifteenth (fday of the twelfth month of the taxable year,atynpercent
(90%) of the tax liability for the taxable year.

(2) When an amended declaration has been, fiked unpaid balance shown due on the amended
declaration shall be paid in equal installment®ohefore the remaining payment dates.

(3) On or before the fifteenth ()sday of the fourth month of the year following ttiar which the
declaration or amended declaration was filed, auahreturn shall be filed and any balance whicly ma
be due shall be paid with the return in accordavite Section 718.05.

(D)(1) In the case of any underpayment of any portdf a tax liability, penalty and interest may be
imposed pursuant to Section 18 upon the amountadénpayment for the period of underpayment, unless
the underpayment is due to reasonable cause asbeéelsm division (E) of this section. The amoufit o
the underpayment shall be determined as follows:

(a) For the first payment of estimated taxes ear,twenty-two and one-half percent (22.5%)
of the tax liability, less the amount of taxes paydthe date prescribed for that payment;

(b) For the second payment of estimated taxes gaah forty-five percent (45%) of the tax
liability, less the amount of taxes paid by theedatescribed for that payment;

(c) For the third payment of estimated taxes eagdr,\sixty-seven and one-half percent (67.5%)
of the tax liability, less the amount of taxes payothe date prescribed for that payment;

(d) For the fourth payment of estimated taxes g@eln, ninety percent (90%) of the tax liability,
less the amount of taxes paid by the date prestfirehat payment.

(2) The period of the underpayment shall mamf the day the estimated payment was require@to b
made to the date on which the payment is madeptigroses of this section, a payment of estimated
taxes on or before any payment date shall be cerezich payment of any previous underpayment only to
the extent the payment of estimated taxes excdwdarhount of the payment presently required to be
paid to avoid any penalty.

(E) An underpayment of any portion of tax liabilidgtermined under division (D) of this section &bal
due to reasonable cause and the penalty imposdisbgection shall not be added to the taxes fer th
taxable year if any of the following apply:

(1) The amount of estimated taxes that weld pguals at least ninety percent (90%) of the tax
liability for the current taxable year, determingdannualizing the income received during the ygato
the end of the month immediately preceding the mamtvhich the payment is due.
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(2) The amount of estimated taxes that weid @guals at least one hundred percent of thadaiity
shown on the return of the taxpayer for the prewpdaxable year, provided that the immediately
preceding taxable year reflected a period of twehanths and the taxpayer filed a return with New
Richmond under Section 5 for that year.

(3) The taxpayer is an individual who reside®New Richmond but was not domiciled there on the
first day of January of the calendar year thatlidek the first day of the taxable year.

SECTION 8 ROUNDING OF AMOUNTS.

A person may round to the nearest whole dollaambunts the person is required to enter on anymetu
report, voucher, or other document required unlklierdhapter/ordinance. Any fractional part of alaol
that equals or exceeds fifty cents shall be rouridetie next whole dollar, and any fractional pzira
dollar that is less than fifty cents shall be dregplf a person chooses to round amounts enteread on
document, the person shall round all amounts eshtamehe document.

SECTION 9 REQUESTS FOR REFUNDS.
(A) As used in this section, "withholding tax" hhg same meaning as in Section 18.

(B) Upon receipt of a request for a refund, the Rabministrator, in accordance with this sectionalsh
refund to employers, agents of employers, otheregayor taxpayers, with respect to any income or
withholding tax levied by the municipal corporation

(1) Overpayments of more than ten dollars oren
(2) Amounts paid erroneously if the refunduested exceeds ten dollars or more.

(C)(1) Except as otherwise provided in this chapteinance, requests for refund shall be filed wtité
Tax Administrator, on the form prescribed by thec Palministrator within three years after the taxswa
due or paid, whichever is later. The Tax Adminigiranay require the requestor to file with the resfu
any documentation that substantiates the requestaiin for a refund.

(2) On filing of the refund request, the Tagministrator shall determine the amount of refune d
and certify such amount to the appropriate muniapgporation official for payment. Except as pbed
in division (C)(3) of this section, the administratshall issue an assessment to any taxpayer whose
request for refund is fully or partially denied.erassessment shall state the amount of the refianavas
denied, the reasons for the denial, and instrustionappealing the assessment.

(3) If a Tax Administrator denies in wholeiarpart a refund request included within the taxgrey
originally filed annual income tax return, the TAgministrator shall notify the taxpayer, in writingf
the amount of the refund that was denied, the reagar the denial, and instructions for requesting
assessment that may be appealed uBdetion 21.

33



(D) A request for a refund that is received afte tast day for filing specified idivision (C) of this
section shall be considered to have been filedtimely manner if any of the following situationsist:

(1) The request is delivered by the postaliser and the earliest postal service postmarkhercover
in which the request is enclosed is not later tharnast day for filing the request.

(2) The request is delivered by the postatiser the only postmark on the cover in which teguest
is enclosed was affixed by a private postal meierdate of that postmark is not later than thedag for
filing the request, and the request is receivetliwiseven days of such last day.

(3) The request is delivered by the postaliser no postmark date was affixed to the covewliich
the request is enclosed or the date of the postsmikffixed is not legible, and the request is inexk
within seven days of the last day for making thepuest.

(E) Interest shall be allowed and paid on any cagment by a taxpayer of any municipal income tax
obligation from the date of the overpayment uthid tlate of the refund of the overpayment, excegitith
any overpayment is refunded within 90 days afterfihal filing date of the annual return or 90 dafter

the completed return is filed, whichever is lateo, interest shall be allowed on the refund. For the
purpose of computing the payment of interest onuartsooverpaid, no amount of tax for any taxable yea
shall be considered to have been paid before tteeatawhich the return on which the tax is reported
due, without regard to any extension of time fon@ that return. Interest shall be paid at therest rate
described in Section 18 (A)(4).

SECTION 10 SECOND MUNICIPALITY IMPOSING TAX AFTER TIME PERIOD
ALLOWED FOR REFUND.

(A) Income tax that has been deposited with NewhRignd, but should have been deposited with
another municipality, is allowable by New Richmamsla refund but is subject to the three-year limoita
on refunds.

(B) Income tax that was deposited with another wipality but should have been deposited with New
Richmond is subject to recovery by New RichmonfiNdw Richmond’s tax on that income is imposed
after the time period allowed for a refund of th& br withholding paid to the other municipalityew
Richmond shall allow a nonrefundable credit agatimsttax or withholding New Richmond claims is due
with respect to such income or wages, equal tdgker withholding paid to the first municipalityitiv
respect to such income or wages.

(C) If New Richmond’s tax rate is less than theae in the other municipality, then the nonrefainlé
credit shall be calculated using New Richmond's tate. However, #f New Richmond’s tax rate is
greater than the tax rate in the other municipatie tax due in excess of the nonrefundable ciedd

be paid to New Richmond, along with any penalty amigrest that accrued during the period of
nonpayment.

(D) Nothing in this section permits any credit géorward.

SECTION 11 AMENDED RETURNS.
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(A)(1) If a taxpayer’s tax liability shown on tharaual tax return for New Richmond changes as dtresu
of an adjustment to the taxpayer’s federal or stateme tax return, the taxpayer shall file an adeeh
return with New Richmond. The amended return shall filed on a form required by the Tax
Administrator.

(2) If a taxpayer intends to file an amendedsolidated municipal income tax return, or to athiés
type of return from a separate return to a conatgid return, based on the taxpayer's consolidatetdl
income tax return, the taxpayer shall notify the Aaministrator before filing the amended return.

(B)(1) In the case of an underpayment, the amemdadn shall be accompanied by payment of any
combined additional tax due, together with any figrand interest thereon. If the combined tax shoovn

be due is ten dollars or less, no payment need d#deniThe amended return shall reopen those facts,
figures, computations, or attachments from a pueshiofiled return that are not affected, eitheedily or
indirectly, by the adjustment to the taxpayer'sfatior state income tax return only:

(i) to determine the amount of tax that would bee diuall facts, figures, computations, and
attachments were reopened,; or,

(i) if the applicable statute of limitations foivé actions or prosecutions under Section 12 has
not expired for a previously filed return.

(2) The additional tax to be paid shall neted the amount of tax that would be due if atktda
figures, computations, and attachments were reapdre, the payment shall be the lesser of the two
amounts.

(©)(1) In the case of an overpayment, a requestdfamd may be filed under this division within the
period prescribed by division (E) of Sectionfb filing the amended return, even if it is filedyond the
period prescribed in that division if it otherwisenforms to the requirements of that division.Hét
amount of the refund is less than ten dollars,efond need be paid by New Richmond. A request filed
under this divisionshall claim refund of overpayments resulting frolterations only to those facts,
figures, computations, or attachments requiredhan taxpayer's annual return that are affectedeteith
directly or indirectly, by the adjustment to thepayer's federal or state income tax return, uniteiss
also filed within the time prescribed in Section 9.

(2) The amount to be refunded shall not exceedatheunt of refund that would be due if all facts,
figures, computations, and attachments were reapeAd facts, figures, computations, and attachteen
may be reopened to determine the refund amounbylirclusion of all facts, figures, computationsda
attachments.

(D) Within 60 days after the final determinationasfy federal or state tax liability affecting tlexpayer's
New Richmond’s tax liability, that taxpayer shallbke and file an amended New Richmond return
showing income subject to New Richmond income tasebl upon such final determination of federal or
state tax liability. The taxpayer shall pay anyitiddal New Richmond income tax shown due thereon o
make a claim for refund of any overpayment, unteedax or overpayment is less than ten dollars.

SECTION 12 LIMITATIONS.
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(A)(1)(a) Civil actions to recover municipal incortexes and penalties and interest on municipalnieco
taxes shall be brought within the later of:

(i) Three years after the tax was due or thermewas filed, whichever is later; or
(ii) One year after the conclusion of the giyalig deferral period, if any.

(b) The time limit described in divisiofA)(1)(a) of this section may be extended at antifrboth
the Tax Administrator and the employer, agent & &mployer, other payer, or taxpayer consent in
writing to the extension. Any extension shall atsdend for the same period of time the time limit
described in division (C) of this section.

(2) As used in this section, "qualifying deédrmperiod” means a period of time beginning andirem
as follows:

(a) Beginning on the date a person whagigrieved by an assessment files with the Boarthaf
Review the request described in Section 21. Thi slaall not be affected by any subsequent degision
finding, or holding by any administrative body awuct that the Board of Tax Review did not have
jurisdiction to affirm, reverse, or modify the assment or any part of that assessment.

(b) Ending the later of the sixtieth difter the date on which the final determinatiorihef Board
of Tax Review becomes final or, if any party appdabm the determination of the-lecal board of Tax
Review, the sixtieth day after the date on which fihal determination of the Board of Tax Review is
either ultimately affirmed in whole or in part oltimately reversed and no further appeal of eitthet
affirmation, in whole or in part, or that revergahvailable or taken.

(B) Prosecutions for an offense made punishablemuadesolution or ordinance imposing an income tax
shall be commenced within three years after thenaigsion of the offense, provided that in the case o
fraud, failure to file a return, or the omissiontaknty-five percent (25%) or more of income reqdito

be reported, prosecutions may be commenced withiyears after the commission of the offense.

(C) A claim for a refund of municipal income taxad®ll be brought within the time limitation provalan
Section 9.

(D)(1) Notwithstanding the fact that an appeal éngling, the petitioner may pay all or a portionttoed
assessment that is the subject of the appeal. d¢eptance of a payment by New Richmond does not
prejudice any claim for refund upon final deterntioa of the appeal.

(2) If upon final determination of the appeal error in the assessment is corrected by the Tax
Administrator, upon an appeal so filed or pursdara final determination of the Board of Tax Revi@i
the Ohio board of tax appeals, or any court to thiiee decision of the Ohio board of tax appeals has
been appealed, so that the resultant amount dassigthan the amount paid, a refund will be paithin
amount of the overpayment as provided by Sectianitd, interest on that amount as provided by donsi
(E) of Section 9.

(E) No civil action to recover New Richmond incotag or related penalties or interest shall be binbug
during either of the following time periods:
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(1) The period during which a taxpayer hagyhtrto appeal the imposition of that tax or inttrer
those penalties;

(2) The period during which an appeal reldatethe imposition of that tax or interest or thpsmalties
is pending.

SECTION 13 AUDITS.

(A) At or before the commencement of an audit, Tlae& Administrator shall provide to the taxpayer a
written description of the roles of the Tax Admiregor and of the taxpayer during the audit and a
statement of the taxpayer's rights, including aglytrto obtain a refund of an overpayment of a fstxor
before the commencement of an audit, the Tax Adstiettior shall inform the taxpayer when the audit is
considered to have commenced.

(B) Except in cases involving suspected criminaivdg, the Tax Administrator shall conduct an auafi

a taxpayer during regular business hours and aftetiding reasonable notice to the taxpayer. A agep
who is unable to comply with a proposed time foraadit on the grounds that the proposed time would
cause inconvenience or hardship must offer reasemdternative dates for the audit.

(C) At all stages of an audit by the Tax Admirastr, a taxpayer is entitled to be assisted oressprted

by an attorney, accountant, bookkeeper, or otheptactitioner. The Tax Administrator shall preberia
form by which a taxpayer may designate such a peis@ssist or represent the taxpayer in the cdnduc
of any proceedings resulting from actions by thg Administrator. If a taxpayer has not submittedisu

a form, the Tax Administrator may accept other emitk, as the Tax Administrator considers appragriat
that a person is the authorized representative@f@ayer.

A taxpayer may refuse to answer any questions askélde person conducting an audit until the taepay
has an opportunity to consult with the taxpayet®raey, accountant, bookkeeper, or other tax
practitioner.

This division does not authorize the practice of ly a person who is not an attorney.
(D) A taxpayer may record, electronically or othemy the audit examination.

(E) The failure of the Tax Administrator to compijth a provision of this sectioshall neither excuse a
taxpayer from payment of any taxes owed by theagspnor cure any procedural defect in a taxpayer's
case.

(F) If the Tax Administrator fails to substantialipmply with the provisions of this section, thexTa
Administrator, upon application by the taxpayerlsbxcuse the taxpayer from penalties and interest

SECTION 14 SERVICE OF ASSESSMENT.
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(A) As used in this section:

(1) "Last known address" means the addressléxeAdministrator has at the time a document is
originally sent by certified mail, or any addrege fTax Administrator can ascertain using reasonable
means such as the use of a change of addresseseffeced by the postal service or an authorized
delivery service under Section 5703.056 of the ORC.

(2) "Undeliverable address" means an addiesshich the postal service or an authorized dejiver
service under Section 5703.056 of the ORC is nlet bdeliver an assessment of the Tax Administrato
except when the reason for non-delivery is becdliseaddressee fails to acknowledge or accept the
assessment.

(B) Subject to division (C) of this section, a copfyeach assessment shall be served upon the person
affected thereby either by personal service, byifiet mail, or by a delivery service authorizedden
Section 5703.056 of the ORC. With the permissibthe person affected by an assessment, the Tax
Administrator may deliver the assessment througbrrstive means as provided in this section,
including, but not limited to, delivery by secutleatronic mail.

(©)(D)(a) If certified mail is returned because arf undeliverable address, a Tax Administrator shall
utilize reasonable means to ascertain a new lasvkraddress, including the use of a change of addre
service offered by the postal service or an autkdridelivery service under Section 5703.056 of the
ORC. If the Tax Administrator is unable to ascertainew last known address, the assessment shall be
sent by ordinary mail and considered served. Ifdttnary mail is subsequently returned becausanof
undeliverable address, the assessment remainslalpipeaithin 60 days after the assessment's poktmar

(b) Once the Tax Administrator or othesviNRichmond official, or the designee of eitheryves
an assessment on the person to whom the assegsrdigatted, the person may protest the rulinghaf t
assessment by filing an appeal with the local badrthx review within 60 days after the receipt of
service. The delivery of an assessment of the TamiAistrator under division (C)(1)(a) of this sectiis
prima facie evidence that delivery is complete #nad the assessment is served.

(2) If mailing of an assessment by a Tax Adstiator by certified mail is returned for some sau
other than an undeliverable address, the Tax Adwnaior shall resend the assessment by ordinary mai
The assessment shall show the date the Tax Adnaitissends the assessment and include the folipwin
statement:

"This assessment is deemed to be served on thessgdrunder applicable law ten days from the tate t
assessment was mailed by the Tax Administratorhasis on the assessment, and all periods within
which an appeal may be filed apply from and attet tate."

Unless the mailing is returned because of an welable address, the mailing of that information is
prima facie evidence that delivery of the assessmvas completed ten days after the Tax Administrato
sent the assessment by ordinary mail and thatsfesament was served.

If the ordinary mail is subsequently returned bseaof an undeliverable address, the Tax Administrat
shall proceed under division (C)(1)(a) of this gettA person may challenge the presumption oivde}i
and service under this division in accordance wittision (D) of this section.

(D)(1) A person disputing the presumption of delvand service under division (C) of this secti@ats
the burden of proving by a preponderance of thdesge that the address to which the assessment was
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sent by certified mail was not an address with White person was associated at the time the Tax
Administrator originally mailed the assessment. @ purposes of this section, a person is as®aciat
with an address at the time the Tax Administratagioally mailed the assessment if, at that tinte t
person was residing, receiving legal documentgooducting business at the address; or if, betwaie t
time, the person had conducted business at thesgldnd, when the assessment was mailed, the serson
agent or the person's affiliate was conductingri®ss at the address. For the purposes of thi®seeti
person's affiliate is any other person that, attitme the assessment was mailed, owned or cordralie
least 20 percent, as determined by voting rigtitd)evaddressee's business.

(2) If a person elects to appeal an assessometite basis described in division (D)(1) of théxtion,
and if that assessment is subject to collection ianabt otherwise appealable, the person must do so
within 60 days after the initial contact by thexTRdministrator or other New Richmond official, tire
designee of either, with the person. Nothing irs tlivision prevents the Tax Administrator or other
official from entering into a compromise with therpon if the person does not actually file such an
appeal with the local board of tax review.

(E) Nothing in this section prohibits the Tax Adsinator or the Tax Administrator's designee from
delivering an assessment by a Tax Administratqedrgonal service.

(F) Collection actions taken upon any assessmeng lagppealed under division (C)(1)(b) of this smwati
including those on which a claim has been delivdogdollection, shall be stayed upon the pendesicy
an appeal under this section.

(G) Additional regulations as detailed in the Rudesl Regulations shall apply.

SECTION 15 ADMINISTRATION OF CLAIMS.

(A) As used in this section, "claim" means a cldnan amount payable to New Richmond that arises
pursuant to New Richmond’s income tax imposed cosetance with this chapter/ordinance.

(B) Nothing in this chapter/ordinance prohibits axTAdministrator from doing either of the followiriiy
such action is in the best interests of the mualaprporation:

(1) Compromise a claim;

(2) Extend for a reasonable period the tintepyyment of a claim by agreeing to accept montinly
other periodic payments.

(C) The Tax Administrator's rejection of a compreenor payment-over-time agreement proposed by a
person with respect to a claim shall not be appéala

(D) A compromise or payment-over-time agreemenhwéspect to a claim shall be binding upon and
shall be to the benefit of only the parties to tdoenpromise or agreement, and shall not eliminate or
otherwise affect the liability of any other person.

(E) A compromise or payment-over-time agreemenh waispect to a claim shall be void if the taxpayer
defaults under the compromise or agreement oeitttimpromise or agreement was obtained by fraud or
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by misrepresentation of a material fact. Any amatiat was due before the compromise or agreement
and that is unpaid shall remain due, and any penatt interest that would have accrued in the radese
of the compromise or agreement shall continue ¢ougcand be due.

SECTION 16 TAX INFORMATION CONFIDENTIAL.

(A) Any information gained as a result of returivsjestigations, hearings, or verifications requiced
authorized by this chapter/ordinance is confidént@ad no person shall access or disclose such
information except in accordance with a properdiadiorder or in connection with the performance of
that person's official duties or the official busss of New Richmond as authorized by this
chapter/ordinance. The Tax Administrator or a desggthereof may furnish copies of returns filed or
otherwise received under this chapter/ordinanceadiner related tax information to the internal mve
service, the tax commissioner, and tax administsatbother municipal corporations.

(B) This section does not prohibit New Richmondnirpublishing or disclosing statistics in a formttha
does not disclose information with respect to pafér taxpayers.

SECTION 17 FRAUD.

No person shall knowingly make, present, aid, @isasn the preparation or presentation of a false
fraudulent report, return, schedule, statementim¢claor document authorized or required by New
Richmond ordinance or state law to be filed withh@ Tax Administrator, or knowingly procure, counse
or advise the preparation or presentation of seplrt, return, schedule, statement, claim, or dectum

or knowingly change, alter, or amend, or knowinglgcure, counsel or advise such change, alteration,
amendment of the records upon which such repddrrreschedule, statement, claim, or document is
based with intent to defraud New Richmond or the Administrator.

SECTION 18 INTEREST AND PENALTIES.
(A) As used in this section:

(1) "Applicable law" means this chapter/ordioa, the resolutions, ordinances, codes, diregtives
instructions, and rules adopted by New Richmondiges they impose or directly or indirectly address
the levy, payment, remittance, or filing requiretsesf New Richmond.

(2 ) "Federal short-term rate" means the ratthe average market yield on outstanding marketabl
obligations of the United States with remainingi@ds to maturity of three years or less, as detaethi
under Section 1274 of the Internal Revenue Codeluly of the current year.
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(3) "Income tax," "estimated income tax," dmdthholding tax" means any income tax, estimated
income tax, and withholding tax imposed by New Riomd pursuant to applicable law, including at any
time before January 1, 2016.

(4) "Interest rate as described in division) @ this section" means the federal short-terne,rat
rounded to the nearest whole number percent, plagpercent. The rate shall apply for the caleryear
next following the July of the year in which thedésal short-term rate is determined in accordaritie w
division (A)(2) of this section.

(5) "Return" includes any tax return, repoegonciliation, schedule, and other document requio
be filed with-a the Tax Administrator or New Richnabby a taxpayer, employer, any agent of the
employer, or any other payer pursuant to applicklle including at any time before January 1, 2016.

(6) "Unpaid estimated income tax" means eggchincome tax due but not paid by the date théstax
required to be paid under applicable law.

(7) "Unpaid income tax" means income tax duerwt paid by the date the income tax is requiced
be paid under applicable law.

(8) "Unpaid withholding tax" means withholditex due but not paid by the date the withholding t
is required to be paid under applicable law.

(9) "Withholding tax" includes amounts an eaydr, any agent of an employer, or any other peiger
not withhold in whole or in part from an employeglsalifying wages, but that, under applicable |dve,
employer, agent, or other payer is required to lvagtti from an employee's qualifying wages.

(B)(1) This section applies to the following:

(a) Any return required to be filed under applieatdw for taxable years beginning on or after
January 1, 2016;

(b) Income tax, estimated income tax, and withim@gdax required to be paid or remitted to New
Richmond on or after January 1, 2016.

(2) This section does not apply to returnsuieql to be filed or payments required to be maefere
January 1, 2016, regardless of the filing or payrdate. Returns required to be filed or payments
required to be made before January 1, 2016, bed fdr paid after that date shall be subject to the
ordinances or rules and regulations, as adoptestddanuary 1, 2016, of New Richmond to which the
return is to be filed or the payment is to be made.

(C) Should any taxpayer, employer, agent of theleyep, or other payer for any reasonails, in vehot

in part, to make timely and full payment or remitta of income tax, estimated income tax, or
withholding tax or to file timely with the New Riofond any return required to be filed, the following
penalties and interest shall apply:

(1) Interest shall be imposed at the rate ritesd in division (A) of this section, per annumm all
unpaid income tax, unpaid estimated income tax,uenpaid withholding tax.
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(2)(a) With respect to unpaid income tax amgaid estimated income tax, New Richmond may
impose a penalty equal to fifteen percent (15%hefamount not timely paid.

(b) With respect to any unpaid withholglitax, New Richmond may impose a penalty equaiftio f
percent (50%) of the amount not timely paid.

(3) With respect to returns other than estadahcome tax returns, New Richmond may impose a
penalty of $25 for each failure to timely file eaghurn, regardless of the liability shown therémneach
month, or any fraction thereof, during which th&ure remains unfiled regardless of the liabilityogm
thereon. The penalty shall not exceed $150 for &stire.

(D) Nothing in this section requires New Richmowod¢fund or credit any penalty, amount of interest,
charges, or additional fees that New Richmond haeggsly imposed or collected before January 1, 2016

(E) Nothing in this section limits the authority Bew Richmond to abate or partially abate penatties
interest imposed under this section when the TamiAistrator determines, in the Tax Administrator's
sole discretion, that such abatement is appropriate

(F) By the 31 day of October of each year New Richmond shallighlthe rate described in division (A)
of this section applicable to the next succeedaigraar year.

(G) New Richmond may impose on the taxpayer, engslaggny agent of the employer, or any other payer
New Richmond's post-judgment collection costs & fincluding attorney's fees.

SECTION 19 AUTHORITY OF TAX  ADMINISTRATOR; VERIFICA TION OF
INFORMATION.

Authority.

(A) Nothing in this chapter/ordinance shall lirtlie authority of the Tax Administrator to performyeof
the following duties or functions, unless the perfance of such duties or functions is expresslytdich
by a provision of the ORC:

(1)(a) Exercise all powers whatsoever of aargunature as provided by law, including, the right
inspect books, accounts, records, memorandumsfemledal and state income tax returns, to examine
persons under oath, to issue orders or subpoendsefgroduction of books, accounts, papers, regord
documents, and testimony, to take depositions,pfdyato a court for attachment proceedings as for
contempt, to approve vouchers for the fees of eff@nd witnesses, and to administer oaths.

(b) The powers referred to in this divisi@f this section shall be exercised by the Tax
Administrator only in connection with the perfornganof the duties respectively assigned to the Tax
Administrator under New Richmond’s income tax osdlioe;

(2) Appoint agents and prescribe their poveerd duties;

(3) Confer and meet with officers of othermiuipal corporations and states and officers ofulnéed
States on any matters pertaining to their respedificial duties as provided by law;
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(4) Exercise the authority provided by lawgluding orders from bankruptcy courts, relative to
remitting or refunding taxes, including penaltiesl énterest thereon, for any reason overpaid. thtiamch,
the Tax Administrator may investigate any claimogérpayment and, if the Tax Administrator findsttha
there has been an overpayment, make a writtennsateof the Tax Administrator's findings, and
approve and issue a refund payable to the taxpdyerfaxpayer's assigns, or legal representative as
provided in this chapter/ordinance;

(5) Exercise the authority provided by lavat@e to consenting to the compromise and settiegroé
tax claims;

(6) Exercise the authority provided by lavatee to the use of alternative apportionment radghby
taxpayers in accordance with Section 3;

(7)(a) Make all tax findings, determinatiomemputations, and orders the Tax Administratobyis
law authorized and required to make and, pursuartinte limitations provided by law, on the Tax
Administrator's own motion, review, re-determine; oorrect any tax findings, determinations,
computations, or orders the Tax Administrator haslen

(b) If an appeal has been filed with Buward of Tax Review or other appropriate tributiag Tax
Administrator shall not review, re-determine, orreat any tax finding, determination, computation,
order which the Tax Administrator has made, unkssh appeal or application is withdrawn by the
appellant or applicant, is dismissed, or is othsewinal;

(8) Destroy any or all returns or other taxwuiments in the manner authorized by law;

(9) Enter into an agreement with a taxpayesimplify the withholding obligations described in
Section 4.

Verification of accuracy of returns and determination of liability.

(B)(1) A Tax Administrator, or any authorized agenemployee thereof may examine the books, papers,
records, and federal and state income tax retdrasyoemployer, taxpayer, or other person thatiigest

to, or that the Tax Administrator believes is sabj®, the provisions of this chapter/ordinance tfoe
purpose of verifying the accuracy of any return enad, if no return was filed, to ascertain the dae
under this chapter/ordinance. Upon written regbgghe Tax Administrator or a duly authorized agent
employee thereof, every employer, taxpayer, orrgbleeson subject to this section is required toiir

the opportunity for the Tax Administrator, authedlzagent, or employee to investigate and examicte su
books, papers, records, and federal and state m¢axreturns at a reasonable time and place desidn

in the request.

(2) The records and other documents of axyatger, employer, or other person that is subj@cot
that a Tax Administrator believes is subject t@ gnovisions of this chapter/ordinance shall benoje
the Tax Administrator's inspection during businesars and shall be preserved for a period of sarge
following the end of the taxable year to which trecords or documents relate, unless the Tax
Administrator, in writing, consents to their destian within that period, or by order requires ttiay be
kept longer. The Tax Administrator may require geyson, by notice served on that person, to keelp su
records as the Tax Administrator determines necgs$sashow whether or not that person is liablej an
the extent of such liability, for the income taxikd by New Richmond or for the withholding of such
tax.
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(3) The Tax Administrator may examine undathaany person that the Tax Administrator reasgnabl
believes has knowledge concerning any income thatav would have been returned for taxation or any
transaction tending to affect such income. The Administrator may, for this purpose, compel anyrsuc
person to attend a hearing or examination andddyme any books, papers, records, and federaltated s
income tax returns in such person's possessioorndrat. The person may be assisted or represented b
an attorney, accountant, bookkeeper, or other tagtifoner at any such hearing or examinationsThi
division does not authorize the practice of lanalygyerson who is not an attorney.

(4) No person issued written notice by the Aaministrator compelling attendance at a heaong
examination or the production of books, paperspnds; or federal or statecome tax returns under this
section shall fail to comply.

Identification information.

(C)(1) Nothing in this chapter/ordinance prohibitee Tax Administrator from requiring any persdim

a tax document with the Tax Administrator to pravidentifying information, which may include the
person's social security number, federal emplogentification number, or other identification humbe
requested by the Tax Administrator. A person raxglipy the Tax Administrator to provide identifying
information that has experienced any change wipeet to that information shall notify the Tax
Administrator of the change before, or upon, filitige next tax document requiring the identifying
information.

(2)(a) If the Tax Administrator makes a resfufer identifying information and the Tax Admiristor
does not receive valid identifying information with30 days of making the request, nothing in this
chapter/ordinance prohibits the Tax Administratont imposing a penalty upon the person to whom the
request was directed pursuant to Section 18, iitiaddo any applicable penalty described in Sat88.

(b) If a person required by the Tax Adistirator to provide identifying information doestmmtify
the Tax Administrator of a change with respecthat tinformation as required under division (C) of
Section 19 within 30 days after filing the next td@cument requiring such identifying information,
nothing in this chapter/ordinance prohibits the Padministrator from imposing a penalty pursuant to
Section 18.

(c) The penalties provided for underigions (C)(2)(a) and (b) of this section may béebliland
imposed in the same manner as the tax or fee @d#hect to which the identifying information is sbtg
and are in addition to any applicable criminal pees described in Section 99 for a violation oten
17 and any other penalties that may be imposetid{ax Administrator by law.

SECTION 20 REQUEST FOR OPINION OF THE TAX ADMINISTR ATOR.

(A) An "opinion of the Tax Administrator" means apinion issued under this section with respect to
prospective municipal income tax liability. It doest include ordinary correspondence of the Tax
Administrator.

(B) A taxpayer may submit a written request foropmion of the Tax Administrator in accordance with
the Rules and Regulations.
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(C) A taxpayer is not relieved of tax liability f@any activity or transaction related to a requestan
opinion that contained any misrepresentation oiseimn of one or more material facts.

(D) A Tax Administrator may refuse to offer anwipn on any request received under this sectiarthS
refusal is not subject to appeal.

(E) An opinion of the Tax Administrator binds tfiex Administrator only with respect to the taxpayer
for whom the opinion was prepared and does not HiedTax Administrator of any other municipal
corporation.

(F) An opinion of the Tax Administrator issued enthis section is not subject to appeal.

SECTION 21 BOARD OF TAX REVIEW.

(A)(1) The Board of Tax Review shall consist afefs members. Two members shall be appointed by the
legislative authority of New Richmond, but such aippees may not be employees, elected officials, or
contractors with New Richmond at any time duringitherm or in the five years immediately preceding
the date of appointment. One member shall be amabiny the [position name of the official] of New
Richmond. This member may be an employee of NewrRimd, but may not be the director of finance
or equivalent officer, or the Tax Administrator ather similar official or an employee directly irived

in municipal tax matters, or any direct subordirtaereof.

(2) The term for members of the Board of Review New Richmond shall be two years. There is no
limit on the number of terms that a member may eséinthe member is reappointed by the legislative
authority. The board member appointed by the [mosihame of the official] of New Richmond shall
serve at the discretion of the administrative dfic

(3) Members of the Board of Tax Review appEdnby the legislative authority may be removed by
the legislative authority by majority vote for nedsance, misfeasance, or nonfeasance in office. To
remove such a member, the legislative authoritytrgive the member a copy of the charges against the
member and afford the member an opportunity to bleligdy heard in person or by counsel in the
member’'s own defense upon not less than ten datysenThe decision by the legislative authoritytbe
charges is final and not appealable.

(4) A member of the Board of Tax Review whay, any reason, ceases to meet the qualifications f
the position prescribed by this section shall regigmediately by operation of law.

(5) A vacancy in an unexpired term shall iled in the same manner as the original appointmen
within 60 days of when the vacancy was created. mieynber appointed to fill a vacancy occurring prior
to the expiration of the term for which the membg@redecessor was appointed shall hold officetfer t
remainder of such term. No vacancy on the Boartlaof Review shall impair the power and authority of
the remaining members to exercise all the powetkeoBoard of Tax Review.

(6) If a member is temporarily unable to geon the Board of Tax Review due to a conflict of
interest, illness, absence, or similar reason,lelgeslative authority or top administrative offitithat
appointed the member shall appoint another indalitol temporarily serve on the Board of Tax Review
in the member's place. The appointment of sucmdividual shall be subject to the same requirements
and limitations as are applicable to the appointroéthe member temporarily unable to serve.
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(B) Whenever a Tax Administrator issues an asseassiiee Tax Administrator shall notify the taxpayer
in writing at the same time of the taxpayer's rightappeal the assessment, the manner in which the
taxpayer may appeal the assessment, and the attirelsiEh the appeal should be directed.

(C) Any person who has been issued an assessmgnappaal the assessment to the Board of Tax
Review by filing a request with the Board of Taxvieev. The request shall be in writing, shall spgcif
the reason or reasons why the assessment shouldemeed incorrect or unlawful, and shall be filed
within 60 days after the taxpayer receives thessssent.

(D) The Board of Tax Review shall schedule a hegarinbe held within 60 days after receiving an abppe
of an assessment under division @E€}his section, unless the taxpayer requestsiaddittime to prepare
or waives a hearing. If the taxpayer does not wtieehearing, the taxpayer may appear before tlaedBo
of Tax Review and may be represented by an attoatelaw, certified public accountant, or other
representative. The Board of Tax Review may alldwearing to be continued as jointly agreed to ley th
parties. In such a case, the hearing must be comapleithin 120 days after the first day of the hagr
unless the parties agree otherwise.

(E) The Board of Tax Review may affirm, reversemardify the Tax Administrator's assessment or any
part of that assessment. The Board of Tax RevieMl Esue a final determination on the appeal withi
90 days after the Board of Tax Review's final hggaron the appeal, and send a copy of its final
determination by ordinary mail to all of the pastim the appeal within 15 days after issuing thealfi
determination. The taxpayer or the Tax Administrattay appeal the Board of Tax Review's final
determination as provided in Section 5717.011 ef@RC.

(F) The Board of Tax Review created pursuant te $ieiction shall adopt rules governing its proceslure
and shall keep a record of its transactions. Secbrds are not public records available for inspact
under Section 149.43 of the ORC. Hearings requésied taxpayer before a Board of Tax Review
created pursuant to this section are not meetihggablic body subject to Section 121.22 of theGOR

SECTION 22 AUTHORITY TO CREATE RULES AND REGULATION S.

Nothing in this chapter/ordinance prohibits theidkdive authority of New Richmond, or a Tax
Administrator pursuant to authority granted to daeninistrator by resolution or ordinance, to adojgs

to administer an income tax imposed by New Richmianalccordance with this chapter/ordinance. Such
rules shall not conflict with or be inconsistentiwany provision of this chapter/ordinance. Taxpayee
hereby required to comply not only with the requmiemts of this chapter, but also to comply with the
Rules and Regulations.

All rules adopted under this section shall be iteld and posted on the internet.

SECTION 23 RENTAL AND LEASED PROPERTY.

(A) All property owners of real property locatedthe New Richmond, who rent or otherwise lease the
same, or any part thereof, to any person for resigledwelling purposes, including apartments, reom
and other rental accommodations, during any calegdar, or part thereof, commencing with the
effective date of this section, shall file with th@x Administrator on or before the January 31tfirs
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following such calendar year a written report disaig the name, address and also telephone nuihber,
available, of each tenant known to have occupieddenember 31 during such calendar year such
apartment, room or other residential dwelling reptaperty.

(B) The Tax Administrator may order the appearamef®re him, or his duly authorized agent, of any
person whom he believes to have any knowledge @fmtdme, address and telephone number of any
tenant of residential rental real property in thewNRichmond. The Tax Administrator, or his duly
authorized agent, is authorized to examine anyopersnder oath, concerning the name, address and
telephone number of any tenant of residential peaperty located in the New Richmond. The Tax
Administrator, or his duly authorized agent, maynpel the production of papers and records and the
attendance of all personal before him, whetheraags or withesses, whenever he believes suclompers
has knowledge of the name, address and telephonlkanwf any tenant of residential real propertihi
New Richmond.

(C) Any property owner or person that violates onenore of the following shall be subject to Seiti
99 of this chapter/ordinance:

(1) Fails, refuses or neglects to timelg &l written report required by subsection (a) Heo
(2) Makes an incomplete or intentionallyst&alvritten report required by subsection (a) heraof

(3) Fails to appear before the Tax Admimistr or any duly authorized agent and to produak an
disclose any tenant information pursuant to angiood subpoena of the Tax Administrator as autledriz
in this section; or

(4) Fails to comply with the provisions dfig section or any order or subpoena of the Tax
Administrator.

SECTION 24 SAVINGS CLAUSE.

This chapter/ordinance shall not apply to aeyson, firm or corporation, or to any propertytas
whom or which it is beyond the power of Councilitgpose the tax herein provided for. Any sentence,
clause, section or part of this chapter/ordinancany tax against or exception granted any indiaidur
any of the several groups of persons, or formsiodme specified herein if found to be unconstituip
illegal or invalid, such unconstitutionality, illatity or invalidity shall affect only such claussentence,
section or part of this chapter/ordinance and shatllaffect or impair any of the remaining proviso
sentences, clauses, sections or other parts ofch@pter/ordinance. It is hereby declared to ke th
intention of Council that this chapter/ordinanceulohave been adopted had such unconstitutional,
illegal or invalid sentence, or part hereof, natt@cluded therein.

SECTION 25 COLLECTION OF TAX AFTER TERMINATION OF ORDINANCE.

(A) This chapter shall continue effective insofar as lgwvy of taxes is concerned until repealed, and
insofar as the collection of taxes levied hereuratet actions or proceedings for collecting any gax
levied or enforcing any provisions of this cha@es concerned, it shall continue effective untibélsaid
taxes levied hereunder in the aforesaid period$udlyepaid and any and all suits and prosecutimnghe
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collection of said taxes or for the punishment dflations of this chapter shall have been fully
terminated, subject to the limitations containe®éction 12 and Section 99 hereof.

(B) Annual returns due for all or any part of thet effective year of this ordinance shall be doehe
date provided in Sections 5 and Section 4 of tidinance as though the same were continuing.

SECTION 26 ADOPTION OF RITA RULES AND REGULATIONS.

The New Richmond hereby adopts the Regional Incdrre Agency (RITA) Rules & Regulations,
including amendments that may be made from timtéme, for use as the New Richmond’s Income Tax
Rules and Regulations. In the event of a conflith any provision(s) of the New Richmond IncomexTa
Ordinance and the RITA Rules & Regulations, theifamdce will supersede. Until and if the contrattua
relationship between the New Richmond and RITA esaSection 26 will supersede all other provisions
within Ordinance 2015-22 regarding promulgatiomuwés and regulations by the Tax Administrator.

SECTION 99 VIOLATIONS; PENALTIES.

(A) Whoever violatesSection 17, division (A) of Section 16, or Sectidrby failing to remit New
Richmond income taxes deducted and withheld froneraployee, shall be guilty of a misdemeanor of
the first degree and shall be subject to a fineadfmore than $1,000 or imprisonment for a terrapto

six months, or both. If the individual that comsnihe violation is an employee, or official, of New
Richmond, the individual is subject to dischargerfremployment or dismissal from office.

(B) Any person who discloses information receiveahf the Internal Revenue Service in violation of
division (A) of Section 16 shall be guilty of adely of the fifth degree and shall be subject tina bf
not more than $5,000 plus the costs of prosecutioimprisonment for a term not exceeding five gear
or both. If the individual that commits the vidotat is an employee, or official, of New Richmonbet
individual is subject to discharge from employmentismissal from office.

(C) Each instance of access or disclosure in vaiatf division (A) of Section 16 constitutes a asgge
offense.

(D) If not otherwise specified herein, no persoallsh
(1) Fail, neglect or refuse to make any metrdeclaration required by this ordinance;
(2) File any incomplete or false return;
(3) Fail, neglect or refuse to pay the taqadties or interest imposed by this chapter/omiea
(4) Refuse to permit the Tax Administratoraory duly authorized agent or employee to examise h

books, records, papers and federal and state intaxneturns relating to the income or net profitsa
taxpayer;
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(5) Fail to appear before the Tax Adminisirand to produce his books, records, papers ardd
and state income tax returns relating to the incomeet profits of a taxpayer upon order or subpoain
the Tax Administrator;

(6) Refuse to disclose to the Tax Administrany information with respect to the income ot ne
profits of a taxpayer;

(7) Fail to comply with the provisions of shbrdinance or any order or subpoena of the Tax
Administrator authorized hereby;

(8) Give to an employer false information ashts true name, correct social security numbed, an
residence address, or fail to promptly notify anpkayer of any change in residence address and date
thereof;

(9) Attempt to do anything whatsoever to dvtlie payment of the whole or any part of the tax,
penalties or interest imposed by this chapter/eniie.

(E) Any person who violates any of the provisionsSection 99 (D) shall be subject to the penalties
provided for in Section 99 (A) of this chapter/araince.
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